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General 


UN Committee Approves Disarmament Resolution 
OW 101081 Beying NINHUA in English 0951 GMT 
10 Now &7 


[Text] United Nations, November 9 (XINHUA)}—A 
draft resolution sponsored by China urging the two 
superpowers to cul their nuclear arsenals carly and 
drastically was approved today by the First Commitice 
(political and security) of the UN General Assembly. 


The committee fell to work today on some 76 draft 
resolutions before 11 for recommendation to the General 
Assembly. 


The China-sponsored resolution, one of a cluster of five 
introduced on nuclear arms reduction and control, calls 
on the Soviet Union and the United States to climinate 
all their intermediate-range and shoricr-range missiles as 
agreed “at the earliest possible datc.” 


Upon its adoption, the General Assembly will also urge 
the two states, accounting for more than 95 percent of 
the world’s total nuclear weapons, to “further discharge 
their special responsibility for nuclear disarmament.” 


They will be asked to “take the lead” in this regard and 
to reach “an early agreement” to cul their nuclear 
arsenals by half, as already agreed. 


This is the second such resolution China has sponsored 
for the annual regular session of the UN General Assem- 
bly. The previous one was approved by the assembly 
without a vote. 


Eight other drafis that went through the First Committee 
were also adopted without a vote, on subjects ranging 
from the prohibition of radiological and excessively 
injurious conventional weapons, reduction of military 
budgets. to compliance with the existing arms limitation 
and disarmament agreements. 


ADB To Provide $100 Million in Loans to PRC 
OW091141 Beijing XINHUA in English 1037 GMT 
9 Nov 87 


[Text] Beijing, November 9 (XINHUA)}—The Asian 
Development Bank (ADB) has decided to provide China 
with 100 million U.S. dollars of loan, which is the first of 
its kind since China joined the ADB in March last year. 


An agreement on the loan was signed by Chen Muhua, 
governor of the People’s Bank of China, and ADB 
President Masao Jujioka at a ceremony here today. 


The ADB loan will be transferred to the China Invest- 
ment Bank for technically upgrading China’s small and 
medium-sized enterprises. 


INTERNATIONAL AFFAIRS i 


A project agreement was also signed by Masao Jujioka 
and Lu Xianlin, president of the China Investment 
Bank. 


When mecting the ADB president following the signing 
ceremony, Chen Muhua expressed the hope that the 
People’s Bank of China and ADB would increase their 
cooperation in more aspects. 


Zhao Ziyang Meets SRV, Other New Envoys 
OW 101244 Beyine XINHUA in English 1227 GMT 
10 Nov 8&7 


{Text} Beying, November 10 (XINHUA)—Premier 
Zhao Ziyang met here this afternoon with seven new 
ambassadors to China. 


They are new ambassadors of Victnam, Bangladesh, 
Algeria, Mauritania, Canada, Jordan and Oman to 
China. 


Chen Muhua Meets Japanese, U.S. Visitors 
OW071519 Being XINHUA in English 1157 GMT 
6 Nov &7 


[Text] Being, November 6 (XINHUA)}—Chen Muhi a, 
Chinese state councillor and governor of the People's 
Bank of China, met here this afternoon with Hagura 
Nobuya, president of the Dai-Ichi Kangyo Bank of 
Japan, and his party. 


The Dai-Ichi Kangyo Bank has opened branch offices in 
Beijing, Shanghai, Guangzhou and Dalian since 1983. 


Later, Chen met with a group from the American 
Express Company led by Louis V. Gerstner Jr., president 
of the company. 


United States & Canada 


Beijing Analyzes Reagan's Cabinet Reshuffle 
OW 100811 Beijing in English to North America 
0300 GMT 8 Nov 87 


[“Analysis” by Washington correspondent Zhang Guo- 
hua] 


{Text} On Thursday, U.S. Defense Secretary Caspar 
Weinberger officially announced his resignation in 
Washington. At the same time, President Ronald Reagan 
named National Security Adviser Frank Carlucci to 
succeed Weinberger. Carlucci’s deputy, Lieutenant Gen- 
eral Colin Powell, has been named the new national 
security adviser. Here is our Washington correspondent 
Zhang Guohua with his a: alysis of the Reagan adminis- 
tration’s latest reshuffle. 


Defense Secretary Caspar Weinberger has long been 
President Reagan's close friend and a very influential 
member of his cabinet. Had Weinberger continued his 
job as defense secretary, by next March he would have 
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become the longest-serving US. defense secretary. Why, 
then, did he decide to quit? The official explanation 
given by Weinberger was that he needed more time to 
care for his seriously il wite who has been struggling 
against cancer, However, on the very day that Weinber- 
ger officially announced his resignation, Mrs Weinberger 
herself said this was not the real reason, Washington 
observers say a more important reason tor Weinberger’s 
departure from the Reagan administration ts perhaps his 
long-standing differences with Secretary of State George 
Shultz, especially on arms control issues, and President 
Reagan's recently declared flexibility on the deployment 
schedule of the Star Wars missile defense system. 


As Reagan's defense secretary for 6 and 1/2 years, 
Weinberger has long been a staunch and effective sup- 
porter of President Reagan's policy of rapid military 
buildup, and he had increasingly become a most enthu- 
siastic advocate of President Reagan's Star Wars pro- 
gram. At the same time, Weinberger is well-known as a 
hardliner on U.S.-Soviet arms control issues. Weinber- 
gcer’s resignation came at a critical time in U.S.-Soviet 
relations. Soviet leader Mikhail Gorbachev 1s coming to 
Washington next n.. “th to sign a treaty banning all U.S., 
Soviet medium- and short-range missiles and to begin 
talks with President Reagan on a second treaty cutting 
their strategic arms by SO percent) Weinberger has 
expressed no objection to the medium and shorter-range 
missile treaty. However, he seems doubtful about a 
second treaty on the reduction of strategic arms, some- 
thing Gorbachev wouldn't agree to unless Reagan limits 
his Star Wars program. 


Weinberger's resignation at this important time ts seen 
by some as an indication of his clear unwillingness to 
endorse an arms accord which would trade away or limit 
the U.S. Star Wars program. Personnel reshuffles and 
differences in opinion are not as new or uncommon in 
the Reagan administration as in any other government. 
However, since Weinberger is a long time close friend 
and confidant of President Reagan, his resignation is 
neither a vote of confidence for Reagan's arms control 
policies nor something helpful to change President 
Reagan's lame duck image. 


U.S. Distorts China's Population Policy 
OW 100725 Beying XINHUA in English 0700 GMT 
10 Nov 87 


{“China Raps U.S. for ‘Distorting’ Her Population Pol- 
icy "—XINHUA headline} 


[Text] United Nations, November 9 (XINHU A}—China 
today criticized the United States for withholding its 
contribution _. the United Nation's Fund for Population 
Activities (UNFPA) and attacks against China's popula- 
tion policy. 
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“We cannot but point out here with regret that at the 
ertical puncture when UNFPA is contronted with enor- 
mous challenges, the U.S. Government has time and 
again withdrawn its contribution to UNFPA,” said rep- 
resentative Bar Xing at a debate on development. 


The US. Government “has repeatedly distorted and 
attacked China's population policy with ultenor 
motives, blatantly interfered in China's internal affairs 
and tried in vain to change the mandate and direction of 
UNFPA,” Bai said. 


Last July, ‘he US. withheld, for the third straight year, 
its contribution to UNFPA, saying that China has taken 
coercive measures in birth control. 


The announced U.S. contribution for this year is 25 
million U.S. dollars, about one-sixth of the total budget. 
“This attitude and behavior of the U.S. Government not 
only runs counter to the relevant resolutions of the 
successive General Assembly sessions, but also violates 
the norms of international law,” Bai said. 


China has a population of one billion, or one-fifth of the 
world population, which came to five billion last July. 


Bai said that birth control, as China’s fundamental 
national policy written into her Constitution, is aimed at 
bringing excessive population growth under control to 
improve the living standard of the Chinese people. 


This policy “is implemented on the basis of education 
and voluntary participation,” Bai said. “How can a 
policy that involves millions of people be carried out 
merely through compulsory measures? 


The Chinese delegation hopes that Washington will 
“give up its unpopular prejudice as soon as possible” and 
rejoin the international community in stabilizing the 
world population, Bai said. 


Beijing Review Begins North American Edition 
OW291026 Beijing XINHUA in English 0117 GMT 
29 Oct 87 


{Text} Bering, October 29 (XINHUA) The first issue 
of the North Amerian edition of Bering Review, the 
authoritative English-language weekly review of Chinese 
news and views, has just rolled off the presses in Mem- 
phis, Tennessee, the Beijing Review editorial board 
announced here today. 


The aim of the new edition is to offer an effective, 
objective vehicle of information to North American 
readers who want to learn about China through Chinese 
sources. 


Issues sent to American and Canadian subscribers were 
formerly printed in Beying and airmailed. The new 
edition wall still be edited in Being but will be printed in 
the United States. 
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Besides carrying the contents of the regular weekly 
edition, the new edition includes eight pages of stories on 
China’s expanding relations with North America. 


The inaugural issue of October 26-November | contains 
the first of a three-part series on “The Open Policy and 
Cultural Ferment” and several articles about Tibet. 


The North American special section offers an exclusive 
interview with Zhang Wenjin, former ambassador to 
Canada and the United States. Now president of the 
Chinese People’s Association for Friendship With For- 
eign Countries, he surveys the present state of Chinese 
relations with the two countries and touches specifically 
on the problem of Taiwan. Another article describes a 
Canadian training program for Chinese managers, tech- 
nicians, and other professionals. There are also stories on 
an American couple who are helping China develop an 
automated dairy farm and on American film star Gre- 
gory Peck’s recent visit to Beijing. 


In the second issue, dated November 2-9, a leading 
article deals with the question of political restructuring, 
one of the main topics discussed by delegates to the 
current | 3th National Congress of the Communist Party 
of China. The congress’s decisions will have far-reaching 
effects in China. Also included is a story about acting 
General Secretary Zhao Ziyang’s report on the work of 
the party’s Central Committee. 


Other articles of interest include “The Iran-Iraq War and 
the Gulf Situation,” presenting the Chinese viewpoint 
on developments in this region, and “China’s Second 
Revolution,” the first of a series that provides an over- 
view of China’s current economic reforms in a world- 
wide context. 


The North American special section carries a three-part 
report on the huge Antaibao Coal Mine, the single 
biggest Sino-American joint venture in China. 


Soviet Union 


Zhang, Delegation Arrive in Moscow 5 Nov 
OW 100325 Beijing XINHUA Domestic Service 
in Chinese 0710 GMT 6 Nov 87 


[Text] Moscow, 5 Nov (XINHUA)—A delegation from the 
China-USSR Friendship Association, headed by Zhang 
Wenjin, president of the Chinese People’s Association for 
Friendship With Foreign Countries, arrived here by plane 
today to attend the celebrations of the 70th anniversary of 
the Great October Socialist Revolution. 


Greeting the delegation at the airport were Tereshkova, 
chairman of the Union of Soviet Societies for Friendship 
and Cultural Relations With Foreign Countries; Tikh- 
vinskiy, board chairman of the Soviet-Chinese Friend- 
ship Society; and responsible officials of the Presidium 
of the Supreme Soviet and Ministry of Foreign Affairs of 
the USSR. 
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Chinese Ambassador to the Soviet Union Yu Honghiang 
was also at the airport to greet the delegation. 


PRC Amity Groups Greet Soviet Counterparts 
OW091304 Beijing in Russian to the USSR 1800 GMT 
6 Nov 87 


[Text] The Chinese People’s Association for Friendship 
With Foreign Countries and the Chinese-Soviet Friend- 
ship Association sent a telegram on 6 November to the 
Union of Soviet Societies for Friendship and Cultural 
Relations With Foreign Countries and the Soviet-Chi- 
nese Friendship Society, with warm congratulations on 
the occasion of the 70th anniversary of the Great Octo- 
ber Socialist Revolution [GOSR]. 


The congratulatory telegram says: On the occasion of the 
70th anniversary of the GOSR we wish you, and through 
you all the Soviet people, warm and sincere holiday 
greetings. We note with gladness that the Soviet people 
have achieved enormous successes in defending the 
gains of the GOSR and in the cause of building and 
developing the Soviet land. China and the Soviet Union 
are close neighbors and traditional friendship exists 
between their peoples. In recent years the relations 
between the two countries in certain specific areas have 
improved and developed. Contacts between friendship 
organizations of the two countries are constantly :ncreas- 
ing. The Chinese People’s Association for Friendship 
With Foreign Countries and the Chinese-Soviet Friend- 
ship Association are ready to apply further efforts 
towards promoting mutual understanding and friend- 
ship between the people of both countries. From the 
bottom of our hearts we wish the USSR prosperity and 
might and happiness for its people. 


Northeast Asia 


Zhao Ziyang Greets DPRK Premier in Beijing 


Welcoming Ceremony Held 
OW091300 Beijing Domestic Service in Mandarin 
1030 GMT 9 Nov 87 


[Text] Premier Zhao Ziyang held a ceremony at the plaza 
outside the east entrance of the Great Hall of the People 
this afternoon to extend a warm welcome to Yi Kun-mo, 
premier of the DPRK, who is on an official goodwill visit 
to China. 


Premier Yi Kun-mo arrived in Beijing this morning. 
When he arrived at the plaza in the company of Ding 
Guangen, chairman of the reception committee and 
minister of railways, Zhao Ziyang cordially shook hands 
with him. Young Pioneers presented flowers to Yi Kun- 
mo. Accompanied by Zhao Ziyang, Yi Kun-mo reviewed 
a PLA guard of honor. 
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After the ceremony was over, the two premiers walked 
into the Great Hall of the People and the two sides held 
talks there. Present at the ceremony were State Council- 
lor Zhang Jingfu and others. 


Zhao, Yi Hold Talks 
OW091600 Beijing XINHUA in English 1534 GMT 
9 Nov 87 


{Text} Beijing, November 9 (XINHUA) —Chinese Pre- 
mier Zhao Ziyang and Korean Premier Yi Kun-Mo held 
talks here today. 


The talks were said to have been held in a cordial and 
friendly atmosphere. 


Zhao said Yi has first come to visit China after he 
became premier of Korea and when the 13th National 
Congress of the Communst Party of China (CPC) has 
just concluded. “This shows that the Workers’ Party of 
Korea and the Korean Government have attached great 
importance to expanding Sino-Korean friendship and 
cooperation and indicates their high degree of trust in 
the CPC,” he added. 


Zhao said frequent exchange of visits between Chinese 
and Korean leaders has become a tradition like mutual 
visits between relatives. Each visit has helped increase 
mutual understanding and Sino-Korean friendship, he 
said. 


He stressed that it is an established principle of the CPC 
and the Chinese Government to strengthen and expand 
Sino-Korean friendship and pass it on from generation 
to generation. Zhao assured the Korean visitors that at 
no time this principle will change. 


In reply, Yi extended warm congratulations to Zhao on 
the convocation of the 13th CPC National Congress and 
on Zhao’s being elected general secretary of the CPC 
Central Committee. 


Yi hoped that China’s reform, opening to the outside 
world and modernization program will progress smoothly. 


He also said it is the firm principle of the Korean Party 
and Government to expand the two countries’ friendship 
from generation to generation. 


He said his current visit is aimed at making acquaintan- 
ces with Chinese leaders, learning about the Chinese 
people’s achievements made in recent years, and further- 
ing bilateral relations. 


Zhao said he is delighted to know that the Korean 
people, under the leadership of President Kim Il-song 
and the Workers’ Party of Korea, have been implement- 
ing the 3d Seven-Year Plan. 
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Zhao brieted the visitors on the major achievements and 
historical significance of the 13th CPC National (on- 
gress. 


Referring to the situation on the Korean peninsula, Zhao 
said that China supports the positive efforts of the 
Korean Party and Government made for casing wie 
tension on the Korean peninsula and accomplishing the 
independent and peaceful reunification of Korea and 
supports their rational proposals and stand to this end. 


The two premiers also exchanged views on other issues 
of common concern. 


Their talks were preceded by a ceremony presided over 
by Zhao for welcoming Yi. 


Zhao Reaffirms Support 
OW 100711 Bejing XINHUA Domestic Service in 
Chinese 1408 GMT 9 Nov 87 


[Text] Beijing, 9 Nov (XINHUA}—Zhao Ziyang, pre- 
mier of the State Council, hosted a banquet at the Great 
Hall of the People this evening in honor of Yi Kun-mo, 
premier of the Korean Administration Council, and his 
entourage. 


Zhao Ziyang began his toast by extending a warm 
welcome to Premier Yi Kun-mo and other distinguished 
Korean guests on behalf of the CPC, the Chinese Gov- 
ernment, and the Chinese people. 


Zhao Ziyang said: ““We are very happy and thankful to 
Comrade Yi Kun-mo for making the visit to China his 
first trip abroad after assuming the premiership.” He 
added: Frequent exchange of visits between the Chinese 
and Korean leaders fully demonstrates the close relation- 
ship between China and Korea as well as the continuous 
growth of friendship and cooperation between the par- 
ties, the governments, and the peoples of the two coun- 
tries. 


Zhao Ziyang congratulated the fraternal Korean people 
on their brilliant achievements in socialist construction 
under the leadership of the Korean Workers Party led by 
Comrade Kim II-song. 


He said: The current situation in Asia and the world is 
not tranquil. It is only natural for China and Korea, two 
Asian countries, to show profound concern for and to 
cherish the peace and security in the region. 


Speaking highly of the DPRK Government’s unswerving 
efforts over a long time to relax the tensions on the 
Korean peninsula and realize independent and peaceful 
reunification of Korea, he said: Of the constructive and 
reasonable proposals made by the DPRK Government, 
P esident Kim Il-song’s plan for establishing a Koryo 
Democratic Federal Republic shows, in particular, great 
foresight for guiding the reunification. 
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He said: The Chinese Government and the people reso- 
lutely support the just position and reasonable proposals 
made by the DPRK. China hopes the United States and 
South Korea will have a clear understanding of the 
Situation and assume a serious attitude t .ard the 
proposals made by the DPRK and take practical steps 
for an early resumption of the North-South dialogue and 
for the tripartite negotiations. 


He hailed the friendship and unity between the two 
countries, the Chinese and Korean peoples, and the CPC 
and the Korean Workers Party. 


He said: The party, the government, and the people of 
China will continue to make efforts to further their 
friendship with the DPRK. “I am convinced that Com- 
rade Yi Kun-mo’s current visit will definitely contribute 
to promoting the cooperation between our two 
countries.” 


In reply, Yi Kun-mo said: Korean-Chinese relations are 
unique. Such special friendly ties, which exist only 
between revolutionary comrades, have been consoli- 
dated by a long history and tradition. 


He said: It is the Korean people's firm and steadfast 
conviction that they will always advance shoulder to 
shoulder with the Chinese people in the common cause 
of opposing imperialism and building socialism and 
communism. 


He praised the fraternal Chinese people's great achie. e- 
ments in their new Long March to socialist moderniza- 
tion since the historical turning point of the 3d Plenary 
Session of the 11th CPC Central Committee. 


He noted that the changes that have taken place in China 
during the past few years convincingly show that the line 
pursued by the CPC and the Chinese Government of 
adhering to the four cardinal principles and of modern- 
izing China ts in conformity with China’s realities. 


He said: The DPRK Government, with a view to relax- 
ing the tensions on the peninsula and for making a 
breakthrough in the peaceful reunification, put forward 
not long ago a proposal for large-scale cut of military 
forces by stages. This practical proposal has received 
worldwide support and positive response. 


He added: **We wish to take this opportunity to express 
our profound gratitude to China and its people for their 
resolute support to the Korean people in their socialist 
construction and reunification efforts.” 


Present at the banquet from the Chinese side were State 
Councillor and Foreign Minister Wu Xuegian, State 
Councillor Zhang Jingfu, Minister of Railways Ding 
Guangen who is the chairman of the reception commit- 
tee, and Minister of Public Security Wang Fang. 
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From the Korean side were chairman of the Transpor- 
tation Committee Yi Kil-song and Minister of External 
Economic Affairs Chong Song-nam. 


Southeast Asia « ™*cific 


Thai Foreign Ministry Greets CPC Congress 
OW 080629 Beying XINHUA in Enelish 0254 GMT 
5 Nov N7 


{ Text] Bangkok, November 4 (XINHU A)}—Thai Foreign 
Ministry spokesman Sarot Chawanawirat today congrat- 
ulated the Chinese Communist Party (CPC) 13th 
National Congress held from October 25 to November | 
On its success. 


In an interview » \‘h reporters here, Saroi said the results 
of the congress have shown that China’s policy has not 
changed and 1s still opening to the outside world, con- 
tinuing its efforts for national economic and socialist 
construction, and offering more freedom to the Chinese 


people. 


“We believe that this 1s a constructive and correct line,” 
he said. 


He said that China has expressed its intention not to 
change its policy toward Thailand and the region as a 
whole. 


Vietnam's Do Muoi on Ties With PRC, USSR 
OW 061927 Beyjing XINHUA in English 1830 GMT 
6 Nov 87 


[Text] Hanoi, November 6 (XINHUA}—Vietnam will 
continue to strengthen its relations of “solidarity and full 
conversation” with the Soviet Union, says Do Muoi, 
Political Bureau member of the Vietnamese Communist 
Party Central Committee (VCPCC). 


Ata rally here this afternoon marking the 70th anniver- 
sary of the Soviet October Revolution, Do said the 
Vietnam-Soviet Union friendly treaty signed nine years 
ago has opened up “special and _ full-cooperation” 
between the two countries. 


A visit to the Soviet Union in May this year by Nguyen 
Van Linh, \CPCC general-secretary, ushered in a new 
era for relations between the two countries, he said. 


Do also expressed Vietnam's wish to normalize relations 
with China. But he did not touch on the issue of a 
Vietnamese troop withdrawal from Kampuchea. 
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Australia, USSR To Sign Trade Agreement 
OW '100233 Beijing XINHUA in English 1543 GMT 
6 Nov 87 


{Text} Canberra, November 6 (XINHUA)—Australian 
Prime Minister Bob Hawke and Soviet leader Mikhail 
Gorbachev will sign a new trade agreement when Hawke 
visits the Soviet Union at the end of November. 


The existing trade agreement between the two countries 
was signed in the 60's and amended in the 70's. The 
Soviets hope that a new trade agreement will redress the 
trade imbalance between the two countries. 


According to the Soviet Ambassador to Australia, Yev- 
geniy Samoteykin, the most significant element within 
the new agreement ts that the Soviets are now trying to 
look beyond today’s needs and plan ahead for the next 10 
years. The USSR is also trying to understand the direc- 
tion of its trade and economic relations with Australia 
and to establish a stable basic relationship. 


In an interview with “The Australian” which was pub- 
lished Friday, the Soviet ambassador said joint ventures 
are now becoming popular in the Soviet Union. He 
anticipates possible joint ventures agreements in such 
fields as production of aluminium and iron, construction 
of electric power stations, timber production and hotel 
construction. 


Gorbachev will ask Hawke about the perestroyka (recon- 
structing in Russian version) of industrial management 
and government institutions in Australia, the ambassa- 
dor said. 


Philippines Foreign Secretary on U.S. Bases 
OW'100103 Beijing XINHUA in English 1639 GMT 
Y Nov 87 


[Text] Manila, November 9 (XINHUA) —The United 
States military bases in the Philippines would ultimately 
have to go, Philippine Foreign Affairs Secretary Raul 
Manglaps said here today. 


Manglapus told reporters after his meeting with Presi- 
dent Corazon Aquino at the presidential palace where he 
reported the results of his recent visit to Thailand, 
Malaysia, and Singapore. 


He reported to the president that he got assurance from 
his counterparts in the countries he visited of the atten- 
dance of the heads of governments ir the Association of 
Southeast Asian Nations (ASEAN) summit scheduled in 
Manila starting December 15. 


Manglapus said that he also discussed the problem of the 
American military bases in the Philippines with his 
counterparts and the discussions centered on the “ulti- 
mate strategy of neutrality” for the region. 
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He did not elaborate on the timetable of the withdrawal 
of the American bases and said that the Philippine 
position on the bases remains the same: “Keep all 
options open until 1991.” 


There are two U.S. military bases in the country: the 
Subic Naval Base, some 130 kms northwest of Manila, 
and the Clark Air Base, some 80 kms north of here. 


The foreign secretary declined to comment if the subject 
of the U.S. bases will be discussed at the December 
ASEAN summit, the third since the regional alliance was 
founded in 1967, which will bring together the heads of 
government of ASEAN which groups Brunei, Indonesia, 
Malaysia, the Philippines, Singapore, and Thailand. 


Sub-Saharan Africa 


Ethiopian Foreign Minister Views China Ties 
OW071507 Peying XINHUA in English 0903 GMT 
6 Nov 87 


{Text} Being, November 6 (XINHUA)—Ethiopia 1s 
interested in furthering its relations with China, said 
Ethiopian Foreign Minister Berhanu Bayeh at a press 
conference here this morning. 


The Governments of Ethiopia and China had agreed to 
set up a mixed committee to promote bilateral exchange 
and cooperation in economy and technology, the minis- 
ter said. 


Referring to internal affairs, he said that his people, 
relying on their own efforts and with international assis- 
tance, can overcome difficulties brought about by 
serious drought. 


Mozambique Party Continues Visit, Leaves 


Agricultural Documents Signed 
OW050810 Beijing XINHUA in English 0750 GMT 
5 Nov 87 


[Text] Beijing, November 5 (XINHUA)}—Two 
exchanges of notes on Sino-Mozambican agricultural 
cooperation were signed here this morning in Being. 


One of the two documents is about sending a Chinese 
group to Mozambique to study the feasibilities of bilat- 
eral cooperation in agriculture and the other is about 
training Mozambican agro-technicians in China. 


Chinese Premier Zhao Ziyang and Mozambican Prime 
Minister Mario Fernandes de Graca Machungo attended 
the signing ceremony. 


Lu Xuejian, vice-minister of Chinese foreign economic 
relations and trade, and Alexander Zandamela, Mozam- 
bican agricultural minister [title as received] signed the 
documents on behalf of their respective governments. 
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Departs Beijing for Guangdong 
OW050814 Beijing XINHUA in English 0658 GMT 
5 Nov 87 


[Text] Beijing, November 5 (XINHUA)}—Mozambican 
Prime Minister Mario Fernandes de Graca Machungo, 
his wife and their party left here for Guangdong Prov- 
ince, south China, this morning. 


They are accompanied by Chinese Minister of Metallur- 
gical Industry Qi Yuanjing. 


Prior to the departure of the Mozambican visitors, 
Chinese Premier Zhao Ziyang went to the Diaoyutai 
State Guesthouse to bid farewell to Machungo. 


Trip Concludes, Zhao Farewells 
OW061519 Beijing XINHUA in English 1507 GMT 
6 Nov 87 


[Text] Shenzhen, November 6 (XINHUA)}—Mozambi- 
can Prime Minister Mario Fernandes de Graca 
Machungo, his wife and their party wound up their 
official visit to China and left here this afternoon for 
home via Hong Kong. 


Before the guests left, Qi Yuanjing, chairman of the 
Chinese Government reception committee and minister 
of the metallurgical indusi: y, conveyed a telephone mes- 
sage from Chinese Premier Zhao Ziyang to the Mozam- 
bican visitors. 


Zhao said that the visit has deepened the understanding 
between China and Mozambique and promoted the 
relations of friendship and cooperation between the two 
countries. 


Zhao hoped that the Mozambican Government would 
make greater achievements in safeguarding its state 
sovereignty and security, and in rehabilitating and devel- 
Oping its economy. 


Machungo agreed with Zhao, and said that he hoped that 
the bilateral friendly relations would be further strength- 
ened. 


Qi Yuanjing saw the guests off to Hong Kong. 


In the morning, Machungo visited Shenzhen. He said 
that the speed of the development of Shenzhen has 
shown the superiority and vigor of socialism. 


Yesterday afternoon, Machungo and his party visited 
some township enterprises, banana plantations and a 
peasant’s home in nearby Dongguan City. 
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Li Xiannian Arrives in Paris, Meets Mitterrand 


Urges Arms Reduction 
OW 100629 Beyine XINHUA in English 0257 GMT 
10 Nov 8&7 


{Text} Paris, November 9 (XINHUA)—Chinese Presi- 
dent Li Xiannian today urged the United States and the 
Soviet Union to “take a bigger step” in arms reduction. 


“We need to urge the United States and the Soviet 
Union to take a bigger step on the way of arms reduction 
and seriously negotiate the issue of drastic reduction of 
Strategic nuclear weapons and conventional arms,” the 
Chinese President said here at a state dinner held by 
French President Francois Mitterrand. 


China welcomes the recent U.S.-Soviet agreement in 
principle to eliminate medium- and _ shorter-range 
nuclear missiles and the somewhat relaxed tensions 
between the superpowers, he said. 


Li, who arrived here today for a state visit, called on all 
peace-loving countries and people to continue efforts for 
a true relaxation of world tensions. 


China also hopes that all parties concerned will strive for 
just a reasonable settlements to regional conflicts, early 
elimination of “hot spots,” and a halt to all invasions, 
occupations, and interference in other countries. 


Evaluating Europe's role in world affairs, Li said, “A 
Europe that further grasps its destiny in its own hand 
and retains peace and stablity will certainly make impor- 
tant contributions to the maintaining of world peace.” 


The Chinese president said China supports Western 
Furopean efforts toward a united and strong Europe and 
welcomes the increased contact and improved relations 
between Western and Eastern Europe. 


“To ccvelop friendship and relations of cooperation 
with Europe, including Western and Eastern Europe, 
constitutes an important part of China's foreign rela- 
tions,” Li stressed. 


He said improving North-South relations and narrowing 
the gap between the North and South are prerequisites to 
promoting common prosperity and maintaining wo Id 


peace. 


The Chinese President also spoke highly of France's 
policy on the ‘North-South dialogue and the development 
of economic relations with Third World countrics, 
regarcing it as “‘a sensible and far-sighted policy.” 
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Praises Sino-French Relations 
OW 100803 Beijing XINHUA in English 0730 GMT 
10 Nov 87 


{Text} Paris, November 9 (XINHUA)—Visiting Chinese 
President Li Xiannian said here today that the Sino- 
French ties are a “good example” of the friendly rela- 
tions between countries with different social systems. 


Speaking at a state dinner hosted by French President 
Francois Mitterrand this evening, Li said that since the 
establishment of diplomatic ties more than 20 years ago, 
China and France have steadily developed their relations 
despite the changing international situation and other 
great changes. 


“This resulted mainly from the fact that both of us 
treasure independence, long for peace and seek develop- 
ment, and that we have much more common points than 
differences,” Li said. 


In 1ecent years, the Chinese president said, the Sino- 
French relations have made marked progress featured by 
frequent exchanges of visits between leaders of the two 
countries, constant political consultations between offi- 
cials at all levels, and steady growth of economic and 
technological cooperation and scientific and cultural 
exchanges. 


Li, who arrived here this afternoon for a state visit, said 
he believes that with joint efforts the friendly relations 
and cooperation betwcen the two countries will further 
develop. 


He said the new Chinese Communist Party leaders 
elected at the party’s 13th National Congress will cer- 
tainly continue to implement domestic and foreign pol- 
icies formulated since the Third Plenary Session of the 
11th Party Central Committee in 1978. 


“Deepening the reform and opening wider to the outside 
world will surely promote China’s economic develop- 
ment and open a broader vista for China’s economic and 
technological cooperation with France and other coun- 
tries,” said Li. 


Among more than 200 guests on the occasion were 
French Prime Minister Jacques Chirac, President of the 
Senate Alain Poher, Foreign Minister Jean-Bernard Rai- 
mond and other senior officials. 


Li’s wife Lin Jiamei and Vice Premier Qiao Shi also 
attended the dinner. 
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East Europe 


Jaruzelski’s Message to Zhao Published 
HK100300 Beijing RENMIN RIBAO in Chinese 
6 Nov 87 p6 


[XINHUA report: “Poland’s~ Jaruzelski Greets Zhao 
Ziyang on Being Elected CPC General Secretary”’] 


[Text] Beijing, 4 Nov (XINHUA)}—On 4 November 
First Secretary of the Central Committee of the Polish 
Uniteu Workers Party [PZPR] Wojciech Jaruzelski 
cabled a message of greetings to Comrade Zhao Ziyang 
on being elected general secretary of the CPC Central 
Committee. 


The message reads: “In the name of the PZPR Central 
Committee, I extend cordial greetings to you for being 
elected as general secretary of the CPC Central Commit- 
tee. 


“The PZPR and the laboring people of our country 
cherish a feeling of reverence for your unremitting effort 
in the consolidation of the CPC and the development of 
the PRC. 


“We highly appreciate your activity for the consolida- 
tion of friendship and cooperation between our two 
parties and the people of our two countries. 


“We wish you, Comrade Zhao Ziyang, the Central 
Committee and all the Chinese Communists, a success- 
ful implementation of the resolutions adopted at the 
13th CPC National Congress. 


“Please accept our earnest wishes, wishing you good 
health and a greater success in the interests of your 
country and in the interests of socialism and peace.” 


Yao Yilin, Romania’s Birlea Hold Talks in 
Beijing 

OW090750 Beijing XINHUA in English 0649 GMT 
9 Nov 87 


{Text] Beijing, November 9 (XINHUA}—Yao Yilin, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, vice-premier and minister in charge of the State 
Planning Commission, held talks here this morning with 
Stefan Birlea, alternate member of the Executive Politi- 
cal Committee of the Romanian Communist Party Cen- 
tral Committee and chairman of the State Planning 
Committee. 


The two sides exchanged views on state planning work 
and reform of planning structure. 
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Wan Li Meets Bulgarian Manufacturers Delegation 
OW071421 Being XINHUA in English 1109 GMT 
7 Nov 87 


{Text] Beijing, November 7 (XINHUA)}—Chinese Vice 
Premier Wan Li met here today a group of visitors from 
the Bulgarian Association of Manufacturers of Trans- 
port, Agriculture, and Building Machinery led by its 
President Krustyu Stanilov. 


Wan L) said that China and Bulgaria may cooperate in 
various field including machine-building aay. 


The visitors, who arrived October 31, have toured a 
number of factories in Tianjin, Nanjing and Guangzhou 
and are scheduled to leave Beijing for home tomorrow. 


Present was Zou Jiahua, minister in charge of the State 
Machine-Building Industry Commission. 


Gu Mu Meets GDR Transportation Official 
OW070101 Beijing XINHUA in English 1259 GMT 
6 Nov 87 


[Text] Beiing, November 6 (XINHUA)}—Chinese State 
Councillor Gu Mu met with Klaus Wolf, vice minister of 
transport of the German Democratic Republic, and his 
party here today. 
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Han Kehua, director general of the National Tourism 
Administration, attended the meeting. 


The Democratic German guests have come to visit 
China at the invitation of the National Tourism Admin- 
istration. 


During their visit, the two sides signed the minutes of 
talks on expansion of bilateral cooperation in tourism. 


Latin America & Caribbean 


BRIEFS: 


New Ani>s:sa ©: -o Guyana 


Beijing, 31 Oct (XINi ~, ang Zengye, China’s new 
ambassador and plenip.......ary extraordinary to the 
Cooperative Republic of Guyana, presented credentials 
on 30 October to Mohamed Shahabuddeen, vice presi- 
dent of Guyana. Shahabuddeen had a cordial and 
friendly talk with Ambassador Yang Zengye. [Text] 
[Beijing XINHUA Domestic Service in Chinese 0645 
GMT 31 October 87 OW] 


FBIS.(HI-217-87 
10 November 87 


CPC Central Committee Holds Work Conference 
HK 100022 Hong Kong WEN WE! PO in Chinese 
10 Nov 87 p 1 


[Dispatch from Correspondent Liu Jui-shao: “CPC 
Central Committee Holds Work Conference”) 


{Text} Beying, 9 Nov—Following the conclusion of the 
13th Party Congress, the CPC Central Commitiee held 
its first work conference last week. The conference 
decided on the division of work between the five Polit- 
ical Bureau Standing Commitice members and on the 
functions and operations of the central departments, and 
made general arrangements for next year’s work. The 
conference decided to further firm up the fruits of the 
13th Party Congress and to put the contents of its work 


report into practice. 


According 10 our information, the focal points of work 
for the five members of the Political Bureau Standing 
Committee will be as follows: Zhao Ziyang, 10 grasp 
all-round work; Li Peng, to focus on State Council 
matters; Qiao Shi, to focus on party affairs; Hu Qili, to 
focus on propaganda, the work of the Secretariat, and 
routine matters; and Yao Yilin, to focus on the economy. 


In line with the spirit of the 13th Party Congress Work 
Report. the conference decided that the Political Bureau 
Standing Commitiee must periodically report on its 
work to the Political Bureau. and the Political Bureau 
must periodically report on its work to Central Commit- 
tee plenary sessions. Although the policy-making juris- 
diction of the Central Secretariat has been downgraded. 
it has many routine matters to handle as an administra- 
tive organ, and so it will continue to meet frequently. 


The Centrai Secretariat has immediately carried out its 
hand-over of work. beginning last Wednesday. A number 
of former members of the Secretariat have already 


moved out of Zhongnanhai. 


The conference also arranged four main items in both 
political and economic construction for next year. Eco- 
nomic construction includes many measures for speed- 
ing up reforms. 


In another report. according to informed sources. in the 
future China will lay further stress on democratic politics 
and will strengthen the structure and functions of the 
NPC. In the past people regarded the NPC as a rubber 
stamp, but in the future it will be able to become the 


genuine supreme power organ. 
Delegates View Zhao Ziyang Work Report 
Selected Part 2 


HK 100219 Beijing RENMIN RIBAO in Chinese 
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[“Strive To Realize Economic Development Strategies. 
Deepen Economic § Structural Reform—Selected 


Speeches at Group Discussions of Delegates to the | 3th 
CPC National Congress (Part Two)”’] 
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[Text] Earnestly Put Science, Technology, and Educa- 
tion in First Place in the Development Strategy [sub- 
head] 


Sichuan delegate Cao Zeyi [2580 3419 3015]: The “Re- 
port” puts the development of science, technology, and 
education in first place in the economic development 
straicgy. Being a medical education worker, | feel espe- 
cially glad. Our country wants to develop, our nation 
wants 10 rejuvenate. To this end, we must attach special 
importance 10 science, technology, and education. Sci- 
ence and technology are themselves productive forces. 
Today, in the 1980's, productive forces cannot be devel- 
oped without science and technology. In order to 
devciop science and technology, it 1s necessary 10 firmly 
grasp education and cultivate talented people. Talented 
people cannot emerge without a perfect education sys- 
tem. This has already been proved by experience, both 
foreign and domestic. The economic benefits of educa- 
tion can hardly be seen in a short period of time, and its 
social effect and the value of the people 11 has trained are 
usually neglected by people. Thus, in order to promote 
education, we must have strz gic foresight. We must 
look not only at the present, »’ also at the future. We 
must not only talk, but must also adopt concrete mea- 
sures to promote science and technology and strengthen 
education. While increasing investment, it 1s necessary 
to further relax our policies and transfer power to 
lower-level authorities so that our schools and hospitals 
can be run better and more economic benefits can be 
obtained. In order to improve the quality of the whole 
nation. it 1s also necessary to attach great importance to 
eugenics. At present, there are still quite a few children 
who are congenitally deficient and dull-witied or men- 
tally retarded. This serious latent problem of our society 
will bring about endless troubles in the future if 11 1s not 
solved as soon as possible. 


Henan delegate Yu Youxian [0060 0645 0341): Being an 
education worker. what | feel most inspiring 1s that the 
“Report” calls for “putting the development of science. 
technology. and education in first place.” Ii says that 
“education 1s a fundamental cause of vital and lasting 
importance.” In this way, it has not only made more 
Clear the strategic position. roles. and tasks of education 
im our socialist modernization drive, but has also clearly 
pointed out the defects of China’s education at present 
and the guiding ideology for deepening reform in the 
education field. Henan has a poor economic basis and 
backward education: about one-fourth of the populace 1s 
literate or semi-literate. In order to rejuvenate its econ- 
omy. it must speed up and deepen its education reform. 
adhere to the policy of making education serve the 
construction of socialist modernization. and improve its 
education structure. It must forcefully develop profes- 
sional and technical education and gradually establish an 
education structure and mechanism suitable for the 
economic construction and capable of promoting the 
development of social productive forces. In judging the 
quality of our schools. we must take as a basic standard 
how many qualified people who have both professional 
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ability and political integrity and who can suit the needs 
of economic construction are trained, so that our educa- 
tion can more effectively serve socialist modernization. 


Hebei delegate Chen Yujie [7115 3768 2638]: The “Re- 
port” regards science, technology, and education as a 
question of first importance for the strategy of economic 
development. This is entirely correct. Judging from the 
Situation in Hebei Province, although relatively quick 
development has been achieved over the past few years 
in various educational undertakings. it still cannot suit 
the needs of the modernization drive. Higher education 
is COMparatively backward, mayor courses offered by 
universities and colleges are not reasonable enough, and 
Samp Sas aes o> cans of elated ones. We must 

act in accordance w.th the requirements of the “Report” 
and gain better understanding of the great strategic 
importance of this question. We must conscientiously 
study the problem of how to train more qualified people 
for Hebei’s economic development and work hard to 
accelerate the pace of educational structural reform, so 
that the education undertakings in our province can be 
developed more quickly. 


Beijing delegate Zhu Yucheng [2612 5148 6134): The 
“Report” puts science, technology, and education in the 
first place. This has greatly inspired the broad masses of 
science and technological workers. While feeling hon- 
ored and inspired, we also fee! that our loads are heavier. 
Many problems still remain. First, due to the sabotage of 
the “Great Cultural Revolution,” the phenomenon of 
temporary shortage of young scientists and technicians 1s 
ing more and more obvious. We suggest that the 
content of “making continuous efforts to improve the 
working and living conditions of intellectuals and 
ing 10 make the best possible use of men’s 

talents and abilities” be included in the forthcoming 
program of the State Council for medium- and long-term 
development of science and technology. Second. when 
the “training of people with four haves.” At present, 
some research institutions do not want to accept univer- 
students. The main reason 


major tasks but reluctant to receive minor assignments.” 
Soon after beginning to work in these institutions. they 
spend much time studying foreign languages in prepara- 
with distinctive Chinese characteristics in this way? 


Attach Greater Importance to and Promote Agriculture 
[subhead] 


Tian Jiyun [3944 4764 0061], delegate from the central 
State organs: The third part of the “Report” penetrat- 
ingly explains the strategy for China's economic devel- 
opment and emphasizes the strategic position of agricul- 
ture in the entire national economy and reform. This 1s a 
very important question. 


NATIONAL AFFAIRS 


This year, .he overall economic situation of our country 
and the situation of agricultural production are very 
good. Of course, there are still some problems in agricul- 
ture that cannot be ignored. The main problem is the 
slow growth in grain output over the past 3 years. It 
cannot break the historical record; on the other hand, 
grain consumption has greatly increased. Thus, the ques- 
tion of how 10 achieve greater development in agricul- 
tural production, especially how 10 make grain output 
break the current level and increase 10 a new height so 
that it can satisfy the increasing needs of the society, has 
become a very important question in the development of 
our national economy. 


Agriculture 1s the foundation of the national economy. 


ing of it. In these years. the leading comrades of the CPC 
Central Committee and the State Council have repeat- 
edly emphasized this question. In September 1985, at the 
National Conference of Party Delegates, Comrade Chen 
Yun pointed out: “Grain shortages will lead 10 social 
disorder.” Comrade Ziyang emphasized: Agricultural 
production plays a very important role in the develop- 
ment of the national economy. 


aot entemianting of thie quien end ene guste 


tion. 


1. Continue to carry out rural reforms, deepen rural 
reforms, and closely integrate them with development. 


scientific farming: and third, in places in which condi- 
tions allow. 10 encourage various forms of cooperation 
and combination on the basis of voluntary participation 
and mutual benefit to bring about a proper scale of 
operation. The cooperation can be in the form of rural 
farms, specialized production teams, or large specialized 
households. However, in the current stage. in most areas 
of our country, it 1s still necessary to adhere to the 
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multi-form sysiem of contracted responsibility on the 
household basis with payment linked to output and to 
ensure relative stability in this work. 


2. Harmonize relations. At present, relations between 
various sectors of agricultural production have not yet 
been harmonized, such as the relations between agricul- 
tural development and the development of township and 
town enterprises, the relations between the development 
of grain production and the development of a diversified 
economy, the relations between stabilizing the area of 
UNOS O80 SONNETS GOT GS Gripe. Gad he aly 
tuons between grain production and consumption. It 1s 
necessary 10 sum up Our experiences through practice so 
that they can be properly handled. We must have a 
correct understanding of these relations, properly deal 
with them, and formulate relevant economic policies. 
For example, when handling relations between grain 
production and consumption, we must implement the 
policy of placing equal stress on increasing production 
and practicing economy. We must make our consump- 
tion pattern and food mix suit China's situation. Regular 
of Seu ae Gane) Ga. 

and irregular and excessive consumption should be 
restricted. This is a major policy that we must study and 
implement. 


3. Improve our policies. First, it 1s necessary to study our 
production policies and. proceeding from reality. ascer- 
tain what to encourage, what to restrict, and what to 
support in production. Second, it is necessary to gradu- 
ally straighten up and adjust prices of agricultural prod- 
ucts. This 1s a fundamental measure to whip up the 
peasants’ enthusiasm in agricultural production, espe- 
cially in grain production. On this question, it is neces- 
sary to take into consideration the bearing capacity of 
the state, the collective, and the individual. Some time is 
needed to solve the problem. Third, it is necessary to 
study the policy on purchase and marketing. Circulation 
has a great bearing on production. Judging from the real 
situation, the “double track system” policy for the pur- 
chase and marketing of grain cannot be changed within a 
short period in view of the fact that we must insure the 
suppl, of grain for the people’s basic need and maintain 
socia! stability on the one hand and we must stimulate 
the flow of grain on the other. Grain is a special 

commodity related to the national economy and the 
people’s livelihood. In a big country with a population of 
over | billion, it will be very difficult to meet the need of 
grain from all sides through market adjustment. Disor- 
der may occur if things go wrong. Therefore. we must 
adhere to the policy of combining planned adjustment 
with market adjustment. 


4. It 1s necessary to increase investment in agriculture 
and strengthen its potentiality. In order to promote the 
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improving the soil condition of medium- and low-yield 
fields, developing industries that support agriculture, 
and building production bases of agricultural sideline 
products for marketing. 


5. It is necessary 10 strengthen the training of capable 
people and develop agricultural science and technology. 
This is a key measure for developing productivity in 
agricultural production. We should have a strategic 
viewpoint and be willing to spend money for this pur- 
pose. We should stabilize and reinforce our contingents 
of agricultural scientists and technicians. We should 
actively adopt advanced and effective techniques in crop 
cultivation. The import of agricultural science and tech- 
nology 1s still quite inadequate, welshall have to 
strengthen this work. 


Shanghai delegate Ni Hongfu [0242 7703 4395]: The 
“Report” emphasizes that 11 1s necessary 10 attach great 
importance to agriculture and take i1 as a foundation for 
the long-term and stable development of the national 
economy. This is a penetrating exposition. Over the past 
few years, great changes have taken place in Shanghai's 
suburban areas. They have provided the city with large 
quantity of agricultural and sideline products, making 
great contributions to stabilizing market supply in 
Shanghai. This year. grain output is as high as last year. 
despite natural calamities. Changes have also taken place 
in the agri structure. However. there is also the 
possibility and danger of falling agriculiural production. 
which merits our serious attention. The existing problem 
of short-term operation ait present is harmful to the 
proper scale of operation in agricultural production. Due 
to insufficient input, the rural nonstaple food production 
bases are still very weak and are incapable of resisting 
natural calamities. In order to deepen reforms in the 
cities, it 1s Necessary to straighten oul prices, especially 
the prices of nonstaple foods, which have a great bearing 
on urban reforms as well as on the development of 
agricultural production. We should say that the agricul- 
tural problem is an important problem concerning the 
deepening of the overall economic reform in the cities. 


Jilin delegate Wang Zhongyu [3769 1813 4416]: The 
“Report” emphasizes the importance of agriculture. 
This is extremely necessary. In order to solve China's 
grain problem, apart from strengthening general agricul- 
tural work, stress should be put on the development of 
grain production areas with good conditions and great 
potentialities and the construction of commodity grain 
production bases. Over the past few years, the state has 
decided to establish 13 commodity grain production 
bases in Our province and has made some investment. 
However, for various reasons, the construction of some 
bases is not perfect and the potentiality of grain produc- 
tion has not yet been brought into full play. More 
commodity grain could have been produced if a good job 
had been done in building the accessory projects, espe- 
cially those for increasing the production of chemical 
fertilizer, plastic sheets, and agricultural machines, and 
warehouses and drying fac ilities. 


FBIS-CHI-217-87 
10 November 87 


Anhui delegate Meng Fanxiao [1322 4907 1321}: At 
present, there are two major problems in the country- 
side: 1) The loads of the peasants are 100 heavy. In 
Fuyang Prefecture, the per capita load of peasants is 
more than 40 yuan, which is higher than they can bear. 2) 
The phenomenon of indiscriminately raising the prices 
of capital goods is still very serious. This year, the price 
of chemical fertilizer has generally been increased by 100 
to 200 percent over last year. As the production cost has 
also increased due to the increase of capital goods prices, 
the peasants’ enthusiasm in grain production has been 
dampened. 


Stabilize the Economy; Deepen Reform [subhead] 


Jiangsu delegate Zhang Jingfu [1728 0513 1133]: The 
national economy should be further stabilized: reform 
should be further deepened. The general economic situ- 
ation 1s very good, but there are still some factors of 
instability. Therefore, it 1s necessary to limit the growth 
of money supply and reduce expenses, implement “three 
guarantees and three reductions,” and control the scale 
of investment and consumption funds so that a general 
balance can be maintained between general social 
demand and general social supply. If we issue too much 
paper money. the basic stability of commodity prices will 
be affected and it will not be possible to carry out some 
new measures for reform. Whil- stabilizing the economy. 
it 18 necessary to deepen the reform and increase eco- 
nomic returns so that the potential for future develop- 
ment can be strengthened and reform and development 
can promote each other and achieve smooth and healthy 
progress. Jiangsu has achieved rapid development over 
the past few years. with an average annual growth rate of 
over 20 percent. We hope that the experiences in this 
respect will be summed up. I have been to southern 
Jiangsu several times to study the situation there and to 
learn from their experiences, and the old frames in my 
thinking have been smashed. It 1s necessary to gain fresh 
recognition of the role of collective ownership. especially 
ownership by big collectives, in accordance with the 
principle that practice is the sole criterion of truth. In the 
past. we were taught that ownership by the whole people 
1S Superior to collective ownership. This seemed irre- 
proachable. However, practice proves that it is not true. 
It 1s necessary to break with the old idea holding that 
“the larger in size and the more collective in nature, the 
better.” Facts show that larger in size and more collec- 
tive in nature 1s more harmfu!. At present, most collec- 
tives (including township and town enterprises) are big 
collectives, which are different from the small collectives 
of the past and in which individuals become sharehold- 
ers and share the profits according to the number of 
shares they hold. The big collectives have been devel- 
oped mainly by means of self-accumulation of the profits 
they have retained. Some have also been supported by 
State credit and preic.cntial tax rates or even by local 
financial investment. Bu. most of them are paying great 
attention to long-term operation. Both managers and 
producers are making great efforts to fight for the expan- 
sion and development of the enterprises. Many such big 
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collective enterprises have greater vitality and decision- 
making power and are more flexible than large and 
medium state enterprises. By combining responsibility 
with power and profits and adopting the method of 
independent operation, the principle of enterprise 
assuming sole responsibility for its profits and losses can 
be more easily implemented. Does this not merit our 
atiention and deep thinking? Al present, we mus! pay 
attention to solving a difficult problem—that 1s, while 
maintaining the enterprise's vitality and potentiality, 11 
is necessary to follow the overall arrangement for stabi- 
lizing the economy. Ii is necessary to handle their 
relations well. This is a very important task. 


Shanghai delegate Hu Qiaomu [5170 0829 2606]: We 
must Carry out reform. However, to carry out reform step 
by step and in a planned way, we must have a relatively 
stable political and economic situation. The develop- 
ment of economy and the deepening of reform need a 
generally stable economic situation. In his report, Com- 
rade Zhao Ziyang said that maintaining a general bal- 
ance between the general social demand and general 
supply is a strategy for our economic development. This 
1s because it is not an easy thing to do in order to achieve 
the balance. The report points out that in our economic 
work, the trend of being overly anxious for quick results 
still existsxn and the contradiction between the higher 
general social demand and insufficient general supply 
has not been fundamentally resolved. Of course. this 
contradiction can only be resolved in the course of 
reform and opening up. But if it is ignored, 11 will hinder 
the smooth development of reform and opening up. We 
began to implement the policy of reform and opening up 
in a situation of long-term imbalance in the development 
of our national economy. We said that the economic 
readjustment in 1979 was a result of the influence of the 
situation before the 3d Plenary Session of the | 1th CPC 
Central Committee. However, the economic readjust- 
ments in 1985 and at present have taken place in the 
course of refoym and opening up. This phenomenon has 
been repeated many times in our country as well as in 
East European countries in which economic reforms are 
being carried out. Since all trades, all enterprises. all 
localities, and all social strata, being overly anxious for 
quick results. have demanded building more projects 
and getting rich as soon as possible, people are pursuing 
large-scale construction. As a result, the problem of 
general social demand exceeding general social supply 
has become very serious, leading to the excessive rise in 
commodity prices this year. Our economy is a planned 
commodity economy. In other words, it is necessary to 
develop the commodity economy in a planned way so 
that the state can exercise overall control. This congress 
calls for the whole party and the people throughout the 
country to pay great attention to the solution of this 
problem. This is just as the report has pointed out: “We 
must resolve conscientiously and quickly the problem of 
imbalance in our economic life and try to avoid forced 
large-scale readjustment by carrying out regular small 
readjustments.~ 
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PLA delegate Xiang Shouzhi [0686 | 343 1807): Over the 
past 9 years since the 3d Plenary Session of the | 1th CPC 
Central Committee, great achievements have been made 
in China's reform and profound changes have taken 
place. This fully shows that reform is entirely necessary 
and is very successful. The report has further expounded 
the socialist nature of reform. This is very important, 
because even to this day, some people are still appreher 
sive about reform. For example, some people still do not 
quite understand the diverse economic forms, the 
diverse forms of distribution, diverse forms of operation, 
and the leasing, shareholding, and contracted manage- 
ment systems, which have appeared in recent years. To 
judge whether the reform is correct, we should take 
whether it is conducive to the development of produc- 
tive forces as the fundamental criterion and the theory 
on the initial stage of socialism as our standpoint in 
Studying problems. We should look at the actual results 
of reform rather than talk in abstract terms about its 
“socialist” or “capitalist” nature. The measures for 
reform we adopted in the past few years were unavoid- 
able in the initial stage of socialism. Practice shows that 
all are conducive to the development of productive 
forces. Although some of them are often used by capital- 
ist countries, they are necessary for the development of 
the commodity economy and do not bear the inherent 
nature of capitalism. Likewise, some systems we prac- 
ticed in the past, such as a high degree of centralization, 
the egalitarian system of distribution, and the manage- 
ment by the state in state-owned enterprises, did not bear 
the inherent nature of socialism. Changing these systems 
will not change the socialist nature of our country. The 
further development of reform requires people to further 
emancipate their minds and eliminate old concepts. 


Shaanxi delegate Hou Zongbin [0186 1350 6333]: All the 
achievements we have made in our economic construc- 
tion over the past 9 years have resulted from resolutely 
promoting reform and opening up. In this period, 
Shaanxi Province has doubled its total product of soci- 
ety, total industrial and agricultural output value, 
national income, per capita net income, and the total 
turnover from retail trade of social commodity. To 
promote the development of productive forces and 
attain the target and fulfill the tasks of the initial stage of 
socialism, it is necessary to further speed up and deepen 
reform. In view of Shaanxi’s reality, we must pay atten- 
tion to the following: |) To strengthen the idea of group 
reforms; 2) to introduce the competition mechanism 
when implementing the contract system; 3) to promote 
reform of the distribution system of enterprises; 4) to 
break with the departmental and local ownerships: 5) to 
establish an industrial structure and product mix with 
the best returns; and 6) to establish a perfect market 
system as soon as possible. 


Gao Dezhan [7559 1795 0594], delegate from central 
State organs: Reform is the only way out for rejuvenating 
China, and a way out for vigorously developing forestry. 
Since the founding of the state, forestry has provided our 
country with more than 1.4 billion cubic meters of 
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tumber and turned over to the state more than 19 billion 
yuan of profits and tax. However, as we have felled more 
trees than we have planted and have got more than we 
have given, there are some crises in natural resources and 
the economy. The way out is to strengthen and deepen 
reform. It is necessary to handle well the relations 
between management and ownership and adopt the 
input and output contract responsibility system to mobi- 
lize the people's initiative; to establish a system of 
forestry foundation to solve the problem of funds; to 
unify responsibility, power, and profits at all levels; and 
to strengthen lateral economiq ties, run forestry in an 
open manner, promote a diversified economy, and open 
up resources in a coordinated way to achieve an overall 
development. 


Heilongjiang delegate Chen Yunlin [7115 0061 2651): 
The “Report” emphasizes that the general scale of social 
investment in fixed assets should be suited to the 
national strength and that the growth rate of daily 
consumption should be suited to the development of 
production. This is a very important question. In the 
beginning stage of reform when the new systems are 
replacing the old, it is natural that there are more 
loopholes, contradictions, and clashes and the phenom- 
enon of investment hunger can more easily appear. The 
enterprises strongly demand investment, but since the 
condition mechanism has not yet been established, it is 
very difficult to control the scale of investment. Thus, a 
series of problems have been brought about, such as 
dislocation in the industrial structure, price rise, short- 
age in foreign exchange, duplicated imports, and short 
supply in the domestic market. All these have conversely 
affected the people's confidence in reform. Therefore, it 
is necessary to attach sufficient importance to this ques- 
tion. Meanwhile, the phenomenon of excessive con- 
sumption can also easily appear. Since the income of 
urban residents has been increasing, some funds for the 
investment in capital construction have been turned into 
consumption funds. The actual consumption level in 
both cities and countryside has been increasing too fast, 
resulting in the excessive growth in the consumption 
funds compared with the growth rate of production. 
From this we can see that to realize the above-mentioned 
‘two suited” and maintain a general balance betwz . .: the 
general social demand and general social supply is an 
important matter to ensure the smooth progress of 
reform. 


Sun Qimeng [1327 6386 1322), delegate from the organs 
directly under the central authorities: It 1s necessary in 
economic structural reform to continue to develop the 
economy with diverse forms of ownership on the 
premise that public ownership holds the leading posi- 
tion. The private sector of the economy has a dual 
character. It is necessary to give play to its positive roles, 
such as stimulating production, enlivening the market, 
providing jobs for the unemploved, and satisfying the 
people’s needs in their daily life, under the guidance, 
supervision, and management of policies and decrees 
and under the influence of socialist public ownership 
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which holds the leading position. It is necessary to enable 
private enterprises to earn profits, but it is also necessary 
to prevent the negative trend of putting profit-making 
before everything else. 


Anhui delegate Wang Zhaoyao [3769 2507 5069): It is 
necessary in the current rural reform to pay special 
attention to the following questions: |) Improving our 
policies. The party's rural policies should be made rela- 
tively stable, because quite a few peasants are still 
apprehensive that they may be changed in the future. 2) 
Improving combinations. Priority should be given to 
resolving the question of double management. 3) Read- 
justing structure. It is necessary to ensure steady growth 
in grain production while continuing to develop town- 
ship and town enterprises and a diverse economy. 4) 
Stimulating circulation. 5) Increasing input. 6) Improv- 
ing service. 7) Paying attention to improving the quality 
of peasants, especially the training of young peasants. 


Shanxi delegate Wang Maolin (3769 5399 2651}: In his 
report at the 13th CPC National Congress, Comrade 
Zhao Ziyang pointed out: “Since there are deep-rooted 
influences of ‘leftist’ ideology, and since the main 
obstruction to reform and opening up comes from these 
influences, generally speaking, overcoming rigidity will 
be the main task for a rather long period to come.” Our 
life and practice prove that this is entirely correct. Take 
our province, for example: Although a great deal of work 
has been done over the past few years to emancipate the 
mind and promote reform and great achievements have 
been made, judging form the overall situation, the “‘left- 
ist” ideological influence and traditional old concepts 
are still the main obstacles to reform and opening up. In 
the depths of their minds, some comrades still do not 
quite understand or hate to see some concrete policies on 
reform and opening up, such as allowing wage labor, 
allowing the development of private and individual 
economies, and encouraging some people to get rich 
before others through earnest labor and scientific man- 
agement. They doubt whether these are of socialist 
nature. In some places, they have even advocated 
“throwing away the individual’s money-making tree and 
taking up the collective’s treasure bowl,” setting the 
development of the collective economy and the develop- 
ment of other sectors of the economy against each other. 
They regard some economic activities that are favorable 
for reform and opening up and for the development of 
productive forces as illegal actions violating law and 
discipline. They have thus exerted pressure on comrades 
who are taking an active part in reform. All this shows 
that it is necessary to make continuous efforts to over- 
come rigid and conservative thinking. 


Make Further Efforts To Control and Stabilize Com- 
modity Prices [subhead] 


Hubei delegate Shen Yinluo [3088 0936 3157]: At 
present, the urban people are showing the greatest con- 
cern for the problem of their “vegetable basket,’ and the 
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peasants are showing the greatest concern for the prob- 
lem of the means of production. A rise in prices has a 
great influence on the morale of the masses. Now, the 
masses of people are placing high hopes on the | 3th CPC 
National Congress. Therefore, we should try to keep the 
commodity prices at a reasonable level. This is a con- 
crete action in implementing the spirit of the congress. 


Zhang Xiaode [1728 1321 1795] and Dong Zhanlin 
[5516 0594 2651], delegates from the PLA: People now 
often talk about the question of commodity prices. The 
prices of certain commodities should be raised when 
necessary, but it is necessary to prevent raising prices 
indiscriminately. The question at present is that some of 
the extra money gained from higher prices has not 
become a part of the state treasury but has become 
private property of some people. Indiscriminately rais- 
ing prices and charges is one of the major unhealthy 
trends that the masses deeply hate. The central authori- 
ties must adopt effective measures to check this 
unhealthy trend. 


Shanghai delegate Wang Daohan [3076 6670 3211): 
There are several factors affecting prices: 1) The infla- 
tion of the past few years, resulting in the issuance of 
excessive paper money; 2) the existence of two prices, the 
list price and the negotiated price, which benefits some 
people: 3) the coexistence of materials in short supply 
and those in ample supply: and 4) ineffective combina- 
tion of administrative interference and market regula- 
tion. Therefore, it is necessary for the state to take 
commodity prices into overall consideration. I am in 
favor of what is said in the report on “the state regulation 
in market and market guidance for enterprises.” 


Some Views on Realizing the Strategy for Economic 
Development [subhead] 


Hubei delegate Yan Shaoliang [0917 4801 5328]: The 
“Report” has put forth the strategy for economic devel- 
opment. In my opinion, in order to achieve this strategic 
goal. it is necessary to pay attention to the following four 
questions: |) Attaching great importance to science, 
technology, and education. In the past few years, we did 
not pay sufficient attention to science and education. As 
a result, there are more difficulties for the science and 
educational front in practicing “double increase and 
double economy.” We suggest that consideration be 
given to properly increasing the proportion of input for 
science and education. 2) Attaching great importance to 
agriculture. Apart from correct policies and advanced 
science and technology, it is also necessary to increase 
input for agricultural development. If the input for 
science and technology is increased, agriculture will be 
developed more quickly. 3) Strictly controlling popula- 
tion growth. 4) Resolving well the problem of excessive 
consumption. 


Taiwan delegate Zeng Zhonglang [2582 6850 6745]: The 
first step of the strategy of economic development—that 
is, the task of doubling output value—has already been 
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completed. The key to accomplishing the next task— 
quadrupling output value by the turn of the century—is 
to give play to the role of science and technology. In 
order to further develop rural productive forces, we must 
welcome scientists and technicians to work in the coun- 
tryside to enhance science and technology forces there. 
There is also the question of ““mountains and valleys” in 
industrial production. In some cities and areas in which 
science and technology forces are highly concentrated, 
advanced science and technology have not played their 
due roles in industrial production. In agriculture, 
although a bumper harvest was reaped in the past few 
years, production is still unstable. It still depends a great 
deal on natural conditions and weather. However, some 
cadres are blindly optimistic about the future. In a 
certain province, the increase in population each year 
amounts to the population of a county, and the decrease 
in the area under cultivation also equals the area of a 
county. Agriculture is the foundation. We should never 
be careless on this question, but should deepen our 
understanding of it. 


Anhui delegate Hou Yong [0186 3057]: In our economic 
development, it is correct to give priority to the develop- 
ment of the coastal areas. However, we hope that the 
central authorities will also give proper consideration to 
the central areas when dispersing productive forces and 
making plans so that the superiority of these areas can also 
be brought into play. Moreover, it is also necessary to pay 
attention to resolving the contradictions between the guid- 
ance of planning and competition in the market and to the 
further improvement of the industrial structure. 


Gansu delegate Jia Zhijie [6328 1807 2638]: Speeding up 
economic development in the western areas occupies an 
important position in the strategy for overall economic 
development of our country. The raw materials industry 
of the western areas is an important component of the 
basic industries of China’s industrial structure. Having 
an area larger than half of the national territory, the 
western areas have great potential for the development 
of agriculture and animal husbandry. A relatively inde- 
pendent industrial system has already been established 
in these areas, which are rich in natural resources. Both 
the economic returns and technological level of these 
areas have been increased, and some local-style scientific 
research institutes with considerably great strength and a 
contingent of scientists and technicians have also been 
established there. Thus, speeding up the development of 
western areas is also of great political significance. For 
this reason, we suggest that the content of speeding up 
the development of western areas be added to the report, 
making it one of our basic national policies. 


Yunnan delegate Pu Chaozhu [2528 2600 2691]: Gener- 
ally speaking, the development of commodity economy 
in Yunnan Province is still insufficient and unbalanced. 
The commodity rate of agriculture is only 52 percent. In 
some places this rate is as high as more than 70 percent, 
but in some other places it is as low as 10-20 percent. 
Production technology is still backward. The people in 
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quite a few areas are still living a nomadic life, moving 
about in search of pasture and suitable land for cultiva- 
tion. Social division of work is not well developed. Some 
minority nationalities still have no merchants and town- 
ship and town enterprises. In some interior parts, sec- 
ondary and tertiary industry have just begun. The masses 
in some areas are still rather poor. The cultural level of 
minority nationalities is comparatively lower and their 
sense of commodity is weaker. Some people keep a 
number of cows, but they do not know how to sell them. 
They are still very poor. Yunnan’s work can be promis- 
ing only when our policies are worked out in light of this 
reality. 


Selected Speeches, Part 3 
HK100901 Beijing RENMIN RIBAO in Chinese 
31 Oct 87 p 2 


{Report: “Put Political Structural Reform on the Agenda 
for the Whole Party—Selected Speeches at Group Dis- 
cussions of Delegates to the | 3th CPC National Congress 
(Part Three)”’] 


{Text} Political Structural Reform is Imperative [sub- 
head] 


Henan delegate Meng Xiangxi said: It is very necessary to 
put political syuctural reform on the agenda. If we fail to 
conduct politica! structural reform, then we will encounter 
obstacles in economic structural reform and socialist com- 
modity economy will not develop quickly. Enterprises are 
now instituting the manager responsibility system, but 
without changing the whole system of party leadership, 
even if factory managers are delegated power, some of 
them dare not use the power and have to turn to party 
committees in decision-making. Recently, many grass- 
roots cadres in our Anyang City made a suggestion to the 
city party committee on speeding up political structural 
reform and called for separation of party leadership and 
government administration. This indicates that most 
grass-roots cadres support the separation of party leader- 
ship and government administration. 


Heilongjiang delegate Sun Weiben said: In conducting 
political structural reform, we must uphold the following 
principles: First, we must proceed from the basic 
national condition that China is in the initial stage of 
socialism. We can make use of foreign experience, but 
can neither indiscriminately copy practices of developed 
capitalist countries, nor mechanically copy the practices 
of other socialist countries. Second, we must be aware 
that political structural reform is self-improvement and 
self-development of socialist system. but not a change of 
the fundamental system. Therefore. party leadership and 
people’s democratic dictatorship cannot be shaken, but 
party leadership should be improved and _ socialist 
democracy must be developed. Third, political structural 
reform must meet the needs of economic structural 
reform and promote economic structural reform, and 
must correspond with the coexistence of various eco- 
nomic elements with public ownership as the main form 
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and variou_ distribution forms with distribution accord- 
ing to one’s work as the main form. Fourth, we must 
realize the complexity of political structural reform, 
which will certainly involve the interests of many people 
and meet with many obstacles. Therefore, reform must 
be conducted in a planned and orderly way and from 
high to low levels. We must be careful and prudent on 
the one hand, and guard against rashness on the other. A 
key problem in streamlining administration is how to 
arrange the redundant personnel. Given the practical 
situation at present, comprehensive, consultation, exam- 
ination, and supervision departments need to improve 
themselves and professional economic management 
departments must particularly streamline their adminis- 
tration. The main problem now is the irrational structure 
and poor quality of cadres. Therefore, we must readjust 
administration organs and “transfer” cadres on the one 
hand, and grasp the work of cultivating cadres on the 
other. 


Jiangsu delegate Zheng Liangyu said: After listening to 
the report, I have a better understanding of political 
structural reform on the following three points. |) I have 
a better understanding of the guiding thinking of the 
reform. I have further realized the importance and 
urgency of the reform and that reform is self-imprw e- 
ment and self-development of socialist system, so it 1s a 
gradual course and we should not attempt to attain the 
target in just one step. We have realized that the key to 
reform lies in separating the functions of party and 
government. Judging by the situation in various locali- 
ties, the problem of “party committees monopolizing 
everything in governments, and governments monopo- 
lizing everything in enterprises” still exists to some 
extent, which has weakened the political leadership of 
party committees. With a solution to this problem, all 
other problems can be properly solved. 3) We have 
realized that reforming the cadre and personnel system is 
the organizational guarantee for bringing about reform 
of political structure. In the current cadre system we 
have the “iron bowl” and the “iron chair.” The “iron 
bowl” means cadres can be recruited but cannot be 
dismissed. The “iron chair’’ means cadres can only be 
promoted and not demoted. To solve this problem, we 
must prepare public opinion and improve our system, so 
that outstanding cadres can be promoted, competent 
cadres can remain at their posts, incompetent cadres can 
be relieved from those posts, and cadres who seek 
private interest by taking advantage of their power can 
be dismissed. 


Guangdong delegate Yuan Binghuan said: We must put 
political structural reform high on the agenda of the 
party. At present, people within the party have not 
reached a unified understanding of political structural 
reform, and of the separation of the party and govern- 
ment in particular. Some comrades hold that party and 
government should be separated; others believe that it is 
not easy to separate the functions of the party from those 
of the government and to clearly separate their func- 
tions. This indicates that there are gaps in ideological 
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understanding and that we shall meet with obstacles in 
separating the functions of the party from those of the 
government, and that we must pay attention to properly 
solving the problem. 


Tianjin delegate Zhang Kejun said: As a county party 
committee secretary for years, I feel that people are used 
to “approaching three organs (namely, the county party 
committee, people’s congress, and government) through 
one entrance and contacting only one person (namely, 
county party committee secretary). Even when a rural 
woman was berated by her mother-in-law for giving birth 
to a baby girl, she would ask the county party committee 
secretary to judge who was wrong. The failure to separate 
the functions of the party from those of the government 
has always put party organizations on the first line of 
administration work, bogging them down in everyday 
routine, which is disadvantageous to strengthening and 
improving the party’s leadership. Comrade Ziyang spoke 
of four advantages of separating the functions of the 
party from those of the government, and | was really 
inspired by it. I believe that as long as we earnestly 
propagate the basic principle of political structural 
reform and properly carry out our work, grass-roots 
party organizations would sincerely support the reform 
and that separating the functions of the party from those 
of the government would certainly bring about a new and 
better situation. 


Qinghai delegates Ma Wanli, Song Ruixiang, Yin 
Kesheng, and Han Yingxuan said: Comrade Ziyang’s 
report has explained political structural reform in a 
penetrating and clear way and also pointed out: “In 
minority nationality autonomy areas and remote areas, 
it is necessary to take more steady and practical steps to 
conduct the reform.” This fully reflects the spirit of 
seeking truth from facts. Qinghai has six autonomous 
prefectures and seven autonomous counties. We must 
conduct political structural reform according to the 
practical situation in these areas and must not seek 
“rigid uniformity” and indiscriminately copy the expe- 
riences of other provinces. 


Shandong delegate Zhai Wenxiao said: Political struc- 
tural reform is more complicated and arduous than rural 
reform and economic structural reform. It must start 
from high levels. “If high levels take action to conduct 
the reform, but low levels remain unconcerned, then it is 
useless.” High level leadership must set a unified prin- 
ciple regarding the establishment and organs of admin- 
istration, otherwise, we will follow the beaten track of 
“expansion, streamlining, expansion.” 


Shandong delegate Zhang Shoufu said: We must deepen 
our understanding of the complexity and difficulty of 
political structural reform. The reform involves readjust- 
ment of people’s interests, and will conflict with old 
ideas and mechanism and overcome old habitual forces. 
We are thus required to make full ideological prepara- 
tion. Those who had some powers in the past are 
unwilling to release their powers; those who dare not rur 
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risks cannot get used to competition; and those who are 
used to the practice of “everybody eating from the same 
big pot” do not wish to break with equalitarianism. We 
must not ignore the counteraction of these phenomena. 


Separation of the Party and Government Is the Key to 
Political Structural Reform [subhead] 


A delegate of the CPC Central Committee Organs Wen 
Jiabao said: Political structural reform is an important 
content of the report to the 1 3th CPC National Congress, 
and the key to political structural reform lies in separa- 
tion of the party and government. We must understand 
the advantages of separating party leadership from gov- 
ernment administration. First, we can concentrate on 
strengthening the building of party organizations, ideol- 
ogy, and style; carry out the principle that “the party 
must administer itself’; and beiter strengthen and 
improve party leadership. Second, we can bring into full 
play the functions of government and professional 
departments, reduce mistakes in our work, and effec- 
tively prevent and overcome bureaucratism. Third, we 
can concentrate on properly conducting investigation, 
implementing the principles and policies of the CPC 
Central Committee, and bringing about “party leader- 
ship at higher levels.” Fourth, by separating the func- 
tions of the party from those of the government, the 
administration organs of CPC Central Committee can 
change the passive situation in which they are on the first 
line of administration and become the direct executors, 
and can gradually get themselves out of administrative 
work, so that the party can better control contradictions 
and assume overall responsibility. We must actively and 
consciously bring about this historical change and plunge 
wholeheartedly into the reform. In practical work, we 
must skillfully grasp key issues concerning the overall 
situation, fully exploit the functions of government and 
professional departments, change leadership style, study 
new situations, solve new problems, improve and revise 
systems, and gradually form administrative organs that 
are strict, diligent, pioneering, and efficient. 


Heilongjiang delegate Li Fushun said: The problem of 
separating party functions from those of government has 
now become the main topic and major concern of many 
people. I feel deeply the defects of the failure to separate 
the functions of the party from those of the government. 
I hold that this failure is mainly reflected in the following 
four aspects: 1) The idea of “centralization” in our 
guiding thinking. People say that the party “administers 
the skv. the earth, and the air (environmental protec- 
tion).” As time passes, people think it is not excessive for 
party committees to administer everything. Party com- 
mittees not only monopolize power on important mat- 
ters, but are also unwilling to give up their power on 
unimportant matters. So they deal with many matters 
they should not deal with and cannot properly deal with. 
2) The idea of “one man having the final say” in 
Organization and leadership. This idea has a strong 
feudal aspect. The result is that when people lack pork or 
vegetables, they turn to party committee secretaries for 
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help; and without instructions from party committee 
secretaries, people at low levels dare not make a decision. 
This only weakens the functions of government and the 
department concerned. 3) The “package” meetings on 
policy decisions. Party, administration, and routine 
affairs are all discussed at party committee meetings and 
must be decided by party committees. Party committee 
and governments jointly issued documents and set up 
joint leadership groups to deal with important matters. 
As party committees and governments were often com- 
bined as one in performing official duties, so people’s 
congresses cannot exercise supervision. 4) The habit of 
“taking everything into one’s own hands” in command- 
ing work. We used to “jointly grasp and administer” 
everything. The ““No | leader takes everything into his 
own hands, so everything must be decided by party 
committee secretaries.”’ ““When going to the grass roots, 
party committees and governments jointly grasp every- 
thing; only when in office do they divide their work.” 
This habit results in a situation in which some people are 
very busy while others have nothing to do and those are 
who very busy cannot get to the point and those who 
have nothing to do think it is justified. In short, the 
failure to separate party functions from those of govern- 
ment is the main reason for the party failing to admin- 
ister itself, and has objectively affected the functional 
role of government. Comrade Ziyang’s report referred to 
the advantages of separating party functions from those 
of government, and I sincerely agree with it. Beijing 
delegate Zhao Pengfei said: The key to political struc- 
tural reform lies in separation of the party and govern- 
ment. During the period of revolutionary war, the party 
was actually in the position of the ruling party in base 
areas. Then, although the party exercised concentrated 
leadership, it mainly coordinated the action of the party, 
government, army and people in the struggle against the 
enemy. Much of the concrete administration work was 
carried out by democratic governments of the base areas. 
The party concentrated its strength on the struggle 
against the enemy, on developing party organizations, on 
educating party members, on conducting mass work, and 
on guiding the people to follow it. The relationship 
between the party and government was suited to the 
needs of the environment in revolutionary wars. Since 
the founding of the PRC, we have gained power and the 
work of state administration has become increasingly 
arduous, but the practice of failing to separate party 
functions from those of government and the phenome- 
non of substituting the functions of the government with 
those of the party have developed. The unified leader- 
ship from high to low levels cannot meet the needs of the 
new situation of reform, opening up, and economic 
invigoration. Over the past few years, we have done 
quite a lot in political structural reform, such as lowering 
the average age of cadres, abolishing the cadres’ lifetime 
tenure system, and strengthening the building of democ- 
racy and legality, achieving marked results in these 
fields. Now the CPC Central Committee has put political 
structural reform and the separation of the party and 
government on the agenda for the whole party, whict 
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can really help strengthen and improve the party’s lead- 
ership. I fully agree with Comrade Ziyang’s suggestion. 
In conducting political structural reform and separating 
the functions of the party from those of the government, 
we must have a clear orientation and adopt a resolute 
attitude, must not hesitate and vacillate. But concrete 
work must be carried out step by step and stage by stage. 
Our measures must be appropriate and reforms must be 
well coordinated. We must actively and steadily carry 
out the reform. 


Sichuan delegate Hou Jianwu said: People engaged in 
ideological and political work in enterprises are agitated 
and many of them are asking for job transfers and 
waiting for “reassignment.” They feel unhappy. When 
separating party functions from those of the government, 
we must lay stress on unifying people’s ideas and avoid 
lopsidedness in propaganda work and must not dampen 
the enthusiasm of these comrades. In future, “the func- 
tion of party organizations in enterprises is to ensure 
supervision.” To exercise supervision, it is necessary to 
create conditions for them. Otherwise, party organiza- 
tions in enterprises cannot exercise and ensure their 
supervision. Current enterprises are not only economic 
entities, but also grass-roots social organizations. It is 
really difficult for factory managers to “assume overall 
responsibility” as they have to deal with everything. 
“The party failing to administer itself” is no good, but 
“the government failing to administer itself” is also a 
problem. We should not replace one “unified leader- 
ship” with another “unified leadership.” 


Guangdong delegate Ren Zhongyi said: The phenome- 
non of the failure to separate party functions from those 
of the government and substituting government func- 
tions with those of the party is very serious at low levels. 
If we start solving problems at township and town level 
after the relationship between party and government at 
the county level is properly handled, then it will take a 
long time and this will be disadvantageous to the whole 
reform and construction, and especially to the building 
of party grass-roots organizations. I think that while 
separating party functions from those of the government 
at county level, we can selectively carry out a pilot 
project in some townships and towns so that we can gain 
some experiences and then promote them. In addition, 
we must fully understand the difficulty of the great 
reform of separating the functions of the party from 
those of the government. According to my estimate, two 
situations may appear in the course of the reform. One is 
that some people may attempt to weaken or get rid of the 
party’s leadership under the pretext of separating the 
functions of the party from those of the government. 
This phenomenon is of course isolated. The other is that 
some people may refuse to genuinely separate the func- 
tions of the party from those of the government under 
the pretext of adhering to the party’s leadership. This 
situation may be widespread. So there might be more 
obstacles in this aspect. Party committees at all levels 
must be motive forces for leading political structural 
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reform. If they cannot surmount and properly solve this 
problem, they might become obstacles to the separation 
of the party and government. So we must fully under- 
stand this. 


Hubei delegate Guan Guangfu said: Our party is the 
ruling party. The focus of our party’s work is economic 
construction. Separating the party functions from those 
of the government does not mean that the party should 
not exercise leadership over economic work, but means 
the party must improve its methods of leadership. The 
party should look after major policies, but should not 
interfere with routine government affairs. After separat- 
ing the functions of the party from those of the govern- 
ment, the party must genuinely administer itself. It is 
necessary to exercise overall leadership over the building 
of leading groups at all levels, over organizational con- 
struction, over ideological work, and mass work. In the 
future, party committees must be in a detached position, 
control the overall situation, properly look after major 
policies, and combat various erroneous tendencies and 
bureaucratism. Separating the functions of the party 
from those of the government has raised higher not lower 
demands on party committees and put more pressure on 
them. We are thus required to do the following. 1) We 
must strengthen training of cadres and explore new ways 
of doing party committee work in the new period. 2) We 
must stress that on important matters, the party and 
government must support each other. In this respect, 
party committees must take the initiative and set strict 
demands on themselves. 3) We must further solve the 
problem of separating government functions from those 
of enterprises, distinguish between the functions of high 
and low levels, and fully exploit the role of party com- 
mittees, advisory commissions, people’s congresses, gov- 
ernments, discipline inspection commissions, political 
consultation committees, trade union federations, youth 
federations, and women’s federations. 


Nei Mongol delegate Wu Changyuan said: Political 
structural reform is a primary issue and should be 
conducted in an active and steady manner. It will take 
some time for people at grass-roots levels to understand 
the building of socialist democratic politics. Separating 
party functions from those of government is the prime 
task in political structural reform and should be carried 
out. However, in separating party functions from those 
of the government, we must take into consideration the 
practical conditions in all localities and people’s psycho- 
logical endurance. Reform measures must be as coordi- 
nated as possible. For example, if we allow factory 
directors or managers to form leading groups and 
appoint cadres by themselves before the problem of 
cadres being ready to accept higher or lower posts is 
solved, then it will result in a number of cadres who do 
not holding leading posts still enjoying their previous 
treatment. This is due to the failure to coordinate reform 
measures. 


The Separation of the Party and Government Is Advan- 
tageous To Strengthening and Improving the Party's 
Leadership [subhead] 
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Nei Mongol delegate Wen Jing said: It is high time to 
conduct political s.ructural reform. This reform is very 
important and difficult. First, we must realize that 
separating the functions of the party from those of the 
government is not weakening the party’s leadership. 
Comrade Xiaoping said in 1942: We must not misun- 
derstand the party's leadership as meaning the party's 
power is above all and that the party should monopolize 
everything. Separating the party functions from those of 
government will solve the problem of the party failing to 
administer itself and will strengthen rather than weaken 
the party’s leadership. 


Beijing delegate Wang Xuechen said: In the past, colleges 
and universities practiced different types of leadership 
structure, such as the president responsibility system 
under the leadership of the party committee, the school 
administration committee responsibility system under 
the leadership of the party committee, and the unified 
leadership of the party committee. But the result was 
unsatisfactory and the proposition was unscientific. The 
present proposition of separating party and government 
functions .s advantageous to strengthening and improv- 
ing the party’s leadership and the proposition is rela- 
tively scientific. Separating these functions will not only 
raise efficiency, but will also help strengthen ideological 
and political work, and help strengthen the party’s role in 
supervising and ensuring its leadership. 


Guangdong delegate Song Zhiying said: The main obsta- 
cle to separating the functions of the party from those of 
the government comes from the influence of forces of 
habit. Some people worry about the “fading out” of the 
party’s leadership. But as the reform is conducted under 
the party’s leadership, so the party’s leadership is not 
weakened but strengthened. How should we separate the 
party functions from those of government? Our party is 
the ruling party. But ruling and representative adminis- 
tration are two different concepts. Party committees 
should not directly issue orders. Party propositions must 
be changed into government decrees. The party led 
people in formulating laws, and must also set an example 
in abiding by laws. It is very important to strengthen the 
building of democracy and legality. We must vigorously 
train legal personnel to meet the needs of the new 
situation. The party must administer cadres, but it can 
only do well if it administers few cadres. 


Sichuan delegate Yang Rudai said: Some comrades 
worry that the separation of the party and government 
might weaken the party’s leadership, so they are not 
convinced. From the party’s centralized leadership to the 
separation of the party and government, this is indeed a 
radical change. Every comrade needs to undergo a pro- 
cess of understanding and practicing it. Take myself as 
an example. When the CPC Central Committee pro- 
posed separating the functions of the party from those of 
the government last year, I thought that it was all right to 
divide party and government work, but that it was 
impossible to separate the functions of the party from 
those of the government. After conducting investigation 
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and thinking things out for some time, | have now 
realized it. Our party committees, people’s congresses 
ana governments have the same target but perform 
different functions, so their functions must be clearly 
distinguished. By separating the functions of the party 
from those of the government, we can better exercise the 
party's leadership, ensure that “the party can administer 
itself,’ put the party in a relatively detached position, 
and genuinely play a coordinating and supervisory role. 
We leading cadres above the county level must earnestly 
study the spirit of the documents of the 13th CPC 
National Congress and of Comrade Xiaoping’s several 
speeches, guide the vast number of party member cadres 
to sum up and exchange their experience, realize from 
the positive side the advantages of separating the party 
functions from those of the government, remove worries 
and doubts, conscientiously, actively, and gladly partic- 
ipate in the reform, and bring about this historical 
change. 


Anhui delegate Li Guixian said: The key to whether 
political structural reform can continue and achieve 
success lies in our party and its some 46 million party 
members, and in middle-ranking and high-ranking cad- 
res within the party, particularly party committee secre- 
taries at all levels. Because the main content of political 
structural reform is to separate the functions of the party 
from those of the government. We must understand that 
separating these functions will not weaken, but will 
improve and strengthen the part’ s leadership. The five 
tasks proposed in the “RK _ >r'_ tor provincial, city, and 
county party committees ¢ portant. We must 
earnestly implement these tasks. rirst, we must study 
well and deeply understand the importance and urgency 
of political structural reform and the main tasks, princi- 
ples, and policies. Second, we must enforce discipline 
and formulate measures to guarantee the reform. Politi- 
cal structural reform is more complicated than economic 
structural reform, and will involve many aspects and the 
powers and interests of some people. So it will inevitably 
meet with many obstacles and troubles. If we do not 
enforce discipline and take appropriate measures, then 
the reform will be “held up.” Moreover, to ensure that 
political structural reform is conducted vigorously and 
steadily, special attention must be paid to strengthening 
ideological and political work. 


Shandong delegates Zhang Ruifeng and Li Jinchang said: 
The key to separating party functions from those of 
government lies in party committees, and in party com- 
mittee secretaries. The essential thing is to properly solve 
the problem of people’s ideological understanding, to 
renew people's ideas, to get rid of old ideas, and to 
establish new ideas. It is wrong to think that party 
committees will have no position if they do not monop- 
olize routine administration work any longer. If a party 
committee can accomplish something, it will have its 
position. Whether a party committee has its position 
depends mainly on how it has carried out its work. 
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Shandong delegate Wang Tingchu said: | am from a 
medical science institute. I think that colleges and uni- 
versities are different from industrial enterprises, so the 
separation of the party and government in colleges and 
universities must be conducted very prudently. We must 
bring about three changes ideologically. First, we must 
change people’s ideas. We have practiced the party’s 
centralized leadership for many years and people are 
used to it, so it is not easy to change their habits. We 
must clearly explain to the masses that the aim of 
separating the party and government functions is to 
better strengthen the party’s leadership, not to weaken it. 
Second, party committee secretaries must change their 
work. They must support the presidents’ work in all 
fields. This is an essential aspect. Third, college or 
university presidents must also change their ideas. Man- 
agement is a very comprehensive science. Most of them 
are specialists or professors engaged in professional 
work. They are good at their professional work but may 
have some difficulties in assuming overall responsibility 
for the work of a college or university. In the past, they 
used to think that they could rely on the party commit- 
tees Or party committee secretaries, but they have to 
make a change after separating the functions of the party 
from those of the government. 


Streamline Administration Organs, Raise Efficiency 
[subhead] 


Hebei delegate Yin Zhe said: Now, the phenomena of 
overstaffed government organs, inefficiency, and serious 
bureaucratism has indeed developed to an intolerable 
degree. We streamlined government organs many times 
in the past, but failed to grasp the key issue of clearly 
defining functions. As a result, government organs and 
administrative personnel have proliferated. Now the 
CPC Central Committee has decided to streamline gov- 
ernment organs by clearly defining duties of administra- 
tive organs from the upper down to lower levels. This is 
a good decision. But, as this work will involve the 
immediate interests of many people, so it should be 
carried out resolutely and prudently. Special attention 
must be paid to properly arranging jobs for those who are 
affected in the streamlining of administrative organs. In 
short, we must formulate a plan, carry it out step by step, 
and implement it in a down-to-earth manner. 


Taiwan delegate Fang Tuo said: The policies and prin- 
ciples of political structural reform are very good. We 
have learned some useful things from foreign countries 
and avoided their defects and weak points. I think that 
some government organs do not know clearly their own 
duties and functions, and often take on everything. For 
example, some ministers under the State Council oversee 
the work of companies, factories, institutions, and 
research institutes and even capital construction of their 
subordinate units and the employment of the children of 
their personnel. Consequently, their proper functional 
role in leadership has been weakened. In the future, 
government departments at all levels must first clearly 
define their tasks and the tasks must be well-conceived 
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and feasible. The scope of power and duties of civil 
servants at all levels must be defined in explicit terms 
and become a rule so as to raise efficiency. The estab- 
lishment of government organs is a complicated system- 
atic project and strenuous efforts should be made to 
study and solve this problem. Moreover, there are too 
many meetings for party and government organs at all 
levels, too many participants in these meetings, and too 
many meeting bulletins. And leading comrades also 
spend too much time on receiving delegates. All this 
wastes time, money, and effort. I suggest that these be 
greatly reduced. We must pay attention to the effect of 
meetings. The money originally earmarked as funds for 
meetings should be invested in educational work in poor 
areas. 


The Important Thing Is To Reform the Cadre System 
[subhead] 


Guangdong delegate Zheng Guoxiong said: The reform 
of the cadre system is an important content of political 
structural reform. The report stressed classified manage- 
ment of cadres, which is scientific. In order to reform the 
cadre system, we must encourage competition. Compe- 
tition is mainly reflected in selecting cadres through 
examination and according to their administration 
results, in cadres being ready to accept higher or lower 
posts, and in weeding out incompetent cadres and pro- 
moting outstanding ones. Last year Guangdong carried 
out the work of evaluating, recommending, and electing 
cadres in a democratic way, achieving good results. 


Special delegate Luo Guibo said: The problem of the 
personnel system for cadres referred to by Comrade 
Zhao Ziyang in his report is an extremely important one 
in political structural reform, because correct lines, prin- 
ciples, policies, laws, and decrees must be implemented 
and executed by cadres. The report referred to imple- 
menting the principle of paying attention to practical 
results, encouraging competition, exercising democratic 
supervision, and public supervision. An important 
aspect in this connection is to change the previous 
closed-type personnel management of cadres to an open- 
type one. Public servants in political affairs mus‘ be 
under the public supervision of society. Therefore, it is 
necessary to try to create many channels and social 
conditions for the masses to know them, and to intro- 
duce and establish a system under which they can 
publicly introduce themselves to the masses and the 
masses can understand them. This can effectively assist 
public supervision, can help outstanding persons come 
forward, and can effectively avoid malpractice in per- 
sonnel matters. This is of great significance to arousing 
cadres’ initiative, to invigorating them, and to raising 
efficiency. So, it is imperative to reform the personnel 
system for cadres. But we must conduct the reform in a 
prudent way, neither too rashly nor too slowly. I suggest 
that in the future we formulate relevant systems and 
regulations as quickly as possible. 
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Beijing delegate Li Gangzhong said: The proposition of 
instituting the public servant system is a marvelous 
breakthrough in the reform of the personnel system for 
cadres and a powerful blow at the long-standing tradi- 
tional system. If we gradually implement the policy set in 
the report, pay attention to cadres’ practical results, 
encourage competition between cadres, and prohibit 
malpractices, then it will be advantageous to bringing 
Out Outstanding people and arousing the initiative of the 
vast number of cadres. Under the previous cadres sys- 
tem, “it was better to do less than to do more, and it was 
better to do nothing than to do something.” So those who 
did actual work were at a loss as to what to do and 
malpractices became rampant. After instituting the pub- 
lic servant system, new problems and situations may 
constantly emerge, so we must act according to laws and 
regulations at all links of the modernization drive, 
reform, and opening up. 


Delegate of central government organs Yang Yixing said: 
The key to properly conducting reform and construction 
in minority nationality areas lies in building a good 
contingent of minority nationality cadres and in contin- 
uously upgrading their quality. The present status cannot 
meet the needs of the development of the situation. The 
party and state have not yet set up an organ to specially 
study the problem of cultivating and employing minority 
nationality cadres. I suggest that an organ for managing 
nationality cadres be set up in the Organization Depart- 
ment of the CPC Central Committee or the Ministry of 
Labor and Personnel to study and solve the problem 
concerning the policy toward nationality cadres and the 
problem of cultivating nationality cadres. 


Establishing the System of Consultation and Dialogue 
[subhead] 


Delegate from the Organs of CPC Central Committee 
Sun Qimeng said: Establishing the system of social 
consultation and diaiogue is a new idea. The Report said: 
“It is necessary to further exploit the role of the existing 
channeis of consultation and dialogue.”’ Do these chan- 
nels include people’s poiitical consultation committees? 
There are similarities as well as differences hetween the 
consultations in people’s political consultative commit- 
tees and social consultations. In establishing and 
improving the system, we must clearly define their 
functions. As compared with consultations in people’s 
political consultative committees, social consultations 
have conspicuous social features and can involve more 
people. Consultations in people’s political consultative 
committees have a stronger political feature and involve 
people at higher levels. According to the situation of 
people’s political consultative committees, I think the 
party should stress the following consultation functions 
in using people’s political consultative committees to 
Carry Out its work: 1) The party should have political 
consultations with all democratic parties and other polit- 
ical forces; 2) The party should have political consulta- 
tions with representatives from the upper strata of 
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minority nationality and religious circles. 3) The party 
should have political consultations with representatives 
of patriots who support the reunification of the mother- 
land. 


Hebei delegate Yin Zhe said: Hebei has accumulated 
some good experiences over the past few years in estab- 
lishing the consultation and dialogue system. For exam- 
ple, provincial leading cadres went to colleges, universi- 
ties, enterprises, and other grass-rc is units to have 
direct dialogues with the masses, to establish fixed 
connections with college teachers and students, and to 
make friends with non-party personages, achieving good 
results. We must continue this practice in the future and 
this is the wish and demand of the masses at grass-roots 
level. 


Perfecting the Socialist Democratic Political System 
[subhead] 


Yunnan delegate Sun Yuting said: Developing socialist 
democracy and arousing the enthusiasm of the people of 
various nationa'ities for building socialism are the major 
objectives of political structural reform. The people’s 
congress system is China’s fundamental political system 
and the organizational form of people being masters of 
their own affairs and exercising the power over state 
affairs. We must give full play to the strong points of this 
system. Particularly after separating party functions 
from those of the government, people’s congresses and 
their standing committees must strengthen legal super- 
vision Over government and this demand has become 
more strict. The report should lay more stress on this and 
give more prominence to it. 


Fujian delegate Cheng Xu said: Political structural 
reform is closely linked to the work of people’s con- 
gresses and has endowed people’s congresses with 
heavier responsibilities. People’s congresses are thus 
required to reform taeir work in all fields. First, neople’s 
congresses should faithfully perform their own duties 
and skillfully turn the party’s proposals into the state’s 
will and the party’s policies into state laws. Second, 
people’s congresses must earnestly strengthen the build- 
ing of socialist legality and do a good job in framing laws 
and exercising legal supervision. They should neither 
neglect their duties nor overstep their power, and should 
promote the switch from rule by people to rule by law. 
Third, people’s congresses must effectively establish the 
system of social consultation and dialogue, put them- 
selves under people’s supervision, reflect people’s wills 
and desires, arouse people’s enthusiasm for participating 
in and discussing political affairs, and maintain close ties 
between the party, state power organs, government and 
the broad masses. Fourth, people’s congresses must 
endeavor to improve the basic system of socialist dem- 
ocratic politics, protect the legitimate rights and interests 
of the people, and ensure that the people be masters of 
their own affairs. 
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Heiiongjiang delegate Sun Weiling said: The “Report” 
expounded the role of the function of mass organizations 
in social political life and called for properly handling 
the relationship between the party, administrative 
Organs and mass organizations so that mass organiza- 
tions can better reflect the interests of the masses they 
I present and carry out their work independently. This is 
very important. Since liberation, women have funda- 
mentally changed their position of being opprcssed and 
have also become the masters of the country. Especially 
since the 3d Plenary Session of the 11th CPC Central 
Committee, women’s social position has been upgraded 
and their legitimate rights and interests have been pro- 
tected and respected. This is better than at any previous 
period. However, as we are still in the initial stage of 
socialism, so women are still the main victims of eco- 
nomic and cultural backwardness. There are “three 
fewer’s” in women’s participation in political affairs, 
namely, there are fewer women delegates in party con- 
gresses and people’s congresses at all levels; there are 
fewer women cadres in leading groups at all levels; and 
there are fewer female comrades ‘ reserve cadres. There 
are “three difficulties” in women’s employment, namely, 
the difficulty of assigning women graduates of colleges, 
universities, and secondary technical schools, the diffi- 
culty of finding jobs for unemployed young women, and 
the difficulty of transfering women workers from one 
place to another. There are “three defects” in women’s 
work, namely, women federations cannot cater to all 
laboring women; women’s federations cannot carry out 
activities independently; and women’s federations have 
a tendency to become administrative organs and their 
functional role of representing women’s interests is not 
striking. Therefore, we hope that in political structural 
reform, party committees at all levels would strengthen 
leadership over the work of women’s federations, con- 
tinue to upgrade women’s social position, give more 
power to women in participating in and discussing 
political affairs, and bring into play the due role of 
women’s federations in developing democracy, exercis- 
ing social supervision, and carrying out consultations 
and dialogues. 


Strengthen the Building of Socialist Legality [subhead] 


Beijing delegate He Fangbai said: Since reform and 
Opening up, new problems and things have emerged one 
after another. At all links of the modernization drive and 
reform and opening up we must act according to laws 
and regulations. Therefore, we must, in accordance with 
Comrade Xiaoping’s principle of “grasping construction 
on the one hand, and grasping legality on the other,” 
strengthen legislation and law enforcement, promote 
systematization of all work, and ensure the smooth 
progress of reform and opening up. In the past, due to the 
restriction of “leftist” ideas, judicial personnel often 
“took class struggle as the key link” in handling all cases. 
Since the Third Plenary Session, they have adhered to 
seeking truth from facts and done everything by proceed- 
ing from the reality. Judicial personnel have changed 
their ideas and the phenomenon of having no laws and 
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regulations to follow has gradually been rectified and the 
supervisory role of law has been greatly strengthened. All 
this has greatly promoted the progress of socialist 
modernization. 


Selected Speeches, Part 4 
HK100930 Beijing RENMIN RIBAO in Chinese 
] Nov 87 p 2 


[Report: “Strengthen Party Building, Advance Along the 
Course Charted by the 13th CPC National Congress— 
Selected Speeches at Group Discussions of Delegates to 
the 13th CPC National Congress (Part Four)’ 


[Text] We Must Strengthen Party Building While Carry- 
ing Out Reform and the Opening Up Policy [subhead] 


Chen Mingshu, delegate to the congress from Fujian 
Province, pointed out: Reform and the opening up 
policy have created a new situation, new problems, and 
new requirements for party building. We must discover a 
new approach to party building through regular educa- 
tion by positive example and through the establishment 
of new systems, instead of through political movements, 
while we are carrying out reform, the opening up policy, 
and economic construction. At present, emphasis must 
be placed on bringing about a permanent solution to the 
problem and efforts must be made to improve the 
quality of party members. We must be strict with party 
members, improve party conduct, and educate party 
members to observe party discipline. Meanwhile, leaders 
must know their subordinates well enough to assign jobs 
commensurate with their abilities and carefully select 
and appoint talented, competent people to leading party 
positions. 


Shanxi delegate Li Ligong stated: The key to reforming 
the political structure is the separation of the functions 
of the party and the government. The separation of the 
functions of the party and the government has many 
advantages. One of the decisive advaiitages is that it 
enables the party to concentrate on its own building and 
to strengthen itself with strict discipline. To this end, the 
following must be done: |) When new party members are 
recruited, their quality must be guaranteed and those 
who are not qualified for membership should not be 
recruited. 2) Party members should be rigorously edu- 
cated and supervised and regular education must be 
given to them in party spirit, party conduct, and the 
party code as well as in the party’s line, principles, and 
policies so as to cultivate the ideology of serving the 
people wholeheartedly, and oppose the practice of abus- 
ing power for personal gain. 3) The system of inner-party 
political life must be consolidated and criticism and 
self-criticism promoted as preventive measures. 4) We 
must enforce party discipline and give rewards and 
punishments impartially and should not tolerate evil. 5) 
Party members should subject themselves to strict party 
discipline, stand the test of reform and opening up, and 
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Delegate from Hebe: Province Bai Shi noted: The party's 
discussed. In the circumstances in which our party 1 in 
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believe that as long we insist on doing 80, we shall be able = work style 1s an issue that concerns people and 1s 


to build our party well. Then, the prospects for our party 


correct mistakes for as long as they are made. We firmly 
will be very hopeful. 
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take mgorous measures 10 improve party conduct. So. 
whai should we do first’? 1) li is necessary 10 practice 
democracy within the party and to fully guarantee the 
democratic rights of party members so as 10 Create a 
favorable environment of exercising democratic super- 
vision. 2) Established rules and regulations, such as the 
party Constitution, the party code, and decisions made 
through party rectification, should be senously exam- 
ined and observed from the highest to the lowest levels. 
3) Leaders at the central, provincial, and city levels 
should take the lead and sei an example by remaining 
uncorrupted, encouraging healthy trends, refraining 
from seeking personal gain, and serving the people 
wholeheartedly so as 10 contribute their share to the 
improvement of the party's work style, and add luster to 
the party. 4) Those who violate the law and party 
discipline should be rigorously dealt with—we must not 
be soft on them. 


Anhui delegate Ma Changyan said: Organizational dis- 
cipline of the party should be strengthened and the 
sysiem of regular party activities should be improved. 
Some leading party-member cadres no longer tak. par 
in party branch meetings and panel discussions. Such 
violations of party discipline should be quickly halted. 


Tianjin Municipality delegates Yang Runshen and Li 
tiuifen noted: In recent vears there has been a marked 
turn for the better in the party's work style, but many 
unsatisfactory elements remain. In some areas, 
unhealthy trends are worsening. Open extortion of 
money and goods has turned interpersonal relations into 
monetary relations. The unhealthy tendencies of eating 
and drinking extravagantly and buying cars at the 
expense of public funds are increasingly prevalent in 
some areas. Vasi numbers of party members and broad 
masses of the people worry about 11 very much, noting: 
“If such unhealthy tendencies are not checked. a wide 
gap will be created between the party and the masses and 
the party will not be able to properly implement its 
policies and principles.” Therefore. 11 was essential that 
the “Report” put forward the issue of running the party 
sinctly. Every upright communist will resolutely support 
the “Report” and there will be further improvement in 
the party's work style after the 13th CPC National 
Congress. 


Hubei delegate Ding Fengying stated: My work 1s to be 
responsible for discipline inspection. The masses have 
said: “We all complain of unhealthy trends but some 
party members do not.” This shows that party conduct is 
a problem which we cannot afford to ignore. On this 
rssue. the following three points should be noted: First. 
we musi strengthen education among party members. In 
recent years a large number of younger party members 
has been recruited. Thrs has reinforced the party organi- 
zation, but our education in ideology. theory. and the 
party's work style cannot meet the needs of the situation. 
For this reason. party committees at all levels should 
educate their members in the basic knowledge and fine 
traditions of the party Second. our present regular party 
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activities do not have a strong sense of politics and 
principle, and tremendous efforts must be made to 
improve the party's work style. To achieve this, we must 
strengthen education, strictly enforce discipline, and 
perfect the sysiem of democratic centralization. Third, 
party organizations should make serious efforts 10 edu- 
cate and observe probationary party members. 


Heilongjiang delegate Wang Zhao stressed: The work of 
making party members, and especially senior leaders. 1s 
dependent on supervision and is very important. How- 
ever, who assumes this supervision? What rules and 
regulations can maintain the supervision? How are par- 
ty-member leading cadres subject 10 supervision by 
ordinary party members? We musi come up with solu- 
tions 10 all these new problems. 


Zhejiang delegate Chen Fawen pointed out: Work disci- 
pline inspection should be focused on solving the prob- 
lem of how to improve party conduct when our country 
implements reform and the opening up policy. In my 
opinion, problems in today’s party conduct have arisen 
from two sources: one is the destruction and influence of 
the “Cultural Revolution,” and the other is the emer- 
gence of some negative factors under the new historical 
conditions of carrying out reform and opening to the 
outside world. With the separation of the functions of 
the party from those of the government, the work of 
discipline inspection should be readjusted. Therefore. | 
Suggest that the work scope and functions of discipline 
INSpection COMMISSIONS, Supervisory Commissions, pro- 
curatorial organs, and auditing departments be further 
regulated. The “Report” has clearly defined the work of 
discipline inspection Commissions. 


Liaoning delegate Li Tao said: Ai present there are three 
mayor problems in party conduct—the practice of abus- 


member cadres. By no means should we turn a blind eye 
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to these serious problems. There are many factors which 
nurse unhealthy tendencies in the party. We must iaere- 
fore be resolute and firm in strengthening party building. 
To this end, we must adopt effective measures to 
enhance people's consciousness, consolidate party orga- 
nizations, and improve party conduct side by side. 
Meanwhile, we must make efforts to improve party 
conduct and the standard of both personal and social 
conduct simultaneously and strictly enforce party disci- 
pline, administrative discipline, and law. Only by so 
7 ~ will a highly disciplined, upright, and honest party 
ilt. 


Jiangxi delegate Zhang Yingxiang said: Running the 
party strictly and invigorating the economy should be 
taken as an organic whole and should not be regarded as 
conflicting. We must grasp typical cases, just as we dealt 
with the case of Ni Xiance, and then we can have the 
support of the people. Now it is not easy to handle a case 
and it is very difficult to apply the principle of “promot- 
ing those who have rendered service to the country, 
making people of limited ability quit the:r posts to make 
way for others, and demoting those who have committed 
errors.” The key to the low quality of some cadres in 
party and government organs lies in the absence of a 
mechanism to encourage competition between outstand- 
ing and mediocre cadres. 


Leaders at All Levels Should Set an Example in Improv- 
ing Party Conduct [subhead] 


Liaoning delegate Li Huang pointed out: How should we 
solve the problem of checking unhealthy tendencies in 
the party? First of all, the central leading comrades must 
take the lead and set an example. When they are on an 
inspection trip, they should warn the local authorities 
beforehand not to prepare lavish dinners and gifts. If 
someone defies the warning, then let them enjoy the 
lavish dinner alone and make them unable to avoid 
putting themselves on the spot. (Comrade Huang Huog- 
ing interrupted: Premier Zhou Enlai is a good example 
for us in this respect. When he made inspection trips 
among the grass-roots units, he used to have one dish 
and one soup only. He refused to attend dinner parties. 
but sometimes personally invited us to dine with him.) 
The crux of the problem is that the central leading cadres 
should take the lead. Both the central and local author- 
ities should act according to principle. We hope that all 
members of the newly elected party Central Committee 
will take the lead and set a good example in improving 
party conduct. 


PLA delegate Wu Xiuquan said: The “Report” points 
out |! absurd and degrading phenomena existing in our 
party. Openly and solemnly citing these problems in 
such an important party document is in conformity with 
the principles of Leninism. Admitting one’s errors does 
not mean weakness, but strength. 


LLL RT 
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Our delegates should sei an example in implementing the 
spirit of the 13th CPC National Congress. Everybody has 
his shortcomings or mistakes, but he should not always 
comfort himself with the view that “there is no 100- 
percent pure gold in the world and no one is the acme of 
perfection.” We must take the lead in checking evil 
tendencies. Veteran cadres should give a good example 
to younger and middle-aged cadres. On no account 
should veteran cadres think too much about future 
arrangements for their children. When repairing or 
building houses, some comrades even take their descen- 
dants into consideratior . This is very bad. We should by 
no means pass on our bad ways of thinking and living to 
our children. If a!! delegates to the current session, and 
especially veteran (adres, can set an example, then it will 
be promising for oui party. The masses complain much 
about the work style of our party. At a forum to mark the 
66th anniversary of th: founding of the CPC, some 
participants said: “You communists know only high- 
flown words, but no deeds. * This criticism is harsh and 
acute, and we should take 11 as a timely warning. 


Efforts Must Be Made To Improve the Quality of Party 
Members [subhead] 


Heilongjiang delegate Wang Haiyan said: To enable 
most party members to stand the test of assuming power 
and carrying out reform and opening up to the outside 
world, it 1s necessary to be strict with party members and 
to raise their quality. According to a sample survey of 
7,755 party members carried out recently by our provin- 
cial party committee Organization Department, it has 
been found that 30 percent of them do not have a strong 
sense of party spirit and 10 percent cannot play an 
exemplary role in work. To improve the quality of party 
members, |) the party should take care of its own affairs: 
2) education should be strengthened among party mem- 
bers: 3) rigid control and supervision should be exercised 
over party members: 4) we must ensure the political 
soundness of candidates for probationary party member- 
ship, and in recruiting new party members we must siop 
the harmful trend of stressing quantity. not quality: 5) to 
enforce party discipline, we should expel from the party 
those who ought to be expelled, and advise those who 
Ought to be advised to withdraw from the party. 


Fujian delegate Wang Zhaoguo noted: In educating party 
members, especially newly recruited ones, it 1s extremely 
important to concentrate on raising the quality of the 
party. First, party members must be taught to play an 
exemplary role in carrying out the reform and the 
opening up policy. Our party went through the trials of 
its first leap. Since the 3d Plenary Session of the 11th 
CPC Central Committee, it has been undergoing another 
leap. With unremitting revolutionary spirit, we must 
adhere to one center and two cornerstones. We should 
stand the test of assuming power and that of carrying out 
reform and the opening up policy as well. Second, party 
members should be taught to struggle hard to build our 
country through diligence and frugality. Third, party 
members should be taught to wage resolute struggle 


FBIS-CHI-217-87 
10 November 87 


against degrading phenomena in the party. In the process 
of carrying out reform and opening up to the outside 
world, some weak-willed party members with a strong 
sense of individualism yield to the corrosive influence of 
bourgeois ideology and the pernicious influence of the 
vestiges of feudal ideology. This certainly brings about 
some degrading phenomena in the party, and we must 
therefore fight against them resolutely. 


Carry On the Fine Tradition of Ideological and Political 
Work [subhead] 


Hubei delegates Wang Kewen and Zhao Xinchu said: 
While our country is carrying out reform, many outdated 
ideas should be shaken off. But the idea that ideological 
work must take the lead and that political work is the 
lifeblood of all economic work should not be discarded. 
Many problems relating to understanding and practical 
work may emerge in the course of reform. This requires 
party committees to do a good job of education, propa- 
ganda, and explanation. Without ideological and politi- 
cal work, no progress can be made in reform. 


Yuan Baohua, a delegate from the central state organs, 
stated: The fine tradition of ideological and political 
work should not be cast off even after the functions of 
the party are separated from those of the government. 
Ideological and political work is a science and constitutes 
a major part of our scientific research work. The contin- 
gent of cadres engaged in ideological and political work 
should be kept stable. To my mind, cadres engaged in 
ideological and political work should also possess 
professional qualifications. 


Taiwan delegate Liang Taiping said: When reform was 
first implemented in our country, some people could not 
understand it ideologically. One of the major reasons for 
this is that our theoretical work failed to keep pace with 
the situation. From now on we must strengthen our 
theoretical research work on reform and do a good job of 
educating the masses so as to avoid ideological confusion 
and resentment. 


Liaoning delegate Bi Xizhen pointed out: Theoretical 
research work is very important, as reform badly needs 
theoretical guidance. Generally speaking, and viewed 
from the situation in reform and opening to the outside 
world in recent years, theory lags behind practice. As a 
result, we have so far failed to gain a clear idea of many 
problems. For example, what is the relationship between 
the system of factory director responsibility and demo- 
cratic centralism? Are party members allowed to employ 
workers? If they are allowed to do so, this goes against 
what is prescribed in the party Constitution. If they are 
not allowed to do so, the masses dare not employ 
workers. These problems call for immediate solution. 
The building of Marxism-Leninism is a matter of vital 
importance. It is necessary to reinforce the building of 
the theoretical contingent and to raise the theoretical 
level of Marxism-Leninism among party and govern- 
ment cadres. 
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Shen Yizhi, a delegate from the departments directly 
under the party Central Committee, said: Linking Com- 
rade Zhao Ziyang’s Work Report with the actual situa- 
tion in the present propaganda work, I have come to 
realize: First, from now on our propaganda work must be 
centered on the basic line of the party. It should not 
deviate from it at any time. If there were deficiencies in 
our previous propaganda work, failure to center it 
around the basic line of the party was the major one. 
Comrade Ziyang has stressed the problem time and 
again. We must pay much attention to it in the future. 
Second, empty and dull party jargon should be discarded 
and forms loved by the masses should be adopted in our 
future propaganda work. Our previous work 
had achievements to its credit, but too much formalism 
is disliked by the people. Henceforth, our propaganda 
work must have an aim, must be convincing, and must 
cast away formalism. Third, we must be sufficiently bold 
in exploring our theoretical research work, uphold the 
“double-hundred” principle, shoot the arrow of the basic 
tenets of Marxism at the target of the actual situation in 
China, and create an ideal environment and atmosphere 
to raise people’s courage to explore theory. Fourth, to 
suit the needs of reform and opening up to the outside 
world. our propaganda work and news reporting must be 
more open and prompt. and all modern media means 
must be fully used to publicize the party’s policies. 


Gansu delegate Liu Bing noted: The instrument of 
propaganda must give much publicity to the spirit of 
hard struggle. In a country like China, the spirit of hard 
struggle should never be forgotten. At the same time, 
publicity must be given to the spirit of sacrifice. The 
slightest deviation in propaganda work may lead one far 
astray, so adequate attention must be given to the 
content of propaganda work. 


Shandong delegate Jian Dajun said: Whatever reforms 
there will be and however the leadership structure chang- 
es, the position and role of ideological and political work 
should not be changed. That is the fine tradition of our 
party and the most favorable factor in all our work. If 
this tradition and favorable factor are abandoned, the 
consequences are dreadful to contemplate. At present 
the minds of both cadres and the masses are quite 
restless and changeable. Their levels of understanding of 
the reform also vary. Therefore, it is imperative for us to 
strengthen ideological and political work. Through 
painstaking ideological and political work, cadres and 
the masses will reach a common understanding, bestir 
themselves, and give full play to their wisdom and 
ability. The cadres and masses perform this work in 
order to wholeheartedly carry out reform, take part in 
economic construction, and accomplish all the arduous 
tasks set at the 13th CPC National Congress. 


PLA delegate Guo Linxiang held: Reform of the political 
structure will help party committees to free themselves 
from routine work and concentrate their efforts on 
ideological and political work. Ideological and political 
work is the precious heritage of our party and country. It 
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should be persevered and strengthened wherever possi- 
ble. If this precious heritage is abandoned, there will be 
no guarantee for the implementation of the party's basic 
line, no guarantee for political stability and unity, and no 
guarantee for the revolutionalization, modernization, 
and regularization of our Army. As a result, we will not 
be able to move a single step in all our work. If people 
think that the implementation of the reform of the 
political structure means that they can relax ideological 
and political work, or think that ideological and political 
work is outmoded and no longer useful, they are wrong. 
To keep pace with the new situation, we must give full 
play to the power of ideological and political work and 
make endless efforts to improve it and blaze new trails 
for it. 


Implement the Spirit of the 13th CPC National Congress 
in Earnest [subhead] 


Heilongjiang delegate Zheng Huanzhong said: After I 
return to the Qigihar steel plant, I am resolved to “take 
the lead in four aspects.” First, 1 will take the lead in 
publicizing and carrying out the spirit of the 13th CPC 
National Congress. In particular, I will conscientiously 
study the theory on the initial stage of socialism together 
with party members, cadres, and workers. Second, I will 
take the initiative in carrying out reform, resolutely 
apply the system of factory director responsibility, and 
support workers and other staff members in assuming 
their democratic rights as masters of their enterprise. 
Third, I will set an example in implementing the princi- 
ple of running the party strictly and letting the party 
handle its own affairs in the course of reform. We will 
not have a sense of losing something but will continu- 
ously strengthen and improve leadership of the party. 
Fourth, I will be the first in rectifying the party’s work 
style and will work hard to build our party into a great 
wall of steel. 


Hunan delegate He Xiaoming said: Before I came to 
Beijing to attend the congress, I acknowledged a number 
of letters from party members and the masses, who 
placed high hopes on the long-awaited meeting. Com- 
rade Ziyang’s report is inspiring. After the congress, what 
counts is that we must do two things well. One is to place 
stress on the study and publicizing of the report so that 
the guidelines of the report will strike root in the hearts 
of the people. The other is to lay emphasis on the 
implementation of the report. We must really go into 
action. Every step we advance must be firm and measur- 
able so that we will not fail to live up to the expectations 
of the entire party and the people of the whole country. 
In the light of the guidelines of the report and the plan 
drawn up by the Central Committee and in line with 
actual local conditions, party committees at the provin- 
cial, prefectural, and county levels should go into action 
immediately and on a solid basis and dare to blaze new 
trails. In the preceding stage, we were plagued with many 
problems and contradictions. These included: Barriers 
between higher and lower levels and between different 
departments or regions in the current political structure, 
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the divorce of responsibility from power in contracted 
economic undertakings, the disjointedness of employ- 
ment and jobs assigned in the personnel system, and 
overstaffed administrations crammed full of superfluous 
nominal chiefs. However, Comrade Ziyang’s report has 
set forth clear principles for settling these problems. In 
solving these problems, there are still numerous difficul- 
ties and obstacles in practical work. Therefore, we must 
adopt firm and effective measures to implement the 
guidelines of the report so that all problems pertaining to 
reform and economic construction can be solved. 


Guangdong delegate Xiefei pointed out: To implement the 
guidelines of the 13th CPC National Congress and build 
socialism with Chinese characteristics, we must carry out 
reform. Reform must touch on two major things: Touch 
people in both their ideology and their interests. This is a 
very tough job. In our work, it is impossible for us to 
escape errors. In practice, we must therefore stick to the 
following points: i) Be firm and brave in surmounting 
difficulties. 2) Uphold the ideological line of seeking truth 
from facts and guard against metaphysics, subjectivism, 
and rigid uniformity. 3) Have the enterprising and pio- 
neering spirit and work with creativity. 4) Arduously train 
the rising generation. The “Report” points out that the 
targets for the initial stage of socialism can only be fulfilled 
with the efforts of our generation, as well as those of the 


younger generation. 


Xizang delegate Doje Cering (Tibetan) said: The changes 
and achievements in our Xizang Autonomous Region in 
the past 9 years have fully proved the reasonable correct- 
ness of the party's line, principles, and policies formu- 
lated since the 3d Plenary Session of the |1th CPC 
Central Committee. In the light of the guidelines of the 
“Report,” we must further strengthen nationality soli- 
darity, safeguard national unity, and accelerate eco- 
nomic construction in Xizang. 


Xinjiang delegate Tomur Dawamat (Uygur) noted: The 
convocation of the 13th CPC National Congress is an 
event of great happiness for the whole party and the 
people of the whole country. The great historical signif- 
icance of the Seventh CPC National Congress heralded 
the founding of new China. The 13th CPC National 
Congress is another meeting of great significance in the 
history of our party. It is also a new milestone which will 
guide us to advance triumphantly along the road of 
building socialism with Chinese characteristics. 


PLA Delegates’ Speeches on Zhao’s Report 
HK08060/ Beijing JIEFANGJUN BAO in Chinese 
31 Oct 87 pl 


{Reform Is the Only Path to Building Socialism With 
Chinese Characteristics—Excerpt From Speeches by 
PLA Delegates to the 13th CPC National Congress on 
Zhao Ziyang’s Report”’} 


[Text] The Path of Reform Is Broadening [subhead] 
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Delegate Li Xuanhua: In accordance with Comrade 
Deng Xiaoping’s thought on building socialism with 
Chinese characteristics, the report has brilliantly and 
comprehensively expounded the theory of the initial 
Stage of socialism, providing a theoretic: basis for the 
party’s basic line. It is a powerful ideological weapon for 
guarding against both “‘leftist” and rightist tendencies 
and accelerating and deepening reform. The vague and 
confused ideas about reform among a small number of 
comrades in the Army are connected with their lack of a 
clear understanding of this theory. Since the beginning of 
this year, in accordance with the plans of the Central 
Military Commission, the Lanzhou Military Region con- 
ducted education in two basic points among army units, 
urging leading cadres at and above the regimental level 
to concentrate on studying well the two books designated 
by the central authorities, to seriously study the exposi- 
tions on the theory of the initial stage of socialism, and to 
solve the problem of vague and confused ideas existing 
in the Army in a quite satisfactory way. Practice has 
proved that the guidance of the theory of the initial stage 
of socialism is indispensable to reform and opening up to 
the outside world. Organizing army units in real earnest 
to study this theory well is the guarantee for doing a 
better job in reform and also an important task confront- 
ing us. 


Delegate Liu Dingyou: Our troops are stationed in 
Guangdong Province. Before attending this conference, I 
visited Shenzhen, Zhuhai, and many counties in the 
outskirts of Guangzhou City on a study tour and saw the 
great changes brought about by reform and opening up 
with my own eyes. Shenzhen was formerly a small town 
with backward industry. In a span of 5 or 6 years since it 
became a special economic zone, Shenzhen has been 
built into a prosperous and thriving modern city where 
people are full of confidence in life and the dejected faces 
of the past have disappeared. Great changes have also 
taken place in such counties and cities as Dongguan, 
Zhongshan, and Shunde since they opened themselves to 
the outside world. Under the past practice of ““everybody 
eating from the same big pot,” people earned only 
several jiao per day for their labor, but now their per 
Capita annual income is as many as 1,000 yuan. When 
talking about these changes, the people were very grate- 
ful to the party’s policy of reform and opening up to the 
outside world. Local economic invigoration has given a 
boost to army building. From the changes in the locali- 
ties where their units are stationed, cadres and soldiers 
can see the bright prospects ahead and therefore, with 
their minds at ease, they are energetic and willing to 
work with enthusiasm. People have come to realize this 
truth: The old structure has fettered the development of 
productive forces. As the the reform deepens and the 
productive forces are being continuously emancipated, 
the socialist system will display its superiority more and 
more. 


Delegate Li Zhenshi: In my opinion, to make reform a 
success, we should pay attention to two things: One is 
that we must genuinely, clearly see that without reform, 
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there will be no way out for us. After making some 
successes, more often than not, people become content 
with things as they are and tend to be conservative. This 
presents an obstacle to reform. We must resolve to make 
reform, only forge ahead, and never retreat, as does a 
pawn that has crossed the boundary. In the last match of 
the football qualification finals of the East Asian region 
for the Olympic Games, with its route of retreat cut off, 
the Chinese team had to fight to win or else die, and 
finally it beat the Japanese team 2-0. In reform, we must 
have the determination to stage a win-or-die fight. The 
other thing is that we should do practical work in a 
down-to-earth manner. In the tidal current of reform, 
being pushed by others to move ahead and forging ahead 
willingly are two entirely different things. Provided 
everyone exerts his strength and forges ahead, the result- 
ing force will become much greater. The 13th Party 
Congress has formulated the proposition and blueprint 
for the economic and political structural reforms. As 
grass-roots leaders, what needs serious consideration is 
how to conduct reforms successfully in conjunction with 
the realities in every specific unit. The achievements 
made by the August | Physical Culture Brigade in recent 
years are inseparable from the reform. There is still 
much work to be done in the days ahead. If everything 
goes well with reform, we will be able to do our work 
better as we already have a series of plans. However, we 
must be fully prepared mentally for the arduousness of 
the reform. 


Delegate Liu Lifeng: Reform and opening up to the 
outside world is the only path to building socialism with 
Chinese characteristics. As reform and opening up are 
new things, our experience in this regard is insufficient. 
Therefore, it is necessary to sum up experience in real 
earnest and in the meantime, it is also necessary to 
seriously study and solve the new problems and new 
difficulties that may arise. As I see it, in the course of 
reform, we should always attach importance to ideolog- 
ical and political work and the building of spiritual 
civilization. If the building of spiritual civilization is not 
strengthened, the building of material civilization wil! 
suffer damage and go astray, as pointed out by Comrade 
Deng Xiaoping. Therefore, while carrying out reforms, 
we must give play to the role of guarantee of ideological 
and political work. 


Delegate Zhao Xianshun: The principles for and tasks of 
the the economic and political structural reforms put 
forth by the report to the 13th Party Congress in accor- 
dance with the theory of initial stage of socialism fully 
reflect the objective requirements of the development of 
reform and demonstrate the party Central Committee’s 
courage and resourcefulness and boldness of vision. 
Reform is the self-improvement of the socialist relations 
of production and the superstructure and the driving 
force for the modernization program. Without reform, 
there would be no way out for us. 


Delegate Chen Xilian: Without political restructuring, it 
will be difficult to accelerate and deepen the economic 
structural reform. The most important thing to do in 
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reforming the political structure is to separate party and 
government functions. This means strengthening and 
improving and not weakening party leadership. 


Delegate Shi Baoyuan: The successful development of 
the economic structural reform has set demands on the 
political structural reform. In his report Comrade Zhao 
Ziyang has mapped out a blueprint for political restruc- 
turing. It has come at the right time. The economic 
structural reform has been started with the word “‘con- 
tract,” while the political structural reform can be said in 
a certain sense to have paid keen attention to the word 
“separation.” Separation of party and government func- 
tions, classification of cadres, and clear delineation of 
duties are inseparable from the word “‘separation.” ““Sep- 
aration” is meant to strengthen and improve party 
leadership, to enhance one’s sense of responsibility and 
boost enthusiasm, and to combat bureaucraticism and 
put an end to the practice of endless disputes. However, 
setting a clear delineation of duties is aimed at carrying 
out work more effectively rather than dividing the work, 
each remaining completely separate from the other in 
doing his own portion. 


Delegate Zhang Boxiang: The report profoundly 
expounded the necessity and importance of separating 
party and government functions. By separating party 
and government functions and freeing party organiza- 
tions from administrative matters, the party will be able 
to concentrate its efforts on studying political principles 
and direction, to strengthen its own building, to tighten 
supervision over administrative work, and to establish 
better and closer ties with the masses. This will help 
further strengthen and definitely not weaken party lead- 
ership. Practice has proved that in the units where party 
work style is sound military streamlining and reform are 


progressing smoothly. 


Push Army Reform Ahead in an Active, Proper, and 
Secure Way [subhead] 


Delegate Han Huaizhi: In the last 9 years since the 3d 
Plenary Session of the 11th CPC Central Committee, 
great changes have taken place in the Army as is the case 
with the whole country. Successes have been made in 
reform in such areas as education, training, political 
work, logistics work, and the building of reserve forces. 
To achieve the goal of building a strong, modern, and 
regular revolutionary army, we should accelerate and 
deepen the reform. However, army reform must proceed 
from the Army’s actual conditions and be in keeping 
with the characteristics of the Army. What are the 
Army’s characteristics? First, it is necessary to uphold 
the party’s absolute leadership. Army reform must help 
strengthen and improve party leadership. Second, the 
Army is always a fighting force and defending the 
motherland is always our Army’s sacred duty. Army 
reform should be carried out centering closely on 
enhancement of combating effectiveness. Third, it is 
necessary to run the Army strictly. Training, discipline, 
and management should be strict. Reform must help 
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train army personnel with “four haves.” Vigorous efforts 
should be made to develop the five revolutionary spirits 
advocated by Chairman Deng. Fourth, army building is 
inseparable from state construction. Army reform must 
be subordinated to the overall situation of the state’s 
economic construction in which the Army should carry 
Out its activities. As such, we need patience and should 
encourage building the Army and run all undertakings 
industriously and thriftily and using the limited military 
expenditure where it is needed most. 


Delegate Fang Zhugqi: Not long ago I went down to 
subordinate army units and had informal discussions in 
succession with some 100 comrades of the Army, divi- 
sional, regimental leading bodies and of grass-roots units 
on the question of army reform. They were quite con- 
cerned about the following issues: 1) The heart of the 
question of the cadre system is how to select cadres who 
have ability and political integrity and have really met 
the requirements of the “four transformations of cad- 
res.” In local administration there are election and job 
invitation systems, providing conditions for selecting 
able and virtuous persons. Although the Army can only 
practice an appointment system, the principle of select- 
ing able and virtuous persons and of promoting the 
superior and demoting the inferior is equally applicabie 
to the Army. Therefore, it is necessary to further smash 
the practice of “everybody eating from the same big 
pot,” to create an atmosphere of competition among 
cadres in which only the best survive, and to institute 
and perfect a cadre promotion and demotion system and 
a cadre transfer system. The obstructions to the reform 
in this field are not insignificant. Therefore, we must 
carry out the reform more steadily and assuredly. If the 
reform is conducted successfully, this will be of great 
significance to pushing army building ahead. 2) There 
are differing views on the question of the Army “running 
society.” We are running the Army under conditions in 
which the state’s economy is underdeveloped. Therefore, 
it is obviously unrealistic to completely negate the notion 
of “running society” but it is also necessary not to engage 
in such an activity blindly, in particular, to concentrate 
on “making money.” 3) The question of the vitality of 
grass-roots units. One of the purposes of political restruc- 
turing is to enhance the vitality of grass-roots enterprises, 
institutions, and units. Army reform should also solve 
this problem satisfactorily. At present leading bodies 
impose too rigid controls on grass-roots units and 
monopolize too many things, causing grass-roots units to 
work in a rush and get into a muddle. The key to 
changing this state of affairs lies in a clear delineation of 
functions of units at all levels and introduction of graded 
management. The decision-making powers of grass-roots 
units should be clearly defined. At the same time, leading 
bodies at various levels should improve their leadership 
methods and work style and place the focus of work on 
helping grass-roots units enhance their capability to 
build themselves. 4) The question of building of democ- 
racy in the Army. Grass-roots units say that the building 
of democracy in the Army is a weak link at present. Not 
only has this brought tension to the relationship between 
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Officers and soldiers in some units, but it has also 
dampened their enthusiasm. With the progress of polit- 
ical restructuring, the sense of democracy of cadres and 
soldiers is becoming keener and keener and their desire 
for participation in army management stronger and 
stronger. Political, economic, and military democracy 
remains to be the main content of army democracy. The 
forms of embodying the contents may be many and 
varied. New explorations in this respect are encouraged. 


Delegate Liu Huaqing: The spirit of reform runs through 
Comrade Zhou Ziyang’s report. I gained this important 
inspiration from the report which says: Socialist society 
must be a society which undergoes uninterrupted revo- 
lution and continuous change and development rather 
than a changeless society. The principal contradiction in 
the initial stage of socialism is the contradiction between 
the people’s ever growing material and cultural needs 
and backward social productive forces. The fundamental 
way to solve this contradiction is to develop productive 
forces. Moreover, reform and reform alone can promote 
the productive forces to develop in a sustained and 
steady way. The other inspiration I gained from the 
report is that reform is self-improvement and not nega- 
tion of the socialist system. Therefore, it is necessary to 
fully understand the socialist nature of reform. Reform 
should be deepened and concepts renewed. Navy force 
units stationed in the forward regions involved in reform 
and opening up should all the more stand in the forefront 
of reform and temper themselves amid the rigorous tests 
of reform and opening up. The Navy is a technology-, 
knowledge-, and talent-intensive armed force and there- 
fore, better positioned to participate in and support the 
reforms carried out by local authorities. There is much 
work to be done in reforming and building the Navy 
itself. Hence, further explorations and practice are still 
needed. 


Delegates Fu Quanyou, Liu Hegqiao, Liao Xilong, Yu 
Zeming, and Zhang Changshun: The theme of the | 3th 
Party Congress is to accelerate and deepen reform. The 
report set new demands on army reform and army 
building. We are shouldering the task of safeguarding 
socialist construction and reform as well as the heavy 
responsibility of making army reform a success. There- 
fore, it is necessary for every unit to do a good job in the 
reform in accordance with the unified plans worked out 
by the Central Military Commission and PLA headquar- 
ters by studying and implementing the spirit of the 13th 
Party Congress, by continuously deepening the under- 
standing of reform of the vast numbers of officers and 
soldiers, and by enhancing their consciousness and sense 
of urgency of reform. 


Delegate Li Jiulong: Not only does the Army shoulder 
the heavy responsibility of safeguarding the smooth 
progress of reform but it should also do a good job in its 
own reform. To do so, as I see it, attention should be 
paid to the following issues: |) Unify the thinking of the 
vast numbers of officers and soldiers with the spirit of 
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the 13th Party Congress. Involving all quarters con- 
cerned and touching on the interests of thousands upon 
thousands of people, reform has caught the attention of 
cadres and soldiers. Through powerful ideological and 
political work, we must help cadres and soldiers to fully 
understand the great significance of reform, to correctly 
approach and take an active part in reform, to willingly 
have the cardinal principles in mind, to take the overall 
Situation into account, to pay close attention to party 
spirit, and to observe discipline. 2) Be resolute in deter- 
mination, take firm measures, and never waver so long 
as decisions are made. Before a decision is made, we 
should make a careful consideration, conduct a thorough 
investigation, make repeated studies and deliberations 
in many ways, and work out as perfect methods and 
measures as possible. It is necessary to persist in the 
principle of making reform where conditions are ripe 
and to refrain from “rushing headlong into mass action 
in an unplanned way” and “doing things with a great 
flourish.” 3) Proceed from the Army’s actual conditions. 
Compared with local admini :tration, the Army has its 
own specific characteristics. Therefore, reform should be 
carried out in accordance with the plans of the Central 
Military Commission. Local experiences and practices 
should not be wholly copied. Nor should each go his own 
way or do things in his own way. Efforts should be made 
to strengthen the study, deliberation, and planning of 
army reform and give better guidance so as to ensure the 
smooth progress of the reform. 


Delegate Li Xinliang: Reform is the only way out for 
China and also for achieving the modernization of our 
Army. Since Comrade Deng Xiaoping has been in charge 
of the Central Military Commission, army reform has 
been in good shape and crowned with remarkable suc- 
cesses. For example, the sense of combination has been 
enhanced and the level of combination raised; the age, 
cultural, and professional knowledge composition of the 
ranks of cadres have been changed, and the Army cut off 
by | million men; and the Army has carried out activities 
together with the people to build spiritual civilization, 
trained its personnel in military and civilian skills, made 
breakthroughs in training and commanding means and 
in military academic studies, and has conducted 
exchanges with foreign armies. These reforms of differ- 
ent contents and forms are of far-reaching significance to 
the building of our Army. To further accelerate and 
deepen the reform, we should continue to deepen our 
understanding and turn the reform into the willing 
action of the officers and soldiers. In the framework of 
the general blueprint for reform, leaders at all levels are 
encouraged to work out specific propositions for action 
in accordance with their own tasks. So long as the whole 
Army, officers and men alike, makes concerted efforts, a 
better reform situation will emerge in the Army and the 
country as a whole. 


Delegate Li Ao: Army reform has its own specific char- 
acteristics but the the report’s basic spirit of accelerating 
and deepening reform has an equal role to play in 
guiding army reform. For example, the implementation 
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of the section head responsibility system in hospitals’ 
sections and offices is of great help to scientific research 
work. As I see it, military academies and factories are 
also encouraged to consider separating party and govern- 
ment functions. 


LIAOWANG Views Deng’s Thoughts on Reform 
HK100200 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 44, pp 3-4 


[Article by Chi Fulin (6688 4395 2651): “Deng Xiaop- 
ing’s Thinking on Reform’’] 


[Text] Since the 3d Plenary Session of the 11th CPC 
Central Committee, Deng Xiaoping, chairman of the 
CPC Central Advisory Commission, has put forth a 
series of important ideas about building socialism with 
Chinese characteristics. Zhao Ziyang pointed out: 
These ideas of Comrade Xiaoping’s are the crystaliza- 
tion of our party’s collective wisdom and practical expe- 
rience, and are also the good example of the combination 
of the universal truth of Marxism with China’s reality. 
They represent a major development of Marxism.” Seri- 
ous study of Deng Xiaoping’s thinking about building 
socialism with Chinese characteristics is of great signif- 
icance in unifying the thinking of the whole nation, 
strengthening the people’s unity, ensuring the smooth 
advance of our socialist modernization cause and 
reforms in all fields, and striving for Marxism’s new 
victories in China. 


Building socialism through reform is the center of Deng 
Xiaoping’s thinking about building socialism with Chi- 
nese characteristics. At present, under the new situation 
of further advancing and deepening various reforms, it is 
of great importance to study Deng Xiaoping’s theses in 
this regard. 


Reform and the Basic Contradiction in Socialist Society 
[subhead] 


Reform in any forms of society is certainly a result of the 
social contradictions. Reform in socialist society is also 
the inevitable result of the development of the contra- 
dictions in socialist society. Therefore, how to view the 
contradiction in socialist society is the primary premise 
for correctly understand the intrinsic unity between 
reform and socialism. 


Marx and Engels established the materialist outlook on 
history and revealed the basic contradictions in all social 
forms, that is, the contradictions between productive 
forces and relations of production and between the 
economic base and the superstructure. The contradiction 
between productive forces and relations of production is 
more important. However, Marx and Engels could not 
foresee and predict the basic contradiction in socialist 
society. According to Russia’s practice, Lenin put forth 
an idea that “in the future, when we take every step 
forward in developing production and culture, we must 
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at the same time improve and transform our Soviet 
system correspondingly.” This idea touched the issue of 
the contradiction in socialism, but Lenin did not make 
further exposition on this. 


When the socialist system was just established in our 
country, in view of the fact that some people did not 
acknowledge the existence of contradictions in socialist 
society, Comrade Mao Zedong pointed out that the basic 
contradictions in socialist society remain between pro- 
ductive forces and relations of production and between 
the economic base and the superstructure. He also 
pointed out that being different from those in the old 
society, the basic contradictions in socialist society are 
non-antagonistic in nature, and mostly find expression 
in contradictions among the people. So such contradic- 
tions can be solved within the socialist system. This 
viewpoint of Mao Zedong was a major contribution to 
the theory of scientific socialism. However, when such 
basic contradictions began to be fully displayed in our 
country, Mao Zedong himself violated his own correct 
conclusion and erroneously held that the basic contra- 
diction in our country was the class contradiction and 
struggle between the proletariat and the bourgeoisie. 
This caused great confusion in theory and serious con- 
sequences in practice. 


Through summing up the historical experience of our 
socialist practice, Deng Xiaoping on the one hand 
affirmed Mao Zedong’s correct proposition about the 
basic contradiction in socialist society; and on the other 
hand, pointed out the need to make in-depth and con- 
crete study of this basic contradiction. Meanwhile, Deng 
Xiaoping also took the lead in adopting a scientific and 
realistic attitude to study the actual factors that had 
obstructed the development of productive forces in our 
country for a long time, and found the concrete expres- 
sions of the basic contradiction in our society. Deng 
Xiaoping held that the main obstacles to the develop- 
ment of our social productive forces laid in the defects of 
our political and economic structures. For example, the 
confusion between the party’s functions and the govern- 
ment’s functions and the excessive concentration of 
powers hindered the establishment of an efficient and 
powerful government system, restrained the initiative of 
the public, local authorities, and grass-roots units, 
sapped the vigor of the party and the state, and reduced 
the work efficiency in all fields. In 1978, Deng Xiaoping 
pointed out at a central work conference: In the past, our 
productive forces could not be rapidly developed, 
mainly because we did not put forth the task of carrying 
out economic and political structural reforms in good 
times. “If we do not carry out reform now, our modern- 
ization cause and socialist cause will be ruined.” For this 
reason, Deng Xiaoping clearly pointed out in 1979: “We 
must greatly raise our productive forces, and at the same 
time reform and improve our socialist economic and 
political systems.” Deng Xiaoping grasped the contra- 
diction between the current economic and political sys- 
tems and the requirements in the development of pro- 
ductive forces. This was in fact the concrete 
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demonstrations between productive forces and relations 
of production and between the economic base and the 
superstructure in socialist society. Therefore, Deng 
Xiaoping took the lead in resolutely putting forth the 
historical task of reforming the economic and political 
Structures as well as the educational and scientific 
research systems. Deng Xiaoping held that all these 
reforms are needed in socialist modernization, and they 
will overcome things in our current systems which are no 
longer suited to the development of socialist moderniza- 
tion construction. We will build socialism with Chinese 
characteristics through reform, and reform is the funda- 
mental way to develop socialism in China. 


In the past we only generally claimed that the basic 
contradiction in socialist society was a driving force for 
the development of socialism, and did not realize and 
acknowledge the fact that some defects in our socialist 
economic and political structures, which remained rela- 
tively stable, obstructed the development of the produc- 
tive forces, so we could not find a correct way to ensure 
the continuous development of socialism. Deng Xiaop- 
ing’s thinking about socialist structural reform reveals 
this fact that the central task throughout the initial stage 
of socialism must be to develop social productive forces 
and this requires frequent adjustments of the socialist 
production relations and superstructure so as to change 
the part which is no longer suited to the development of 
productive forces. That is, the development of produc- 
tive forces can be made only through continuous reforms 
of the economic and political structures, which are the 
concrete expression of the production relations and 
superstructure. In the first 20 years of our socialist 
practice, we underwent many twists and turns due to the 
influence of the “‘leftist’’ ideology, and also formed a set 
of rather rigid economic and political structures which 
were Only suited to class struggle but not suwted to the 
development of productive forces. Therefore, a pressing 
task for us at present is to reform such ossified structures 
that hinder the development of the productive forces. 
Without such reform, China will have no future. 


This shows that the idea about socialist reform comes 
from the correct understanding of the basic contradic- 
tion in socialism. Only by thoroughly finding out about 
the basic contradiction and its expression can we deeply 
understand the necessity and urgency of socialist reform, 
really understand that reform is a process of self-trans- 
formation and self-development of socialism, and under- 
stand that the degree and scope of socialist reform are 
determined by the display degree and scope of the basic 
contradiction in socialist society and that the reforms 
can naturally be developed to a higher and more 
advanced level through the solution of contradictions in 
socialist society. Only thus can we realize the prolonged 
nature of the movement of the basic contradiction in 
socialist society and the prolonged nature of socialist 
reform which develops along with the contradiction 
movement. And only thus can we be conscious and 
active in participating in the reforms. As Deng Xiaoping 
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pointed out, in order to secure conditions for sustained 
and steady development, we must firmly advance 
reforms. 


Reform and the Driving Force for the Development of 
Socialist Society [subhead] 


Through studying the basic contradictions of socialist 
society in our country, Deng Xiaoping not only pointed 
out the inevitability and urgency of reform, but also 
mentioned many times that reform is also revolution, 
and is a more profound and arduous revolution. So we 
should say that the idea that “reform is also revolution” 
is a brilliant conclusion about the driving force for the 
development of socialist society, and is a scientific 
expression about the main content and basic character- 
istics of the revolution in the period of peaceful devel- 
opment of socialism. 


First, beginning from the analysis of the contradiction 
between the current economic and political structures 
and the requirements of socialist modernization con- 
struction, Deng Xiaoping pointed out that the revolution 
in the field of socialist productive forces will inevitably 
cause some revolutionary changes in the concrete sys- 
tems of socialism, and these revolutionary changes will 
have a substantial impact on the overall situation of the 
development of socialism. For example, in 1980, when 
mentioning the political structural reform, Deng Xiaop- 
ing emphatically pointed out: “Quite a few problems 
remain in some current systems of our party and state, 
and impede, sometimes to a serious degree, the full 
realization of the superiority of socialism. Unless they 
are conscientiously reformed, we can hardly expect to 
meet the urgent needs of modernization and we are lrable 
to become seriously alienated from the masses.”’ Deng 
Xiaoping said that in such a revolution as the adminis- 
tration streamlining, the target of the revolution is the 
current system rather than any individual people. He 
seriously pointed out on many occasions that without 
this revolution, the life of our party and state may even 
meet with danger. 


In the past, we used to regard the basic system in socialist 
society as completely in conformity with the concrete 
systems, and did not dare to acknowledge the defects of 
the concrete systems, still less could we put foyth a 
demand for reform of the current systems. Deng Xiaop- 
ing is a thoroughgoing materialist, and he dared to 
sharply reveal various defects of the concrete systems in 
socialism and he boldly called the reform of the concrete 
systems in socialism another revolution. This thinking of 
Deng Xiaoping’s widened our vision and charted the 
course ahead for us. 


Second, Deng Xiaoping knew that the economic and 
political structural reforms will certainly affect people's 
personal interests and vested interests, so he said that the 
adjustment of people’s interest relations in socialist 
society brought about by the reforms will also be a 
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revolutionary change. In human relations, the contradic- 
tion between the requirements in the development of 
productive forces and the current economic and political 
structures finds expression in the concrete interest con- 
tradictions among the people who share the same funda- 
mental interests. This point precisely reflects the com- 
plexity and arduousness of socialist reform, and reflects 
the real reason why the reform will certainly bring about 
changes in people’s interest relations. For example, Deng 
Xiaoping pointed out that the political structural reform 
will certainly affect some people’s vested interests, so the 
reform will not be always smooth and will even be 
somewhat risky, and must be sufficiently prepared 
mentally for this. 


Third, through analyzing the relations between the prob- 
lems in the current political structure with the influence 
of feudalism, Deng Xiaoping pointed out the revolution- 
ary significance of eliminating the residual influence of 
feudalism through the structural reforms. Deng Xiaop- 
ing once again pointed out: Some of our previous sys- 
tems were in fact influenced by feudalism. The problems 
of excessive power concentration, bureaucratism, patri- 
archal style of work, life tenure in leading posts, and 
privileges of various kinds were all somewhat tainted 
with feudalist color. Therefore, Deng Xiaoping pointed 
out in 1980: “To eliminate the influence of feudalism, 
we must stress the need to effectively restructure and 
improve the systems of the party and state.” Indeed, 
eliminating the influence of feudalism within socialism 
is a profound revolution. The revolution is of special 
significance under the social historical conditions of the 
initial stage of socialism in our country. 


Self-revolution in socialist society is a new subject in the 
socialist practice. As we know, social revolution used to 
refer to the replacement of one social system with 
another different social system, and the socialist revolu- 
tion refers to a revolution which replaces the capitalist 
system with the socialist system. Deng Xiaoping’s think- 
ing about reform concretely analyzes the basic contra- 
diction in socialist society, and shows the fact that 
throughout the development process of socialist modern- 
ization, the socialist economic and political structures 
will inevitably experience a series of revolutionary 
changes which represent the self-transformation, self- 
development, self-improvement of socialism. Such self- 
revolution of socialism can correctly solve the basic 
contradiction in socialist society and correctly adjust 
people’s interest relations. Therefore, it is the real driv- 
ing force for the development of socialist society. 


Reform and the Coordinated Development of Socialist 
Society [subhead] 


In recent years, Deng Xiaoping repeatedly stressed that 
the urban economic structural reform is an all-round 
reform, which not only involves things in the economic, 
cultural, scientific, technological, and educational fields, 


NATIONAL AFFAIRS 


but more importantly, it also involves the political 
structure. Deng Xiaoping’s idea about coordinated 
reforms correctly show the important characteristics of 
the socialist reform. 


First, it is necessary to greatly develop the social produc- 
tive forces, and in particular, go all out to develop the 
commodity economy. This will inevitably have an all- 
round impact on the previous economic and political 
structures which were suited to the product economy and 
the natural economy, and will inevitably require the 
reform of the current economic and political structures 
in many aspects. 


Second, the economic structure is certainly affected and 
influenced by various parts of the superstructure. There- 
fore, the economic structural reform must at the same 
time be supported by corresponding political structural 
reforms. 


Deng Xiaoping grasped this basic characteristic of social- 
ist reforms which must be carried out in all fields in a 
well-coordinated way, and he made a lot of brilliant 
expositions of reforms in other fields, especially in 
political structure, around the center of economic struc- 
tural reform. He repeatedly emphasized the significance 
of political structural reform for reforms in other fields 
and for the development of various undertakings. Here, 
we may clearly see that an important part of Deng 
Xiaoping’s thinking about socialist reform is that all- 
round reform should be at the same time a process of 
correctly solving the issues concerning the coordinated 
economic, political, and cultural development in social- 
ist society. Socialism can be fully developed in all fields 
only through all-round reform. In 1985, in the speech at 
the CPC National Delegate Conference, Deng Xiaoping 
said: “Reform has promoted the development of the 
productive forces, and has caused a series of profound 
changes in people’s economic life, political life, work 
style, and mental conditions. Reform is a process of 
self-improvement of the socialist system, and it also 
brings about some revolutionary changes within a cer- 
tain scope. This is a significant event, which shows that 
we have found the road to build socialism with Chinese 
characteristics.” This explicitly takes reform as a correct 
road of building socialism with Chinese characteristics, 
and concretely reveals the objective law for the develop- 
ment of socialist society—only through reform can 
socialism be developed in a really coordinated way. 


The practice in the past 9 years in our country shows that 
Deng Xiaoping’s thinking about concretely and com- 
pletely solving the basic contradiction of socialist society 
through reforming the part of the economic and political 
structures which are not suited to the development of the 
productive forces has found an effective way to correctly 
ensure the coordinated development of socialist society. 
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the Morale of Cadres Urged 
HK091542 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0427 GMT 9 Nov 87 


[Report: “LIAOWANG Article Urges CPC Political 
Cadres To Get Rid of Sense of ‘Losing Something’ and 
To Strengthen Sense of Responsibility”) 


[Text} Beijing, 9 Nov (ZHONGGUO XINWEN SHE)— 
The key to China’s political structural reform is to 
separate the party’s functions from the government’s 
functions. Some CPC political cadres have said that after 
the party’s functions are separated from the govern- 
ment’s functions, “there will not be anything to do,” and 
they feel somewhat “‘at a loss.” Liaowang No 45, pub- 
lished today, carries a forum essay, requiring these 
people to get rid of the feeling of “losing something,” 
strengthen their sense of responsibility, and ‘“‘conscious- 
ly, actively, and gladly participate in the reform.” Liao- 
wang says that the ruling position of the CPC is facing a 
new situation in which reform and opening up are 
continuously developed and deepened. The new situa- 
tion puts higher rather than lower requirements on party 
Organizations and party members at all levels, and also 
has higher requirements for the party’s building: 


—The entire party must profoundly understand that 
China is situated in the initial stage of socialism and that 
the party’s basic line in this historical stage is to build 
socialism with Chinese characteristics. The thinking of 
the entire party should be unified on the basic line, 
which should also guide the action of the entire party. 
This requires vivid and effective ideological education 
that can really appeal to the minds of everyone in the 


party. 


—The party must raise the quality of its cadres. Today, 
the party cadres should be more revolutionary, younger, 
better educated, and have more professional knowledge. 
They should faithfully, exemplarily, and creatively carry 
out the party’s basic line, and dedicate themselves to the 
socialist modernization cause. This requires the party to 
adopt more effective measures to strengthen its organi- 
zational construction. 


—The party must stand the tests of reform and opening 
up and the tests of being a ruling party. The party must 
persevere in purifying the party style and strictly enforc- 
ing party discipline; must often admonish party mem- 
bers to guard against claiming credit for themselves and 
becoming arrogant, relaxing efforts for reform, and 
becoming unwilling to continue to work hard; and must 
wage struggles against various unhealthy tendencies and 
decadent phenomena. 


—The party must perfect the collective leadership sys- 
tem and the principle of democratic centralism in its 
political life. The party should use its inner-party democ- 
racy to promote the people’s general democracy in 
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society. In addition, the party should explore new meth- 
ods and regularity for the party’s ideological work under 
the new situation of reform, opening up, and developing 
the socialist commodity economy. 


All this shows that the party has to shoulder heavier 
rather than lighter tasks in party construction, and that 
the caares in charge of party affairs will face more 
important rather than less important work. So their 
feeling of “losing something” is simply uncalled for. 


Liaowang also says that changing the old situation in 
which the party performed the same functions as the 
government and separating the party’s functions from 
the government’s function represent a major historical 
change in the party’s leadership system. Due to the 
influence of the long-standing system of the party’s 
unified leadership over all fields, some people are accus- 
tomed to the old practice, and it will take time for them 
to gradually understand and adapt themselves to this 
major reform. They first need to make efforts to renew 
the ideas in their minds and replace the old ideas with 
some new ideas so as to gradually achieve the same 
understanding. 


MING PAO Interviews Writer Liu Binyan 
HK101111 Hong Kong MING PAO in Chinese 
9 Nov 87 p 10 


(“Special interview” with “well-known Chinese report- 
age writer” Liu Binyan, “who was expelled from the 
party, together with Fang Lizhi and Wang Ruowang, at 
the beginning of this year,” by reporter Li Tsui-fen (2651 
5050 5358), at his home in Beijing: “Liu Binyan Says 
13th Congress’s Advocacy of Political Structural Reform 
Is a Good Start”’] 


[Text] When interviewed by this reporter in Beijing a few 
days ago, famous writer Liu Binyan, who was expelled 
from the CPC in the struggle against bourgeois liberal- 
ization launched at the beginning of this year, said that 
in the days ahead, he would write more novels of a social 
and political nature as before, and never give up writing 
works of reportage. He hoped to report on his native 
place—Heilongjiang. So far, Liu Binyan has not yet 
started his writing, because he “wanted to write on 
themes and in the forms that I like.” 


Since he was expelled from the party at the beginning of 
this year, three books by this reportage writer, who 
established his reputation by exposing the dark side of 
Chinese society, have not been published, and a ban has 
also been imposed on the sale of the collection of his 
reportage works entitled “Tell You a Secret,” which had 
been published before his expulsion from the party. Of 
the 20 best-received works selected by the readers of 
Renmin Wenxue in a poll conducted last year, one was a 
work by Liu Binyan, but the party leading group of the 
China Writers Association decided not to publish the 
results. 
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Liu Binyan viewed the recent developments in China as 
follows: Rapid changes have taken place in liberalization 
of the Chinese economy, but changes in the political and 
ideological fields are quite slow to materialize. As he sees 
it, herein lies the problem of China. The political struc- 
tural reform has not been carried out hand in hand with 
the economic structural reform. However, now the cen- 
tral authorities are advocating reform in the political 
structure. Judging from some indications revealed by the 
1 3th National Party Congress, progress has been made in 
this regard. This is a good start. 


Liu Binyan said: China’s general trend of development is 
good. Having released a great force, economic reforms 
are the key to deciding China’s fate. “In the days ahead, 
China will surely forge ahead and never retreat, and the 
only thing to be noted is how fast it will move ahead, 
what price it will pay, and what twists and turns it will 
face as it develops. Too high a price has been paid and 
this is the way Chinese history has developed.” 


This reporter asked: “Can you and some other intellec- 
tuals who were denounced in the struggle against bour- 
geois liberalization be considered a kind of price China 
has paid in carrying out reform?” After a moment's 
silence, the talkative Liu Binyan replied: ““One might say 


9 


so. 


Since last May, Liu Binyan has no longer been a senior 
reporter with Renmin Ribao. Recently, Renmin Wenxue 
and Wenyi Bao, official publications of the China Writ- 
ers Association, have asked him for contributions and, 
moreover, some other domestic publications also hope 
to publish his first work since his expulsion from the 
party. So far, Liu Binyan has not made any promises and 
only hopes to read more books and maintain good 
health. However, he has never stopped writing and every 
day he keeps his diary in real earnest. 


“In fact, the motivation and social effect of my writing 
are good for the party. What I have written of are 
precisely the problems that the Communist Party wants 
to solve, such as economic crimes and party rectification. 
After reading my works, readers felt excited, because 
they viewed it as a manifestation of the party's courage 
and determination to solve the problems that the party 
allowed me to publish such works. In reality, what I have 
done is in keeping with the keynote of the Central 
Discipline Inspection Commission but, on the contrary, 
I have become an opponent beyond my expectations.” 


Liu Banyan has never accepted the eight-character deci- 
sion to expel him from the party, which r-ads “con- 
founded right and wrong and spread slanderous 
rumors.” He said that although he was often swayed by 
his emotions and sympathized excessively with those 
who were suffering, took quite little notice of the opin- 
ions of the other side, and made some errors in small 
matters, he had never described good people as bad ones 
or vice versa. 
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Restricted PRC Document on Taiwan Published 
HK080230 Hong Kong MING PAO in Chinese 
6 Nov 87 p 15 


{[Report: “The Deputy Director of the Office for Taiwan 
Affairs Under the Guangdong Provincial CPC Commit- 
tee Discloses That the CPC Will Actively Promote 
United Front Work Regarding Taiwan and That It Will 
Try To Prudently Win Over the Kuomintang Stal- 
warts”—Part I; “passage omitted” notations are MING 
PAO Editor’s notes] 


[Text] (Editor’s note: This newspaper recently obtained a 
restricted document of the CPC, which is reliably judged 
to be genuine. The document is about a speech delivered 
by Chen Anwen [chen anwen 7115 1344 2429], deputy 
director of the Office for Taiwan Affairs under the 
Guangdong Provincial CPC Committee on 15 January 
this year at the fourth council meeting of the first 
committee of the Guangzhou Huangpu Military Acad- 
emy Alumni Association. Although there have been 
quite a few new developments on the two sides of the 
Taiwan Strait, this document reflects to a considerable 
extent the CPC’s position and policy on the Taiwan 
issue. 


Referring to the promotion of work regarding Taiwan, 
the document notes that it is imperative to strive by 
every means to seek peaceful reunification, that the 
policy of “‘one country, two systems” be implemented 
after the reunification, and that this guiding principle 
will not remain unchanged forever. The document also 
notes: We should relax restrictions, make friends from 
all sides, and actively and prudently win over the Kuo- 
mintang upper circles and particularly the Kuomintang’s 
second and third generations who are about 40 years old. 
At the same time, we should continue to do well in 
propaganda work regarding Taiwan, and pay special 
attention to further promoting face-to-face propaganda 
work as well as the audio-and-video propaganda work 
regarding Taiwan. 


As this document is very long, we decided to divide the 
document into two parts and to publish the document 
today and tomorrow. Parts of the document are omit- 
ted.) [editor’s note ends} 


I. The Current Taiwan Situation [subhead] 


Overall, the current political situation in Taiwan can be 
described as having small changes in the policy of 
making no changes, having relaxation of some restric- 
tions imposed by the rigid and inflexible policy, and 
having the coexistence of both unrest and stability. What 
are the reasons for looking at issues in this way? We can 
make an analysis on the basis of the following three 
issues? 


First, there have been slight changes in the Taiwan 
authorities’ attitude and tactics toward peace talks and 
reunification. The Taiwan authorities have somewhat 
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revised their domestic and foreign policies. Since the 3d 
Plenary Session of the 12th Kuomintang Central Com- 
mittee, the Taiwan authorities’ basic position on peace 
talks and reunification has been adhering to the policy of 
“opposing communism and declining to have peace 
talks.”" However, due to the pressure from both within 
and without, the Taiwan authorities have no choice but 
to make changes. 


Such changes are: 1) The Taiwan authorities have been 
more practical in handling relations between the two 
sides on the Taiwan Strait, and have also begun to carry 
out a limited relaxation of restrictions on the “three nos” 
policy. (passage omitted). 


2) In handling relations with non-Kuomintang parties, 
the Taiwan authorities have adopted the policy of mak- 
ing concessions to such parties. (passage omitted) 


3) The Taiwan authorities have made .ome changes in 
the political system. (passage omitted) 


4) In handling foreign relations, the Taiwan authorities 
have further relaxed restrictions on the adoption of 
flexible ways of doing things. (passage omitted) 


5) In assigning personnel to official posts, the Taiwan 
authorities have promoted a number of figures with 
some enlightened coloring to the nucleus of power. 
(passage omitted) 


Second, non-Kuomintang political forces are becoming 
stronger and stronger. Taiwan’s Democratic Progressive 
Party has about 100 key figures and several hundred 
activists. Most members of this new party are middle- 
class people and intellectuals in Taiwan. They urgently 
demand the acquisition of the political rights and power 
that are suited to their economic strength. (passage 
omitted) 


Third, there have been delicate changes in U.S.-Taiwan 
relations. Over the past few years, while actively promot- 
ing the so-called democratization on the basis of the 
development of the international political situation as 
well as the real interests created by Sino-U.S relations, 
the United States has also encouraged the two sides on 
the Taiwan Strait to conduct dialogues for the purpose of 
relaxing the tension between the two sides. (passage 
omitted) 


Il. An Estimate of the Development of the Taiwan 
Situation [subhead] 


A central leading comrade recently discussed the Taiwan 
issue, Saying: “Taiwan is currently at a critical stage. 
However, now is still not the time for Taiwan to take a big 
turn. There will be no major changes prior to the death of 
Chiang Ching-kuo.” I would like to discuss two points 
regarding the development of the Taiwan situation 
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First, can the Taiwan issue be resolved quickly and will 
Chiang Ching-kuo hold talks with us? Regarding this 
point, our central leading comrades have repeatedly 
noted that it is impossible to resolve the Taiwan issue 
very quickly. Of course, we hope that it will be resolved 
quickly. This does not mean that it cannot be resolved 
within the foreseeable future. The fact is that it will be 
impossible for the Taiwan issue to remain unresolved for 
an indefinite period of time. The key to the settlemeni of 
the Taiwan issue lies in the United States. If the United 
States does not boost Taiwan’s courage and does not give 
aid and support to Taiwan, it will be impossible for 
Taiwan to persist in making no changes. The United 
States will not give up supporting Taiwan. This is 
because the United States regards Taiwan as its unsink- 
able aircraft carrier for seeking world hegemony. 


Will Chiang Ching-kuo hold talks with us? Chiang 
Ching-kuo probably will not hold talks with us during his 
lifetime. Of course, it will be very nice if he can hold talks 
with us. The following are reasons for Chiang Ching- 
kuo’s failure to hold talks with us: 1) Chiang Ching-kuo 
has U.S. suppoit; 2) Taiwan’s economic development is 
not bad; 3) Chiang Ching-kuo exercises control over the 
party, government, and military powers and achieves a 
stable situation. 


Second, willl there be serious turmoil after the death of 
Chiang Ching-kuo? According to an analysis made on 
the basis of all kinds of conditions, after the death of 
Chiang Ching-kuo, the Taiwan situation will remain 
quite stable for a short period of time and there will be 
no large-scale turmoil within this short period of time. 
The reasons for this development are: |) Taiwan’s eco- 
nomic development is relatively fast, the Taiwan peo- 
ple’s living standard is high, and the per-capita GNP has 
exceeded $3,000. In the days to come, the rate of 
economic development in Taiwan will either remain 
unchanged or be further developed. As the Taiwan 
people lead a comfortable life, they would like to see 
social stability and do not want to see serious turmoil. 


2) Chiang Kai-shek and Chiang Ching-kuo have pains- 
takingly built a complete ruling setup. Taiwan has 
500,000 modernized and regularized troops and has 
instituted a political work system for its armed forces, 
thus getting rid of the phenomena of having separatist 
warlord regimes which existed during the reign of the 
Kuomintang on the mainland. Members of the Taiwan 
secret service have infiltrated into every major sector on 
the island, thus enabling the Taiwan authorities to be 
well informed about social trends and to keep abreast of 
new developments. Taiwan’s military police forces are 
quite well-organized and are capable of dealing with 
trouble. All these organizations are under the firm con- 
trol of the Kuomintang. 


3) After discovering the fact that he himself is seriously 
ill, Chiang Ching-kuo has conducted changes of major 
personnel for the purpose of maintaining Taiwan’s stable 
political situation after his death. He has promoted and 
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Mere Firms Placed en Rester 
~ Beijing XINHUA in ish 0650 GMT 


cial enterprise to be declared bankrupt. 
The four enterprises still on the lest have been 
a deadline to improve their Or wind up in 
too, said Cao. 


The tral bankruptcy law has been tned out on selected 
enterprises, said Cao. [1 will be implemented nationwide 
on a trial basis three mouths after the issuing of the 
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State labor help them find other jobs. 
Workers are also encouraged to consider forming coop- 
erative ventures or even starting their own business. 


Until they find new jobs, the state provides unemploy- 
eee 
in July. 


Circulars Support General Tax, Inspection 
OW091000 Beijing XINHUA Domestic Service 
in Chinese 0046 GMT 8 Nov 87 


ext) Beijing, 8 Nov (XINHUA)—Recenily, the 
-bh KtL4. the Supreme 

Court, the State Economic Commission, and the 
Administration for Industry and Commerce separately 
issued circulars. These units asked their subordinate 
departments to coordinate their work in support of the 
1987 general tax, finance, and price inspection. 


The Supreme People's Procuratorate asked people's pro- 
curatorates at all levels to seriously investigate and deal 
with state and collective enterprises. Also to be investi- 
gated and dealt with are administrative units that evaded 
tax or refused to pay tax by various means, violated price 


the course of general tax and finance inspection. It asked 
them also to set up files for 1 


to cases of and accepting bribes among 
foreign trade departments in the course of signing inter- 
national contracts. 


The Supreme People’s Court asked people's courts at all 
levels to exercise court functions to safeguard the smooth 
progress of the general inspection. It asked them to 
promptly accept cases of corruption, bribery, tax eva- 
sion, and other crimes uncovered in the general inspec- 
to law. It called 
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The State Administration for Industry and Commerce 
asked local industry and commerce administrative 
depariments to carry out internal investigations while 
actively supporting, coordinating with, and participating 
in the general inspection. 


Economist Views Theory, Practice of Reform 
OW 100137 Beijing XINHUA in English 1446 GMT 
Y Nov 87 


[Text] Beijing, November 9 (XINHUA)—Today’s Peo- 
ple's Daily (Overseas Edition) quoted an economist as 
saying that theory should go hand in hand with practice 
to make the current reform go smoothly. 


In an interview with the daily. Jiang Yiwei, of the 
Chongqing Academy of Social Sciences and chief editor 
of “Reform”, a magazine which will be published next 
January, said that the reform has encountered many 
difficulties and obstacles. To eliminate them, theory 
should go along with practice. 


Unsatisfied with the in ion of the two, Jiang 
believes that the current has seen theory lagging 
behind practice. Consequently, some pragmatists pay 
little attention to theoretical work. According to Jiang. 
“they think that theoreticians are nothing more than 
troublemakers.” 


Regarding the share-holding system, Jiang said that 
some people oversimplified it by saying that it is capi- 
talist. “Actually,” he said, “the system is a way to 
concentrate funds, and is an outgrowth of a highly- 
developed commodity economy. 


“Shares are something neutral and should not be classi- 
fied as capitalist or socialist. Some people are frightened 
of the mere mention of ‘shares’ only because they are not 
clear about its meaning in economic terms.” Jiang said. 


“The slogan for the primary stage of the reform was: 
Take a glance before taking a step, but now it should be: 
Take a good look before taking a step.” Jiang said, 
adding that “if this becomes the case, we will not have 
the situation in which theory lags behind practice.” 


Jiang said that his magazine, backed by scores of special- 
ists and scholars. aims to serve as a forum where people 
from both theoreiical and practical fields will contend 
and air their views. 


Jiang also encouraged pioneering activity in putting 
theory into practice and suggested the central govern- 
ment select some cities as possible sites to carry out 
various experimental reforms. 


Whenever the theoreticians offer their theories, they 
should. at the same time, work out their plans to imple- 
ment the theories so as to test and perfect them. Jiang 
said. 
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Economist on Diverse Distribution Systems 
OW030153 Beijing XINHUA in English 0847 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—While stressing 
the necessity of ensuring the dominant position of the 
“distribution according to work” principle, a leading 
Chinese economist said China should allow other modes 
of distribution to exist. 


He was referring mainly to income gained legally 
through non-labor channe's by managers of private 


interest earned by state-bond holders. 


In an article in today’s “People’s Daily”, Xue Muqiao 
said that income thus gained only accounts for a small 
part of the total national income and will in no way 
shake the dominant “distribution according to work” 
principle. 


be encouraged and the latter punished. 
But he said as the ultimate aim of socialism is to make 


tax and inheritance tax should be collected as a way to 
narrow the gap. 


Since the ownership of the means of production in China 
is overwhelmingly public. “it is impossible for such a 
capitalist phenomenon as great disparity in people's 
wealth to occur in our society,” he noted. 


On the commodity economy, the theorist said that 
socialist public ownership does not preclude a commod- 
ity economy. “But the commodity economy we mean 
differs from the capitalist economy in that it involves 
planning.” he pointed out. 


Referring to some bourgeois economists’ assertion that 
Capitalist countries and socialist countries are now learn- 
ing from each other, Xue said that although this is 
understandable, there are major differences between the 
two. 


Adjustment through planning in capitalist countries 
mainly aims a preventing the economy from shrinking. 
while in socialist countries it is chiefly used to prevent 
the excessive expansion of social needs. 


Quoting Lenin, Xue said that any newborn society will 
inevitably contain many vestiges of the old society in its 
early days of development. But from the mid-1950’s to 
the 1970's, China only allowed ownership by the whole 


FBIS-CHI-217-87 
10 November 87 


people and collectives to exist, and imposed rigid restric- 
tions on the private sector, fearing that it would result in 
the re-emergence of capitalism. 


“To continue to carry out socialism in this manner 
would definite hamper the growth of productivity and 
the improvement of people's lives,” he said. 


“We should not allow capitalism to revive,” he said, 
“but, on the other hand, we should not make a fuss about 
the existence of traces of capitalist elements. At present, 
it is impossible to let capitalism die out in China.” 


Xue described this phenomenon in the elementary stage 
of socialist being in conformity with the law of historical 
development. 


Official Comments on Economy, Reforms 
HK070428 Hong Kong HONGKONG STANDARD 
in English 7 Nov 87 p 8 


(1text] Beijing—China’s economic reforms have made a 
key shift from focusing on price reform to improving the 
contract system. 


According to Yang Peixin, a research fellow at the State 
Council’s Economic Research Centre, the reform has 
shown it is risky to accelerate economic structural 
reform while reforming the pricing system. 


One view popular at the beginning of the reform in 1984 
was that price reform should be the key to the economic 
reform as price increases encourage enterprises to pro- 
duce more and decrease prompt them to regulate 
production. 


That explains why in 1984 China allowed prices of 
nonstaple foods, agricultural and sideline products and 
ao — ae to float according to market 


As a result, commodity prices have been on the rise over 
the past three years,he said, adding that in 1985 prices 
went up 8.8 percent, and in 1986, six percent. and this 
year, will be 10 percent. 


“Loosening price control on the means of production, 
even on one item, is risky,” Mr Yang went on. “Abrupt 
price hikes in socialist countries could have political 
implicati 


“Under China’s present conditions,” Mr Yang said, 
“there is the need to continue with the practice of 
distributing key materials via administration. allocation 
and transfer. 


“Price reform can only be carried out step by step, as 
part of the economic restructuring process.” he said. “it 
can neither go too far nor be the focus of the overall 
reform plan.” 
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Only when the balance of supply and demand is 
achieved, or, when the situation in which the general 
social demand exceeds the general social supply has 
basically changed, will it be possible to abolish adminis- 
trative control over supplies and allow prices to float 
freely, Mr Yang said. 


In his report to the 13th National Party Congress, 
Premier Zhao Ziyang said, “our main task in intensify- 
ing the reform is to change enterprises’ managerial 
mechanisms.” 


Meeting on Reforming Land Management System 
HK091454 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 26 Oct 87 p 13 


(Report: “Symposium on Reform of Land Managemeni 
System in Cities Held in Shenzhen”’] 


[Text] Recently, a theoretical symposium on reforming 
the land t system in cities was held in Shenz- 
hen City. The meeting focused on some major issues 
concerning the land t system in our country 
in connection with the tentative plan of the State Land 
Management Bureau to carry out some pilot schemes for 
the compensative land transfers in Shenzhen, Shanghai, 
Tianjin, and Guangzhou and Shenzhen’s concrete pro- 
gram for reforming the land management system. 


Wang Xianjin, director of the State Land Management 
Bureau and president of the Chinese Land Society. said 
that for a long time in the past, our country pursued a 
system under which the transfer of land was not com- 
pensable and the use of land was indefinite. This caused 
serious waste of the land resources. We did not stipulate 
the compensative transfer of land, but land was in fact 
transferred in illegal ways. The landowner did not earn 
any income, but the user of the land gained benefit. This 
state of affairs should be changed. Now our country is 
developing a planned commodity economy. Land is 
owned by the state. As a kind of means of production, 
the use of land should be compensable, and the land use 
right should be transferable and used as pledge. A land 
market should be formed. This issue has attracted wide- 
spread attention among economic workers, and Premier 
Zhao Ziyang has also paid close attention to this issue. 
At present, it is necessary to s.udy the theoretical, legal, 
policy, and economic issues related to land management 
sO as to promote the pilot schemes in the four cities and 
Hainan. 


Those attending the symposium unanimously agreed 
with the general principle of compensative use and 
transfer of land. They studied and discussed relevant 
legal and theoretical issues and some practical measures. 


In the legal field, China’s Constitution stipulates that 
“no organization or individual may appropriate. buy, 
sell, or lease land, or unlawfully transfer land in other 
ways.” Does the current land management reform go 
against the Constitution? 
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The differential land rent income and its changes 
embody the transfer of value. Should this part of income 
be gained by the landowner or the land user? 


How should the land be priced when it is transferred? 


If a land value-increase tax is to be imposed, should there 
also be land price taxes and waste land taxes? 


People’s opinions on these questions differed greatly, but 
they all agreed that it is necessary to start the pilot 
schemes as soon as possible. 


Aside from the land issue in cities, the meeting also 
discussed the the use of farmland for non-agricultural 
purposes in the countryside. According to the data 
provided by people at the meeting, there is a total of 1.6 
billion mu of farmland in our country, and our country 
has the smallest per capita area of farmland in the world. 
However, from 1957 to 1986, farmland was reduced by 
as much as 500 million mu. In 1986, the output value of 
the secondary and tertiary industries accounted for 46 
percent of the total rural output value. The speed of the 
increasing use of farmland for non-farming purposes 
could not be held down. In fact, the management system 
that allowed the use of land at a low cost or for nothing 
encouraged this tendency. This also reflected the chaos 
in rural land ownership relations, as the state did not 
have an effective way to manage the land. 


The meeting was sponsored jointly by the Chinese Land 
Society and the Economic Research Center of the Shenz- 
hen Special Economic Zone. 


Factory Directors Chosen Competitively 
Ty om Beijing XINHUA in English 1431 GMT 
ov 


[Text] Beijing, November 5 (XINHUA)—The “ Workers’ 
Daily” today had an article on choosing factory directors 
on a competitive basis, citing the example of a factory in 
Henan Province which has found a new director from 
among 33 applicants. 


Xue Zhiqing, former deputy director of the Anyang No | 
Pharmaceutical Factory, winner in a public 
bidding on April 7 for the post of director by pledging to 
make the factory to yield 2.85 million yuan in profits this 
year—100,000 yuan more than the planned target, the 
paper said. 


His goal for the 29-year-old factory is to increase the 
factory’s annual profits to five million yuan by 1990, or 
an annual growth rate of 21 percent. 


Under the traditional personnel system, however, fac- 
tory directors are appointed by the government. 


Xue signed a contract with the local government, which 
allows him to appoint his deputies. 
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Using this power, Xue appointed three deputy directors 
the same day he became director. 


One day in September, he decided to appoint a chief 
engineer, and after consultation with other leaders, he 
did it the following day. 


Xue has also cooperated with the factory’s party commit- 
tee to cut the number of political workers from 33 to 16. 


According to Xue, his confidence comes partly from 
workers, who we allowed to take part in the selection 
process. 


Three worker representatives were on the selection panel 
who asses candidates and grading them according to 
their performance at the interview. 


“I competed to be a director,” Xue said, “and I will work 
hard to attain the targets I have set for myself.” 


Township, Town Eaterprises Viewed 
HK080521 Beijing NONGMIN RIBAO in Chinese 
27 Oct 87 pp I, 2 


{Article by Zhang Gensheng (1728 2704 3932): “The 
Sudden Emergence of Township and Town Enterprises 
as a New Force is a Major Achievement in Rural 
Reform”) 


[Text] Under the guidance of the line of the 3d Plenary 
Session of the 11th CPC Central Committee, a signifi- 
cant achievement in rural reform of our country, which 
attracts worldwide attention, has been scored. Facts 
prove that not only rural reform has vigorously acceler- 
ated the rapid increase in agricultural production but 
also township and town enterprises have suddenly 
emerged as a new force. These enterprises have devel- 
oped quickly, and become an important force of our 
country’s socialist industry . The rapid development of 
the township and town enterprises has further speeded 
up the development of the rural and national economies 
as a whole. It is of great significance to realizing the four 
modernizations and exploring the socialist road with 
Chinese characteristics. 


In 1986, the number of the township and town enter- 
prises countrywide was 15.15 million and the number of 
people employed 79.37 million, who accounted for 20 
percent of the rural labor force. Their gross output value 
amounted to 354 billion yuan. Of that, township and 
village enterprise output value was 245.8 million yuan, 
accounting for 69.4 percent of the gross output value. 
The output value of the enterprises run by households 
and jointly run by households was 108.2 billion yuan, 
accounting for 30.6 percent of the gross output value. In 
the first half of this year, the township and town enter- 
prises throughout the country developed relatively 
quickly and their gross output value amounted to 198 
billion yuan, an increase of 41.2 percent over the same 
period last year. Of it, the industrial output value 
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increased by some 30 percent. The industrial output 
value of the majority of provinces, cities, and districts 
also increased by a relatively wide margin. According to 
incomplete statistics, the whole country already has 938 
counties with township and town enterprises output 
value exceeding 100 million yuan. These counties 
account for one third of the total number of the counties 
throughout the country. One hundred and forty counties 
have township and town enterprises output value 
exceeding 500 million yuan. Thirty six counties have 
township and town enterprises output value exceeding | 
billion yuan. Ten counties have township and town 
enterprises output value exceeding 2 billion yuan. Two 
hundred and twenty eight townships and towns have an 
enterprise output value exceeding 100 million yuan. Of 
these, the output value of the enterprises of Guizhou 
Township, Shunde County, Guangdong Province, is the 
highest and amounts to some 500 million yuan; and the 
enterprise output value of Qianzhou Township, Wuxi 
County, and Tanggiao Township, Shazhou County, 
Jiangsu Province, each amount to some 300 million 
yuan. Judging from the scale of the enterprises in the 
whole country, the enterprises whose output value 
exceeds 5 million yuan has numbered 3,516 and the 
Output value of two of them has each amounted to some 
100 million yuan. The rapid development of the town- 
ship and town enterprises not only is an important aspect 
of rural economic development and of deepening reform 
but also has a bearing on the scale, structure, speed, and 
benefit of the development of the national economy as a 
whole. I wish to state several superficial views on this 
matter. 


The Important Component Part of the National Econ- 
omy [subhead] 


Judging from several economic indicators, the portion of 
the township and town enterprises in the national econ- 
omy has been quickly expanded. The gross output value 
of the township and town enterprises in 1986 accounted 
for 18.9 percent of the gross social output value. It was 
greater than in 1980 by 11.2 percentage points. The 
industrial output value was 240 billion yuan, an increase 
of 31.8 percent over the preceding year. It accounted for 
23 percent of the industrial output value of the whole 
country, was greater than in 1980 by 12.8 percentage 
points, and was equal to the gross industrial output value 
of the whole country in 1971. The taxes paid to the state 
accounted for 7.2 percent of the state financial revenue 
in the same year. 


At present, the township and town enterprises have total 
assets of 214.1 billion yuan, fixed assets of which 
amounts to 121.1 billion yuan. Their output value 
accounts for 47.7 percent of the rural social output value 
and has exceeded the gross rural social output value of 
the whole country in 1969. 


The lower the level, the more prominent the important 
role of the township and town enterprises is. During the 
“Sixth 5-Year Plan,” all profits and charges paid to the 
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state by the enterprises at the township and village levels 
amounted to 30.7 billion yuan. This accounted for about 
30 percent of the profits of the enterprises at the two 
levels after the payment of their taxes. The township and 
town enterprises bore the majority of the township and 
town revenue and expenses on public facilities. They 
lightened the state burdens and promoted the prosperity 
of local and village construction work. 


Although township and town enterprises have developed 
unevenly across the country and are not completely 
stable enough, judging from the overall situation, they 
have become the main pillar of rural economic deveiop- 
ment. They are an indispensable component in the 
development of the national economy. 


Creating Conditions for Agricultural Modernization 
[subhead] 


The part the township and town enterprises has played in 
promoting agricultural modernization becomes more 
and more prominent. 


First, township and town enterprises have increased 
opportunities of obtaining employment in rural areas. 
They have enabled more and more agricultural labor 
force to leave the land and engage in nonagricultural 
production. This has created conditions for enhancing 
agricultural labor productivity and for carrying out oper- 
ations on a moderate scale. At present, each peasant 
household of the rural areas generally has 8-9 mu, and 
10-odd mu at the most. Agricultural modernization can 
hardly be realized on such a scale. Now, in urban suburbs 
and coastal areas, where township and town enterprises 
are relatively developed, moderate concentration of land 
has emerged. Forms of large grain growing households, 
household farms, and cooperative farms operate on 
arable land of 30 mu, 50 mu, 100 mu, and even more. 
Some measures to increase the amount of agricultural 
machinery, and raise output and economic results, have 
been taken. Judging from the situation of the whole 
country, very little work has been done in this aspect. 
But, in the wake of the development of the township and 
town enterprises, more work will gradually be done in 
the future. It can be said, therefore, that without devel- 
oping the township and town enterprises, the agricultural 
labor force cannot be shifted and agricultural modern- 
ization can hardly be realized. 


Second, township and town enterprises have provided 
agriculture with a large amount of funds. During the 
“Sixth 5-Year Plan,” enterprises at township and village 
levels, whose accounts could be checked, used funds of 
9.05 billion yuan to support agriculture, an average of 
1.81 billion yuan a year. “Using industry to support 
agriculture” had become an important characteristic of 
township and town enterprises. It not only coordinated 
the irrational relations between industrial and agricul- 
tural labor incomes but also created conditions for 
providing funds for agricultural modernization. For a 
certain period of time in the future, our country will not 
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rely mainly on the capital accumulated by the urban 
industry to push agricultural modernization forward. In 
an important way, our country will rely on the township 
and town enterprises. The instances of “using industry to 
build agriculture” in places, including the suburbs of 
Beijing and the south of Jiangsu, have fully proved this. 


Third, with the development of the township and town 
enterprises, peasants’ income has increased. During the 
“Sixth 5-Year Plan,” peasants’ income from the town- 
ship and town enterprises of many economically devel- 
oped regions accounted for about half of the increased 
portion of their income. The rural per capita income of 
some places, where township and town enterprises had 
quickly developed, amounted to 800-1000 yuan. How- 
ever, where the peasants’ income of regions which had 
gone it alone for agriculture was generally very low. 


Speeding up the Progress of State Industrialization [sub- 
head] 


Township and town enterprises of our country have 
developed without direct investment basically made by 
the state. According to the sample investigation of 200 
large township and town enterprises, investment was 
basically funds raised by the peasants themselves, enter- 
prise accumulations, and partly by loans (about 40 
percent). The direct investment made by the state 
through various channels in 10 years accounted for only 
4 percent of the total investment. However, the propor- 
tion of the products of the township and town enterprises 
to all categories of products of the whole country became 
bigger and bigger. During the “Sixth 5-Year Plan,” 
without any state investment, gross increased output in 
the township and town coal mining industry reached 177 
million tons. Since 1985, coal output from township and 
town enterprises has made up one third of gross output 
of the whoie country, and the output value of the 
building material industry 70 percent of the gross output 
value of the whole country. The output value of the other 
industries, including textile, garment, leather, and paper- 
making industries, also covered a very big proportion. 


The township and town enterprises have relied on enter- 
prise accumulations to unremittingly carry out technical 
transformation and to enhance the technological level 
and the quality of products. This has helped to make 
many products famous brand export products. The 
township and town enterprises earned foreign exchange 
of $4.5 billion in 1986. Over the past few years, township 
and town industrial output has made up 28 percent of 
the increased part of output of the whole country. From 
this, we can see that the development of the township 
and town enterprises is one of the important reasons for 
ithe rapid development of state industrialization. 


Even more important, the development of township and 
town enterprises has gradually changed the situation in 
keeping urban and rural areas apart. It has contributed to 
the reduction of the distinction between the urban and 
rural areas. Although industrial output value of the 
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whole country has accounted for about 70 percent of the 
gross industrial and agricultural output value, some 700 
million peasants are still engaged in agriculture in the 
rural areas. It can hardly be said that state industrializa- 
tion has really been achieved. Therefore, rural areas have 
also run industry and gradually realized rural industrial- 
ization. This is very important to state industrialization. 


The Rapid Development of the Township and Town 
Enterprises Conforms to the Objective Economic Law 
[subhead] 


Since the birth of township and town enterprises, there 
have been various different views and disputes on them 
and they have met with some criticisms. In the 10 years 
of internal disorder, they were even criticized as capital- 
ism. But they were still developing, going strong, and 
showing their strong vitality. Since the third plenary 
session, such development has been faster. Today, they 
have become an important part of the collective econ- 
Omy in many rural areas. They have greatly surpassed 
agriculture in some developed regions. Proceeding from 
the national conditions of our country, we must under- 
stand the objective necessity of their rapid development. 


In the light of foreign experience, while all countries are 
realizing industrialization, there is a stage of a rapid 
change in the employment structure, sudden reduction 
of agricultural population, and sharp increase in indus- 
trial population. At this stage, industry develops very 
quickly. Not only high-grade and advanced technology 
develops but also applied technology and even backward 
technology and handicraft have a lot of room to develop. 
Township and town enterprises can develop so quickly 
because they meet the objective needs in the multilevel 
development of the productive force in the course of the 
industrialization of our country. 


What is more important, a series of principles and 
policies formulated by the CPC Central Committee since 
the third plenary session have created a good environ- 
ment for the development of township and town enter- 
prises. Specifically speaking, first, since the implementa- 
tion of the system of con’ \cted responsibilities on the 
household basis with remuneration linked to output, 
grain production has developed very greatly. Addition- 
ally, agricultural labor productivity has been markedly 
raised, a greater surplus of the agricultural labor force 
has emerged, an’ the system has been able to shift 
surplus agricult) .. labor force and make it flow. Due to 
the rise of their income levels, peasant households have 
begun to gather funcus with which they can invest how 
they see fit. All this has provided a basic condition for 
the development of township and town enterprises. The 
instances of many places prove that where township and 
town enterprises develop quickly, a good job in agricul- 
tural production is done. Peasants have come to see from 
practice that the development of township and town 
enierprises is an extremely broad road to getting rich. No 
one can hinder enthusiasm thus aroused. Second, the 
policies of making four wheels run together, permitting 
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collectives and individuals to work hard at the same 
time, and allowing many economic sectors to coexist and 
develop have enabled the rural areas of all places to 
select relatively freely the forms of economic organiza- 
tions which are most beneficial to the promotion of the 
productive force. At present, there is the southern 
Jiangsu and Jiaodong-types with the collective enter- 
prises as the main body, the Wenzhou and Fuyang-types 
with the household industry as the main body, and the 
Gengche and Langfang-types with the simultaneous 
development of the collective and household industries. 
All types are rational. The latter two types better meet 
the needs in economic development in regions which are 
relatively difficult economically. Third, as township and 
town enterprises grow and develop in the market, they 
have relatively strong ability to adapt themselves to the 
changes in the market environment. Although the means 
of production appropriated by the state is less than 10 
percent of what is needed and the market is completely 
relied on to sell products, their vitality is greater than the 
state-owned enterprises and they develop more quickly. 
The important factor for guaranteeing the vitality of 
township and town enterprises is that the workers of the 
enterprises do not carry iron rice bowls, do not eat out 
the same big pot, and implement better the principle of 
d..."ibution according to work. When enterprises are 
experiencing difficulties, their cadres can help each other 
as if they were in the same boat and have the spirit of 
solidarity. When enterprises suspend production and 
work, the payment of wages, ranging from factory direc- 
tors to workers, can be stopped. Fourth, over the past few 
years, the state economic administrative departments 
have implemented the policies of supporting the town- 
ship and town enterprises. They have promoted the 
development of the township and town enterprises. In 
particular, the leadership organs of all provinces, munic- 
ipalities, and regions have formulated regulations on the 
exploitation of resources, on the suppori of technology 
and credit, on preferential taxes, and on cooperation of 
the urban and rural areas. They have removed to a very 
large extent the obstacles to the development of the 
township and town enterprises so that township and 
town enterprises can healthily and smoothly develop. 
Judging from the development of the whole country, 
average Output value increased 2.1 billion yuan per year 
from 1958 to 1978; 11.7 billion yuan a year from 1979 to 
1983; and 76 billion yuan a year from 1984 to 1986. As 
the development of township and town enterprises occu- 
pied a more and more important position in local 
economic strength and development, last year and this 
year, many provinces and cities readjusted their policies. 
They regarded the promotion of the development of the 
township and town enterprises as an important strategy 
for the economic development of the localities (includ- 
ing all county seats and medium-sized and small cities). 
These fully show that the things which conform to the 
objective law of economic development will eventually 
be understood and affirmed by the people. 


The Important Significance of Building Socialism with 
Chinese Characteristics [subhead] 


NATIONAL AFFAIRS 


In the history of world development, capitalist countries 
realized industrialization after a large number of rural 
peasants went bankrupt and poured into the cities. In 
this way, the dualistic economic structure of long-term 
coexistence of backward agriculture and advanced 
industry could hardly be overcome. A large number of 
difficult social problems were brought about to the cities 
which were expanding too quickly. We cannot take this 
road. Indeed, in the wake of the progress of rural 
industrialization and agricultural modernization, a large 
amount of the labor force of the rural areas of our 
country will leave agriculture. To change the situation in 
which 800 million people used to eke out a living on only 
a tiny proportion of the world’s arable land, we must not 
run counter to the objective law of economic develop- 
ment. However, the population of our country is large. 
And we have a large amount of surplus agricultural labor 
force as well as surplus urban labor force. The industry of 
large cities cannot now, and will not in future, absorb a 
large number of peasants into the cities. Although indus- 
trial output value has increased quickly, employment 
potential is limited because of the acceleration of indus- 
trial technical innovation and the improvement of urban 
operation and management levels. Allowing a large num- 
ber of peasants to go into cities does not conform to our 
national conditions. We must take our own road. “Leav- 
ing farmland without leaving rural areas and going into 
factories without going into cities” is a basic character- 
istic of township and town enterprises. Over the past few 
years, several million peasants have entered nonagricul- 
tural industries every year without expanding urban 
population. In this sense, township and town enterprises 
are a great creation. They are a brand-new form of rural 
industrialization with Chinese characteristics. They have 
linked Marxist theory with Chinese realities, and are a 
unique road to state industrialization and agricultural 
modernization. This is of important significance to the 
building of socialism with Chinese characteristics. 


Of course, the way that peasants go into cities cannot be 
completely negated. Some medium-sized and small cities 
must be further opened in the future. Peasants are 
allowed to go into cities to run secondary and tertiary 
industries as lond as they do not eat grain sold at 
government prices. At present, after leaving the farm- 
land, peasants have mainly gone into small market 
towns. Township and town enterprises play a minor role 
in urban industry. They produce spare parts for large and 
medium-sized enterprises, and make products unsuit- 
able for large and medium-sized cities to produce. This is 
beneficial to the development of high-grade technology 
in city industry. To enable the urban and rural areas to 
develop together under such circumstances, it is neces- 
sary to consider new industrial distribution and to cor- 
respondingly readjust the original resources distribution 
structure. Therefore, it can be said that a major content 
of worker-peasant alliance in the new period is to make 
the urban and rural areas open to each other, to make 
them extensively carry out economic and technological 
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exchange and combination, to coordinate the rational 
utilization of resources in a unified way, and to enable 
urban and rural economy to develop together. 


Scientists Urge Solid Research Foundation 
OW050205 Beijing XINHUA in English 1231 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Scientists 
attending the 13th National Congress of the Chinese 
Communist Party feel greatly encouraged by Zhao 
Ziyang’s work report which puts the development of 
science and technology in a prominent position. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, and colleagues attending the congress told 
Xinhua about their feelings and their initial ideas for the 
development of science and technology. 


Zhou, a renowned nuclear physicist, said Chinese scien- 
tific circles are confronted with two tasks. First, scien- 
tific research needs to be better coordinated with eco- 
nomic development, and secondly, a more competent 
contingent of scientists and technicians whose primary 
task is in the area of basic research is needed. 


Involved with numerous routine duties, Zhou has little 
time to continue his studies, but still looks more like a 
scholar than an administrator. 


In the past, he said, the academy and the industrial 
departments used to work strictly according to their own 
respective mandatory plans and had few contacts with 
each other, nor did they have any motivation for this 
type of contacts. With China opening to the rest of the 
world and the progress in the economic reform and 
commodity economy, industry has been exposed to 
acute competition on the domestic and international 
market, and needs to constantly be upgraded to remain 
competitive. These factors have resulted in the urgent 
need to develop science and technology. 


According to Zhou, scientific research achievements 
should be transferred more quickly into new techniques 
and new products. 


This means science and technology should be like an 
“incubator” or “catalyst” for new industr'-s, Hu Qiheng, 
the academy’s secretary general and robot expert 
explained, so the academy should focus on directly 
shifting new technology to the productive force, and 
setting up some research-production combinations 
which open up international markets. 


Hu, 53, told Xinhua, “‘what looks like a promising 
market and appears technologically sophisticated for the 
academy is the country’s material industry led by the 
material sciences. The academy has displayed some 
Organizational ability in this field.” 
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The realization of technology transfer is closely related 
to personnel transfer, Zhou Guangzhao pointed out, and 
it is necessary to create conditions for some competent 
scientists to shift to industrial enterprises from the labs, 
while the enterprises should create more opportunities to 
make full use of their talents. 


These transfers have become a natural phenomenon in 
developed countries, he said, but in China, this kind of 
transfer is blocked by conventional ideas and limits in 
structure, social conditions and services. Zhou also said 
he expects the government, enterprises, scientific insti- 
tutions and the whole society to value and support this 
cause. 


Another way in which the academy could work with the 
economy, Zhou said, would be to take advantage of its 
many disciplines and comprehensive structure and offer 
scientific data for the state’s macro decisions concerning 
the environment, ecology and resources. This would 
cover projects like using the ocean’s resources, harness- 
ing the Yellow River, the Three Gorges Dam on the 
Yangtze River, water resources in north China, and 
development of Hainan Island. 


The academy’s vice-president and Sun Hon- 
glie outlined the academy’s plan for the development of 
agriculture. The plan includes: 


—Offering scientific data for regional agricultural devel- 
opment strategy; 


—Forming an experimental network of ecological agri- 
culture and exploring a model for different regions which 
maintains the ecological balance while increasing grain 
Output; 


—Providing new agro-techniques, such as freshness pres- 
ervation, prevention of plant disease and biological 
engineering. 


Sun Honglie said the academy has set up more th.n 50 
experimental bases as agricultural models nationwide. A 
number of ihese have stood the test of adverse condi- 
tions like sandstorms, floods, water and soii erosion, and 
have shown promising results. 


“While promoting national economic growth,” Zhou 
Guangzhao said, “basic research should not be neglect- 
ed.” At present, a quarter of the academy’s scientists are 
engaged in basic research. 


“Science and education are indispensable in building 
socialism with Chinese characteristics,” Zhou said, “and 
they are the basis of construction and their economic 
results can only be revealed gradually through long-term 


efforts, so we must proceed from these far-reaching 
interests and lay a solid foundation.” 
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Science Official Calls or Scientific Reform 
OW070127 Beijing XINHUA Domestic Service 
in Chinese 0650 GMT 31 Oct 87 


[By reporter Chen Xiangan] 


[Excerpts] Beijing, 31 Oct (XINHUA)—Zhu Guangya, 
delegate to the 3th CPC National Congress and chair- 
man of the Science and Technology Committee of the 
Commission of Science, Technology and Industry for 
National Defense, said in an interview with this reporter: 
The key to stepping up the pace of reform is to put 
priority of scientific and technological development in 
national economic development strategy. Zhu Guangya 
said: That Zhao Ziyang has placed in his report the 
development of science and technology to the top of 
three major problems in China’s economic development 
strategy is of far-reaching significance. We scientific and 
technological people are very much interested in this 
passage of his report, and we are encouraged by it. 


He said: The report points out that China will be at the 
initial stage of socialism for a long time to come. In sum, 
we are still very weak. There is a long way to go for 
modernization. Hence the need for vigorously develop- 
ing productive forces. The key to developing productive 
forces is scientific progress. Science and technology, in a 
sense, are productive forces; we must fully realize this. 
[passage omitted] He said: Many plant directors and 
managers know full well that there is no future develop- 
ing an economy with very inefficient management and 
relying On consuming much natural resources. However, 
they are powerless to use science and technology to effect 
technological advances. The report calls for ‘“‘a mecha- 
nism that closely integrates science and economy.” Chi- 
na’s large and key enterprises should realize that they not 
only need to rely on science and technology to increase 
production, they must also have the capability to attract 
capital for science and technology. To realize that, we 
must step up the pace of reform and delegate more power 
to enterprises. [passage omitted] Zhu Guangya noted the 
old problem of dislocation between science and produc- 
tion. Central leading comrades instructed early this year 
to give a free hand to those well-placed big and medium- 
sized military enterprises to run their own business in 
the direction of turning from producing military hard- 
ware to civil products. By letting them develop and get 
rich before others, by enabling them to have the capabil- 
ity for self-improvement, we will get the ball rolling in 
other enterprises. Rural economy thrives because rural 
refurm permits some people to get rich before others. 
The same applies to urban reform. Let the well-managed 
enterprises have a free hand in running their own busi- 
ness. Never “carve up the fat to patch the lean.” If you 
put a check on a well-managed enterprise, you will not 
develop other enterprises. He said: Accelerating the pace 
of reform and delegating more power will invigorate 
enterprises. Of course, scientific units have to accelerate 
their own reform and solve such problems as compart- 
mentation among them and low investment efficiency. 
We scientific and technological people should cultivate 
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the spirit of “dedication, truth-seeking, innovation, and 
coordination,” and strive for coordination and entering 
into lateral cooperation with one another. In the 1950's 
and 1960’s we achieved victory tackling high-tech 
projects through close cooperation. Cooperation is still 
needed today. I am sure that a new phase in our 
country’s economic development will be ushered in. 


Self-Education ‘Now a Key Part’ of Reform 
OW060732 Beijing XINHUA in English 0257 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)—A college degree 
examination system for self-taught individuals is now a 
key part of China’s educational reform and is compatible 
with the country’s current situation. 


According to Zou Shiyan, vice-minister of the State 
Education Commission, so far, China’s 29 provinces and 
municipalities have set up committees to direct and 
examine self-taught students. 


In the past six years, more than three million people have 
taken these exams, and of them, | 18,000 received college 
graduate diplomas and another 2 million were certified 
for completing individual courses, Zou said. 


In addition to college degree exams, 23 provinces and 
prefectures are offering qualifying exams for secondary 
and vocational school courses in 42 subjects indluding 
finance, law, agriculture and medicine, and to date 
17,570 have been certified. 


When asked why more people are teaching themselves in 
China, the vice-minister said, “this type of program 
requires less investment, often shows quicker results and 
can be more flexible then traditional education.” 


On future developments in this area, Zou said, we reed 
to perfect management, offer more subjects, readjust 
ei.rollment ratios in some majors, and keep improving 
the quality of these programs. 


Article Examines Literature, Art Development 
HK061041 Beijing RENMIN RIBAO in Chinese 
3 Nov 87 p 5 


[Article by Qi Wen (7871 2429): “Opening a New Scope 
of Vision, Entering a New Sphere”} 


[Text] In his report entitled “Advance Along the Road of 
Socialism With Chinese Characteristics” addressed to 
the 13th Party Congress, Comrade Zhao Ziyang called 
on the whole party to clearly understand the great trend 
of our times, which is that Marxism should experience a 
new stage of development, so as to open up a new scope 
of vision, develop new concepts, enter a new sphere, and 
finally win the new victories of Marxism in China. 
Comrade Zhao Ziyang’s remarks are of profound guid- 
ing significance to the whole party as well as to our 
literary and artistic workers. In order to further develop 
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our literary and artistic cause, we should make efforts to 
open up a new scope of vision and develop new concepts 
according to the spirit of Marxism, so as to enable our 
literary and artistic creation and our literary and artistic 
theories and sciences to enter a new sphere. 


Since the new period began, our country’s socialist 
literary and artistic cause has achieved brilliant success- 
es. An unprecedentedly large number of literary and 
artistic works have been produced, great achievements 
have been made in the research on the literary and 
artistic theories, and a large number of outstanding 
writers and artists have also emerged. Such a good 
situation has opened up a new prospect for building the 
socialist literature and art with Chinese characteristics. 
Along with the deepening of the reform of the economic 
structure of our country and the further development of 
the reform of the political structure of our country, our 
literary and artistic work will certainly have to deal with 
a lot of new subjects. This situation demands our literary 
and artistic workers to further broaden our scope of 
vision and update our concepts so as to meet the needs of 
the development of the situation. 


In order to broaden our scope of vision, we should first 
of all conscientiously study and practically apply a series 
of theories and views formulated by our party in the new 
period of socialism while observing and analyzing our 
great times. Since the 3rd Plenary Session of the 11th 
CPC Central Committee, in trying to acquire a new 
understanding of socialism, our party has explored and 
developed a series of scientific theories and views in the 
fields of philosophy, political economics, scientific 
socialism, and so on. For example, our party has 
explored and developed quite a number of views, such as 
the view on ideological emancipation, the view of seek- 
ing truth from facts, the view of taking practice as the 
only criterion for judging truth, the view on building 
socialism in the light of the realistic conditions of our 
country and taking our own road in building socialism, 
the view that in a economically and culturally backward 
country, building socialism has to experience a rather 
long initial stage, the view that the fundamental task of 
the socialist society is to develop the productive forces 
and concentrate all the efforts on realizing the modern- 
izations, the view that the socialist economy is the 
planned commodity economy, the view that the reform 
is an important motive force of promoting the develop- 
ment of the socialist society, the view that opening up to 
the outside world is the prerequisite for the realization of 
socialist modernization, the view that the socialist spir- 
itual civilization is an important characteristic of social- 
ism, the view that the two basic points, which are 
adherence to the four cardinal principles and adherence 
to the reform and opening up to the outside world, are 
interrelated and indispensable to each other, ... and so 
on. All these views are of profound guiding significance 
to our comprehensive understanding of the new situa- 
tions, new things, and new questions in the new period of 
socialism and to our understanding of the complex 
contradictions in social life. Without the guidance of 
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these new theories and views, it would be impossible for 
our writers and our literary and artistic theorists to 
clearly understand the complicated social life and the 
various theoretical questions of the new period of social- 
ism. If we did not conscientiously study these new 
theoretical questions, broaden our scope of vision, and 
update our concepts, but on the contrary, still used some 
outdated theoretical views and rigid ideologies in view- 
ing the things which are constantly changing and devel- 
Oping, it would be impossible for us to find the correct 
answers to the new questions of the new period and find 
the correct road leading towards to a new sphere. And it 
would also be impossible for us to produce a large 
number of literary and artistic works of high quality and 
to further carry out our research on the literary and 
artistic theories. So, in the present era which is full of 
changes, we should do what we can to give more play to 
the innovational ideologies and the ideologies of reform 
in our literary and artistic works, broaden our scope of 
vision, and develop new concepts. 


In order to broaden our scope of vision, we should also use 
the Marxist historical materialistic views to observe, ana- 
lyze, and appraise the social life which is constantly 
developing and changing so as to truly reflect our times in 
our literary and artistic works and create literary and 
artistic works which can fully embody the spirit of our 
times. The socialist policies of reform and opening up to 
the outside world has imparted a lot of new contents to the 
social life of our country. However, the new situations and 
new questions that have emerged in the social life of our 
country sometimes make us feel confused, and we some- 
times cannot even understand these new situations and 
new questions. For example, since the implementation of 
the production responsibility system in the rural areas and 
the implementation of the reform of the economic struc- 
ture in the cities, a lot of new situations and new questions 
which we have never met before have emerged and some 
extremely controversial people have also emerged. What 
ideological concepts and moral criteria should we use 
when appraising the new things, new situations, and con- 
troversial people that have emerged? We can only use the 
Marxist historical materialistic views when appraising 
these new things. new situations, and controversial people. 
Historical materialism believes that the productive forces 
are the real decisive force in the entire social development. 
Only when the relations of production are suited to the 
superstructure will they be able to promote the develop- 
ment of the productive forces. The full development of the 
socialist superiority and the attraction of socialism is 
determined, in the final analysis, by the development of 
the productive forces. All the things which are conducive 
to the development of the productive forges are conform- 
able to the fundamental interests of the people, are 
required by socialism, or are allowed by socialism. And all 
the things which are detrimental to the development of the 
productive forces are contradictory to the scientific social- 
ism and thus are not allowed by socialism. With this 
Marxist historical materialistic view in mind, our writers 
will certainly have their own “judgment” when observing, 
appraising, and analyzing the complicated social life, 
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appraising different types of people, depicting the different 
characters of the people, and portraying the different types 
of artistic models and will certainly not be confused when 
new situations and new questions emerge. With this Marx- 
ist historical materialistic view in mind, our writers will be 
able to more consciously, truly, and far-sightedly reflect 
the changes and various types of reformers of our times in 
their literary and artistic works. Moreover, such a Marxist 
historical materialistic view will also help us to correctly 
appraise the present literary and artistic phenomena, liter- 
ary trend, and literary and artistic works and help us to 
Carry out more explorations on various theoretical ques- 
tions. With a broad scope of vision and updated concepts, 
we will certainly be able to create a more colorful and 
manifold situation and further develop our literary and 
artistic theories and sciences. 


NATIONAL AFFAIRS 


If we say that the purpose of our reform is to push forward 
with the development of the social productive forces, then, 
we can say that the purpose of the reform of our literary 
and artistic work is to liberate and develop the literary and 
artistic productive forces, promote the prosperity of our 
socialist literary and artistic cause, and enable our litera- 
ture and art to enter a new sphere in the new historical 
period. To our literary and artistic workers, this is a very 
arduous but glorious mission. The burden is heavy and the 
road is long. We should believe that in the great trend of 
our times characterized by reform, opening up to the 
outside world, and construction, our socialist iiterary and 
artistic cause will certainly flourish in the new historical 
period and a more brilliant and more prosperous literary 
and artistic spring will soon arrive! 
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East Region 


Fujian Counties Issue ID Cards to Residents 
OW040627 Fuzhou FUJIAN RIBAO in Chinese 
20 Oct 87 p I 


[Text] The work of issuing identification cards to resi- 
dents in the province has been carried out from the cities 
to rural areas. A total of 73 counties (districts) and 534 
towns (townships) have started to issue the identification 
cards. They have readjusted more than | million house 
numbers, verified household registration for over 9.8 
million people, taken pictures of more than 6 million 
people for their identification cards, helped fill out over 
1.8 million forms, and issued 890,000 valid identifica- 
tion cards. However, the work of issuing identification 
cards has not been carried out in a balanced way. Cities, 
such as Quanzhou, Zhangzhou, Sanming, and Putian, 
and prefectures, including Jianyang, Longyan, and 
Ningde are expected to fulfill or overfulfill their tasks in 
issuing identification cards, while other localities may 
not be able to fulfill their tasks, and delays are expected. 


The provincial leading group for the issuance of identi- 
fication cards in Fujian reported on the aforementioned 
situation. It pointed out: The system of issuing identifi- 
cation cards to residents is a major reform in implement- 
ing the population policy. It is also significant in reform- 
ing government administration work. Governments at 
all levels must strengthen their leadership over this work. 
Relevant departments must coordinate with each other. 
They must try their best to fulfill or overfulfill the task of 
issuing identification cards for the whole province in 
1987. Those localities lagging behind must adopt effec- 
tive measures to overcome their difficulties and improve 
their work. The five counties which have not yet started 
to issue cards on an experimental basis must begin such 
work within this year. Various localities throughout the 
province must proceed from their actual local condi- 
tions, work out a plan for the issuance of identification 
cards for next year, and do a good job in carrying out 
such work. 


*s Rui on Export-Oriented Economy 
OW070355 Beijing XINHUA Domestic Service 
in Chinese 0810 GMT 31 Oct 87 


[By reporter Ge Daxing—for newspapers and broadcast- 
ing stations in Shanghai] 


(Excerpts) Beijing, 31 Oct (XINHUA)—Rui Xingwen, 
secretary of the Shanghai Municipal Party Committee 
attending the 13th CPC Congress, has particularly deep 
feelings about the judgment that Premier Zhao Ziyang 
made in his report at the congress that “the world today 
is an open world.” During a group discussion attended 
by members of the Shanghai delegation, Rui Xingwen 
presented his thoroughly researched concept that, 
instead of meeting primarily the needs of the domestic 
market, Shanghai should pursue a basically export-ori- 
ented economic development. When this change has 
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been accomplished, he said, Shanghai will be able to 
solve its major problems and play an even more dynamic 
and positive role in the nation’s modernization drive. 


Rui Xingwen made this observation in view of the two 
problems confronting Shanghai: Enterprises in Shanghai 
lack vigor; and seriously inadequate urban infrastruc- 
ture. He maintained that these problems can be solved 
only by expediting reforms and opening wider to the 
outside world. The best way to reinvigorate Shanghai’s 
enterprises, he opined, is to let these enterprises learn 
how to make use of international resources and explore 
the international market amid international competi- 
tion. The financial resources available under the current 
fiscal system, Rui Xingwen added, are insufficient for 
large-scale urban transformation and construction. The 
solution lies primarily in utilizing foreign capital, includ- 
ing borrowing from foreign countries, transferring to 
them the right to use land on a compensatory basis, and 
creating various other incentives to attract foreign 
capital. [passage omitted] 


Rui Xingwen is sully confident of Shanghai’s vast eco- 
nomic prospects. He said: Shanghai is China’s most 
important industrial base and a coastal city situated 
between the Pacific Ocean and the Chang Jiang river 
basin, an invaluable geographical asset for developing 
foreign and domestic trade. In view of these facts, 
Shanghai should become one of the largest economic and 
trade centers in the western Pacific. He believes that as 
long as Shanghai has set its objective anu presses on to 
build for itself an export-oriented economy, it can gen- 
erate inexhaustible vigor and play a more significant role 
in opening to the world and serving the country when the 
whole country is engaging in reforms, opening to the 
outside world, and reinvigorating the economy. 


Zhejiang Welcomes Taiwan Compatriots 
OW040850 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 29 Oct 87 


[Text] This afternoon, the provincial Tourism Bureau 
held a press conference for more than 10 news reporting 
units from Hangzhou. It was announced that the provin- 
cial Tourism Bureau has completed preparatory work to 
warmly welcome Taiwan compatriots to come to Zhe- 
jiang to visit their relatives and friends, and to see sights 
of interests. 


Zhejiang is one of the provinces with the largest number 
of people who have gone to Taiwan, totaling over 
200,000. Taiwan compatriots coming to Zhejiang for 
social visits and sight-seeing will be received mainly by 
the Zhejiang chapter of the China Travel Agency. Like 
their mainland compatriots, Taiwan compatriots will be 
free to travel and visit anywhere they like during their 
sojourn. 
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The China Travel Agency has already linked up with 
travel agencies in Hong Kong to set up a chain of 
transportation and service facilities. These facilities han- 
dle group and individual tours for social visits and 
sight-seeing; hotel reservations, arrivals and departures, 
and delivery of unaccompanied luggage services for the 
individual travellers. They also offer services to assist 
mainland compatriots in traveling to Hong Kong for 
social visits and sight-seeing. In particular, the Zhejiang 
Provincial China Travel Agency has set up a Taiwan 
compatriots reception department. Hotels and guest 
houses throughout the province will also provide food 
and lodging services for Taiwan compatriots. From 
3 November, the Zhejiang Provincial China Travel 
Agency will officially begin accepting applications for 
social visits, sight-seeing and other services from Taiwan 
compatriots. 


Central-South Region 


Gu Mu on Guangdong’s Foreign Capital Use 
OW090848 Beijing XINHUA Domestic Service 
in Chinese 1318 GMT 7 Nov 87 


[By reporter Zhang Yi — special for NANFANG 
RIBAO] 


[Text] Beijing, 7 Nov (XINHUA) — State Councillor Gu 
Mu held a recent dialogue with representatives of for- 
eign-owned enterprises. He disclosed that Guangdong 
Province shall have greater decision-making authority in 
utilizing foreign capital. 


Comrade Gu Mu said: China will continue to open wider 
to the outside world after the 13th Party Congress. 
Commenting on management of foreign capital, Gu Mu 
said: The leadership over the past several years has 
certainly been ineffective in this area, and we may follow 
the management that has been proven to be effective and 
commonly used internationally. He said: Being a big 
country, China is apprehensive in opening up all at the 
same time. We will see how Hainan and Shenzhen are 
doing in opening to the outside world. Coastal areas may 
take bigger steps in this regard. 


Gu Mu disclosed that, as far as utilizing foreign capital is 
concerned, the State Council is ready to authorize 
Guangdong greater decision-making authority and let it 
go ahead to turn the entire province into an experimental 
zone to test the reform of foreign capital management. 
He said Guangdong will take the lead in carrying out the 
reform and open projects set forth at the 13th party 


congress. 


Gu Mu also disclosed that a conference will be held next 
spring to discuss the use of foreign capital, especially in 
coastal areas. The conference, he said, will systematically 
examine the performance of these areas in opening to the 
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outside world, in utilizing foreign capital, and in import- 
ing new technology. It will also draw up immediate, 
medium-range, and long-range plans for opening to the 
outside world. 


Shenzhen To Reform Land Management 
HK 100409 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 26 Oct 87 p 13 


[Article by reporter Chen Lebo (7115 2867 
3134):“Shenzhen’s Land Management Form Will Be 
Nearer That of Hong Kong”’} 


[Text] Shenzhen’s development is well-known for its two 
“strong points.” One is the so-called “mouth,” namely, 
its publicizing of the economic policy of the special zone 
to attract foreign and domestic investment. The second 
is the so-called “land,” namely, using the land as its main 
capital to lure funds, technology, and talented people 
and then to carry out economic construction. But Shenz- 
hen City is now considering radically changing its previ- 
ous land management form. It has established the 
“Shenzhen City leading group for reform of land and real 
estate management” to take charge of the work. 


Reportedly, there are now 33 land development compa- 
nies in the Shenzhen special zone. The development 
scope of these companies is controlled by government 
departments. In other words, after fulfilling the overall 
task of “‘providing seven necessary facilities and leveling 
land,” the city government usually allocates land gratu- 
itously to land development companies. Then the land 
companies develop the land in small areas, and finally 
sell the land or property to the users. Over the past few 
years, this kind of management form has played an 
important role in promoting the rapid creation of the 
city, in creating an investment environment, and in 
improving the economic results of urban construction. 
However, along with the development of economic con- 
struction, this management form has also displayed 
many defects. 


1. Because land development companies can get land 
from the government gratuitously, they may try to pos- 
sess more and better land. This will encourage people to 
compete with others by using tricks. 


2. Under this pressure, the pace of city planning cannot 
keep up with the pace of land allocation. So, some areas 
have to designate land before carrying out planning, 
resulting in chaos in urban construction. 


3. By allocating land to development companies gratu- 
itously and exempting newly established land develop- 
ment companies from payment of profits for several 
years, the government aims to reduce development costs. 
Additionally it aims to create a better investment envi- 
ronment. To a certain extent, this also allows the land 
development companies not to use the possessed land 
but to wait for an opportunity, thus encouraging vicious 
competition. So some units which need land cannot get 
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land, experiencing preferential invesiment conditions. 
Because city planning fails 10 keep up with the pace of 
land allocation and as a result of unclear terms in 
is, land development companies can even 
the construction of such urban public facilites 
as water and power supply. 


4. Under this kind of maaagement form, the a!iocation. 
transference, and requisition of land and land charges 
are decided by different depariments. So 11 1s difficull to 
exercise supervision, and many loopholes cxist. All this 
has encouraged the practices of failing 10 requisition 
designated land and failing 10 use requisitioned land. By 
the end of 1986. planning depariments had allocated 
some 82 square km of land. Bul tax departments had 
collected land use fees from only 17 square km of land. 


$. The Shenzhen Special Economic Zone Government 
has borrowed some 600 million yuan from banks for 
land development 11 must annually pay more than $0 
million yuan in interest to the banks. Bul the income 
from land use fees to the Shenzhen Special Economic 
Zone Government reaches only 13 million yuan. The 
large gap between income and expenditure has resincied 
further development of the special zone. 


6. There has been confusion in land ownership. There 
have also been cases of occupying land in violation of 
regulations. of letting out and transferring land to others 
without authorization. and of selling and buying land in 


a disguised way 


Comrades in Shenzhen summarize all these factors as 
follows: “The special zone fails to effectively conduct 
land management. land ownership 1s not clearly defined. 
cases of illegally leasing out and transferring land are 
common. the state's ownership of urban land cannot be 
reflected economically. the unitary method of allocating 
and transferring land through administrative means can- 
not bring into full play the economic results of land. 
people fai! to separate the functions of the government 
and enterprises in land development. the city lacks 
supervision over the management of land development 
companies and unified management. there 1s multiple 

1 of land and divorce between the collection 
of land use fees and the allocation. transfer. requisition. 


management. and supervision of land.” 


In view of this, the basic idea of the reform 1s divided 
into two plans. One 1s to change the previous method of 
allocating land gratuitously into auction-type “public 
bidding™ in the use of land. In this way land develop- 
meni companies cannot “speculate on land” as in the 
past. They can only get the right to use land at compet- 
itive prices under certain conditions and within a defi- 
nite time and. after construction. to sell the land with the 
properties. The other is to set up comprehensive land 
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management organs 10 Coordinate the activities of vari- 
ous government deparimenis, to raise the rate of utsliza- 
twon of land, 10 increase the government's financial 
income, to reduce the costs of the units which use land. 
and to simplify procedures in handling land maticrs. 


According 10 an introduction given by comrades of 
Shenzhen's responsible departments, once the reform 
plan is pul into practice, Shenzhen's land management 
form will be nearer to that of Hong Kong. 


Southwest Region 


Vunaan's Pu Relays Party Congress Spirit 
HK100217 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 9 Now 8&7 


[Excerpt] The Yunnan Provincial Party Committee held 
a mecting of prefectural and city party committee secre- 
taries today. The meeting was held to make arrange- 
ments for relaying, studying. publicizing. and imple- 
menting the spirit of the | 3th Party Congress throughout 
the province. 


Provincial Party Committee Secrertary Pu Chaozhu 
made a speech. He said: The 1 3th Party Congress was a 
mayor congress of far reaching significance in our party's 
history. The report delivered by Comrade Zhao Ziyang 
on behalf of the 12th CPC Central Committee 1s a report 
that closely integrates the basic tenets of Marxism with 
the realityy of reforms and construction in China. The 
report is a summation of the positive and negative 
experiences of the 38 years since the founding of the 
State. the crystallization of the wisdom of the whole 
party. and a programmatic document for bui!ding social- 
ism with Chinese characteristics. Taking the theory on 
the initial stage of socialism as its theoretical basis. the 
report gave an extremely clear exposition on the party's 
basic line during the initial stage of socialism. 1 explic- 
it!y proposed the tasks and demands in speeding up and 
deepening the reforms. [1 1s an action program for 
guiding the whole party and the people of the whole 
country to soundly carry out all-round reforms and the 
vast goal of socialist modernization for quite a long time. 
The spirit of the 13th Party Congress is the basic guiding 
idea and an important ideological weapon for carrying 
out work on all fronts for a long time to come. 


The whole party must therefore concentrate efforts and 
spend some time in carefully izing the serious 
relay. study. and implementation of the spirit of the 1 3th 
Party Congress. This is the top-priority task for this 
winter and next year. 11 is also the primary task in the 
party's ideological building. [passage omitted] 

North Region 


Hebei’s Xing on Solving Problems of Masses 
SK 100709 Shipazhuang Hebei Provincial Service 
in Mandarin 2300 GMT 29 Oct 87 


{Text} On 28 October Nongmin Ribao published on its 
front page a special report entitled “A Letter of Advice 
Reveals Eagerness for Reform.” The letter concerns 


FBIS-CHI-87-217 
10 November 87 


Xing Chongzhi, a delegaic to the 13th Party Congress 
and secretary of the Hebei Provincial Party Commitiee, 


In mid-October. Nongmin Ribao received a letter from 
Comrade Sun Kai of Fucheng County of Hebei Province 
to Comrade Xing Chongzhi, secretary of the provincial 
party committee, in care of its reporter. The letter 
reflected a situation in which the instructions of some 
leaders were not successfully carried out at lower levels. 
It suggested that the provincial party commitice pay 
attention to and inspect how leading persons’ instruc- 
tions are implemented. 


The letter said: 1 would like to frankly speak out what is 
on my mind. It is for the purpose of benefiting our work. 


I hope you will send me a reply. 


When the 13th Party Congress was in session, a Nong- 
min Ribao reporter came to where the Hebei delegates 
were stationed, and passed Comrade Sun Kai's letter on 
to Comrade Xing Chongzhi. Xing Chongzhi immedi- 
ately wrote a reply to Comrade Sun Kai. He also made 
— + —\—eenies political struc- 


In his letter to Comrade Sun Kai, Comrade Xing 
Chongzhi said: Comrade Sun Kai, | thank you for your 
concer about my work and the work of the provincial 
party committee. The opinions you offered in your letter 
are correct. As leading cadres, we should not only give 
instructions but also, and more importantly, carry them 
out. As far as | know, the provincial party committee has 
eee Sepae © earn or Se 
implementation of instructions. Its general office has 
assigned several comrades to take charge of this work. 
Most of the instructions can be implemented. The work 


in this field is being strengthened step by step. 


Take me for example. | ave pot done meticulous work 
to supervise and urge the implementation of instruc- 
tions. With regard to the work that should be carried out 
in line with instructions of higher levels, some leading 
comrades of certain units have failed to adopt a serious 
and responsible attitude. Others have been dilatory. Stull 
others have wrangied with one another and been unable 
to unify their thinking because of a lack of meticulous 
investigations to ascertain the situation. However, there 
are indeed some difficulties that impede a quick solution 
to problems. There are false reports on the original 
situation, or unreasonable demands. All this manifested 
at varying degrees that some cadres, including me, 
lacked a conscientious workstyle. We should exert efforts 
to change such a situation. We welcome you. as well as 
the party members, cadres, and people throughout the 
province, to often advance opinions, suggestions, and 
criticism on the work of the provinciai party committee, 
and on my way of thinking. We welcome this so that we 
can carry out our work more conscientiously and 
successfully. 
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The special report of Nongmin Ribao states: As a dia- 
logue between the responsible person of the provincial- 
level party organization and an ordinary party member, 
Comrade Xing Chongzhi's letter is very vivid. It 
reflected that the democratic atmosphere within our 
party is becoming increasingly invigorating. As has been 
learned, the general office of the provincial party com- 
mittee established an ongan in charge of supervising and 
urging the implementation of instructions 3 years ago. It 
assigned special personnel to hold the responsibility for 
this work. Recently Comrade Xing Chongzhi again 
urged the general office of the provincial party commit- 
tee to strengthen this work. In response, the general 
office issued a circular calling on leading persons at 
various levels not to give just instructions concerning the 
problems reported by the masses. It called on them not 
to give their opinions al»ne on ways to handle the 

revealed in the documents transmitted by 
higher levels. The circula: urged that leading persons 
should often conduct supe vision and inspections until 
all problems are solved. 


In view of the problem that instructions are not imple- 
mented to the letter, Comrade Xing Chongzhi spoke on 
the political structural reform in particular. He said: We 
should separate the functions of the party from those of 
the government if we are to solve this problem once and 
for all. There are too many problems to be solved by a 
province, a prefecture, or even a county. The responsible 
persons of a party organization at a certain level cannot 

ibly handle all problems if they want to take on 
everything. If they plunge themselves into trivial routine 
work, the party organization will become a mere admin- 
istrative unit. It would, therefore, very easily create 
bureaucracy on the one hand, and arouse the dissatisfac- 
tion of the masses on the other because it cannot solve 
problems in a timely manner. Such a situation must be 
changed. 


Comrade Xing Chongzhi believed that after the 13th 
Party Congress when the functions of the party are 
separated from those of the government. and the party 
and the government perform their respective functions, 


the masses’ letter will be solved quickly. 


Comrade Xing Chongzhi also said: Responsible persons 
of party organizations should focus their efforts on 


ble persons should take care of this problem until it is 
a | they should also take 
care of problems that will easily become a trend, and 
have a bearing on the overall situation, and the basic 
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interests of the party and the masses. They should not 
Only give instructions but also conduct carnest supervi- 
sion and inspections on their implementation. 


Nei Delegates on Zhao Ziyang Report 
Owo9l4! —- XINHUA Domestic Service 
in Chinese 1550 GMT 31 Oct 87 


[By reporter Zheng Qingdong] 


7 + —. 31 Oct (XINHUA) — In the past few 
days the to the 13th CPC 
National enthusiastically discussed Comrade 
Zhao Ziyang’s report with reference to Nei Monggol's 
actual conditions. They unanimously hold that the con- 
gress is a conference which promotes and pushes forward 
reform and brings democracy into full play, and that 
Comrade Zhao Ziyang’s report is a programmatic docu- 
ment on building socialism with Chinese characteristics. 
[passage omitted] 


The Theory on the Initial Stage of Socialism Is Signifi- 
cant [subhead] 


Bu He, Se Sera S Oe Ne Saas Aatene 
Regional CPC 4 


ang ae, aan a On eeeene gat come 

tee, said: Comrade Zhao Ziyang’s theory on the initial 
stage of socialism has clarified a major issue, an issue 
which was not understood and resolved until the party 
had traveled a tortuous road in the 38 years since the 
founding of the People’s Republic. It is safe to say that 
the theory is the crystallization of the experience and 


past, herdmen’s living was very hard. However, since the 
3d Plenary Session of the | 1th CPC Central Committee 
with the adoption of a series of good policies of reform 
and opening, animal husbandry has developed and 
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herdsmen’s living conditions have gradually improved. 
After the congress, | will do my best to publicize its 
guidelines and lead herdsmen in my league to develop 
= and achieve common prosperity. [passage 
omit 


We Should Give Reform Overall Consideration and 
Provide It With Supporting Measures. [subhead] 


Wu Changyuan, secretary of the Hohhot Railway Bureau 
party committee and delegate to the congress, said of 
reform: The reform of political structure is a major 
event. While being active in carrying out the reform, we 
must see to it that it is progressing in a stable way. We 
must be far-sighted. The grass roots need to go through a 
Stage of understanding in building socialist democracy. 
Separation of government and party is the most impor- 
tant task in the reform of political structure, and it must 
be carried out. However, we must give due consideration 
to the actual condition in various localities and to the 
people’s psychological response when carrying out such a 
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Heilongjiang Arable Land Declines in 1986 
SK060531 Harbin HEILONGJIANG RIBAO in Chinese 
23 Oct 87 p I 


[Text] Statistics released by the provincial Land Admin- 
istration Bureau showed that last year the province's 
arable land was reduced by | 108,000 mu. the highest in 
China. 


In 1986 the province developed 1.331 million mu of 
arable land through reclaiming wasteland. Meanwhile, 
2,439,000 mu of arable land was turned back to grow 
trees and raise livestock, destroyed by the disasters, or 
occupied due to construction. This account showed an 
unfavorable loss of | 108,000 mu of arable land, equal to 
a medium-sized county's arable land. If calculated in 
terms of the province's per unit area yield figure, grain 
output was reduced by 180 million kg, equal to food 
grain for 100,000 city dwellers. Of this, 225,000 mu or 
9.2 percent of arable land was used to develop projects, 
including state capital construction projects, town and 
township enterprises, and peasant houses. Relevant 
departments held that solving this problem is a task of 
great urgency. 


*s Sun Weiben Attends Ceremony 
SK080535 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 7 Nov 87 


[Excerpts] A ceremony was held in Harbin on the after- 
noon of 7 November to pay last respects to the remains 
of Comrade Zhao Zhenhua, an excellent member of the 
CPC and vice chairman of the Sixth Standing Commit- 
tee of the Heilongjiang Provincial People’s Congress. 
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Present at the ceremony were leading comrades of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, and the provincial CPPCC Com- 
mittee, including Sun Weiben, Chen Lei, Li Jianbai, Hou 
Jie, Wang Zhao, Chen Yunlin, Zhou Wenhua, Wang 
Luming, Chen Yuanzhi, Lu Guang, Wei Zhimin, Wang 
Jinling, Liu Huixian, Wang Pili, Wang Jun, He Shoulun, 
Zhang Ruoxian, Jing Bowen, Liu Zhongli, Du Xianz- 
hong, Bao Zong, Yang Zirong, and Li Min. Also present 
at the ceremony were leaders at the department level of 
the provincial organs and old battle companions and 
friends of Comrade Zhao Zhenhua. The attendence of 
the ceremony totaled 2,000 people or more. [passage 
omitted] 


Comrade Zhao Zhenhua died in Harbin on 24 October 
at the age of 68. 


Jilin’s Reform Brings About I 
SK090248 Shenyang DONGBEI JINGJI BAO 
in Chinese No 196 24 Oct 87 p 1 


[Text] Over the past few years, guided by the spirit of the 
3d Plenary Session of 11th Party Central Committee, 
Jilin Province, one of the key state marketable grain 
bases, has witnessed five changes in its rural economy 
through intensive reform: 


— Grain production has entered a stage of rapid devel- 
opment. Since the 3d Plenary Session of the | 1th Party 
Central Committee, particularly since implementation 
of the family-based output-related contract responsibil- 
ity system, the province’s total grain output has reached 
the expected level of 15 million tons. In 1983, grain 
Output reached 14.25 million tons, an increase of 4.75 
million tons over 1982, the year before implementation 
of the all-round contract responsibility system. Jilin 
Province achieved an all-time high in grain output in 
1984; grain output reached 16.35 million tons, an 
increase of 79 percent over 1978. In 1985 and 1986, 
despite serious disasters of flooding and wateriogging. 
which is rare historically Jilin Province still reaped a 
fairly good harvest; grain output reached 12.25 million 
tons and 13.97 million tons respectively. During the 
Sixth 5-year Plan period, the province as a whole 
increased grain output by 20.95 million tons over the 
Fifth 5-year Plan period, with an annual average increase 
of (750.5) percent. 


— A good trend of comprehensive development in 
commodity production has emerged. Readjustment of 
the production set-up has helped to develop various 
trades in rural areas in a coordinated manner. Under 
Circumstances in which the province has started town- 
ship enterprises later than other provinces and its foun- 
dation in this field is weak, the province's annual average 
growth rate of output value still reached 30 percent or so 
in recent years. This shows a gratifying situation in 
which the initiative of the state, the collective, and the 


REGIONAL AFFAIRS 


individual has been encouraged and the industrial, com- 
mercial, building, transport, and service sectors have 
been simultaneously developed. In 1986, the output 
value of township enterprises came to 5.3 billion yuan, 
an increase of 36 percent over the previous year. This is 
an increase of more than 6 times over 1978, which was 
69 percent of the province’s total agricultural output 
value in 1986. They earned 590 million yuan in profits, 
an increase of 36 percent over the previous year, or an 
increase of 7 times over 1978. Animal husbandry has 
also correspondingly developed through readjustment. 
In 1986 the output of pork, beaf, and mutton registered 
375,000 tons, an increase of 17 percent over 1985, or an 
increase of 139 percent over 1978. The output of poultry 
and eggs was 181,000 tons, an increase of 3.2 percent 
over 1985. Aquatic products output reached 38,000 tons, 
an increase of 29.6 percent over 1985, or an increase of 
272.8 percent over 1978. Economic crops, special moun- 
tain products, vegetables, and other diversified under- 
takings have also increased remarkably. 


— The broad masses of peasants have also entered the 
circulation sphere one after another. Since the reform of 
the unified and assigned purchasing systems and market 
decontrol, a large peasant purchase and sale contingent 
has emerged. According to incomplete statistics, by the 
end of last year more than 100,000 peasants in the 
province have engaged in the transportation business 
and commerce. The formation and development of this 
contingent has added new vitality to commodity circu- 
lation. This has effectively promoted harmonious eco- 
nomic development between urban and rural areas. Last 
year the province extended more than 100 varieties of 
new products and methods from urban areas to township 
enterprises. More than half of these products were trans- 
ferred by peasants. At present, all kinds of peasant-run 
specialized markets can be seen everywhere. In 1986 the 
transaction volume of urban and rural trade fairs 
reached 1.36 billion yuan. 


— A pattern characteristized by the coexistence of 
various economic sectors and various operational meth- 
ods has taken initial shape. The implementation of the 
family-based output-related contract responsibility sys- 
tem and the reform of the unified and assigned purchas- 
ing system have broken with the pattern of “the three- 
level ownership by the commune, the production 
brigade, and the production team, with the production 
team as the basic accounting unit.” This has helped to 
established a two-level operational system with the fam- 
ily-based contract responsibility system as the founda- 
tion. Production elements, including funds, technology, 
and manpower, have begun to enter the market and 
circulate laterally. Operational forms embrace the out- 
put-related contract responsibility system, the leasing 
system, and the shareholding system. Through reform, a 
pattern that takes the public ownership system as the 
mainstay and allows the coexistence of various economic 
sectors and diversified operational forms has taken ini- 
tial shape in the province’s rural areas. 
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— Peasants’ material and cultural lives and their stan- 
dard of living have improved remarkably. In 1986 the 
average per capita income of the rural people throughout 
the province was 456.7 yuan, an increase of 150 percent 
over 1978; rural savings deposits totalled 1.51 billion 
yuan, an increase of 840 percent over 1978; the average 
per capita living space of the rural people in 1985 
reached 13.7 square meters, an increase of 73 percent 
over 1978. Some expensive consumer goods, including 
washing machines, cassette recorders, television sets, 
and motorcycles, can be seen in peasant families. 
Through reform, peasants have greatly changed their 
mental outlook and markedly intensified their sense of 
commodity. So far, great numbers of peasant entrepre- 
neurs who have good knowledge of opera- 
tions, and management, and who can work selflessly for 
the public interest and observe discipline and the law, 
have emerged in various localities throughout the prov- 
ince. They have become a key force in helping to develop 
the rural commodity economy and accelerate the pace of 
making counties prosperous and the people rich. 


Jilin’s Gao Meeting on Congress 
SK 100625 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 9 Nov 87 


[Excerpts] On the afternoon of 7 November, the provin- 
cial Party Committee held an enlarged Standing Com- 
mittee meeting of leading cadres of provincial organs, 
both incumbent and non-incumbent, at and above the 
deputy head level. The of the meeting was to 
relay guidelines of the 13th National Party Congress. 
The meeting called for efforts to attach prime impor- 
tance to the relay and through it to promote the prov- 
ince’s various current works. It is necessary to study and 
publicize well Comrade Zhao Ziyang’s report in partic- 
ular, enhance understanding, and unify thinking. We 
should do a good job in implementing the guidelines and 
— and accelerate reform in line with the province's 
ity. 


On 2 November in Beijing, Comrade Gao Di sponsored 
and convened a meeting of members of the Standing 
Committee of the provincial Party Committee, and vice 
governors and secretaries of various city, prefectural, 
autonomous prefectural, and large enterprise party com- 
mittees attending the 13th National Party Congress. The 
purpose of this meeting was to study and work out 
arrangements for relaying, studying, and implementing 
guidelines and documents of the 13th National Party 
Congress. In line with the arrangements made at the 
meeting, the relay of guidelines and documents will 
proceed level by level and step by step. 


The enlarged Standing Committee meeting of the pro- 
vincial Party Committee was presided over by Comrade 
He Zhukang. Comrade Wang Zhongyu made the relay. 
Comrade Wang Zhongyu first introduced to the partici- 
pants the grand situation and the entire process of the 
congress. He said: This congress is one of reform, democ- 
racy, and unity. The | 3th National Party Congress is one 
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of the very important meetings in our party history. It is 
a meeting which combines Marxism with China’s prac- 
tice, and a milestone indicating the second leap in 
history. It will surely produce a major and far-reaching 
impact on our country’s socialist modernization con- 
struction and the great national rejuvenation. 


The guidelines of the 13th National Party Congress are 
mainly manifested in Comrade Zhao Ziyang’s report 
which is very rich, profound and important. We need to 
deeply study and thoroughly understand it. To correctly 
understand our country’s current historical stage is an 
issue of prime importance in building socialism with 
Chinese characteristics, as well as a foundation for 
discussing the whole report delivered at the 13th 
National Party Congress. The theory on the initial stage 
of socialism is our party’s theoretical foundation for 
formulating the line, principles, and policies of the 
present stage as well as a fundamental basis. It is a 
guiding principle for our action in carrying out socialist 
modernization construction and an weapon 
for preventing ossified thinking and bourgeois liberaliza- 
tion. In line with the theory on the initial stage of 
socialism, the 13th National Party Congress formulated 
the party’s basic line for the initial stage of socialism. 
This is a Marxist line in conformity with our country’s 
national situation. [passage omitted] 


Comrade He Zhukang gave a speech at the end of the 
meeting. He said: It is necessary to relay the guidelines of 
the congress well. It is also necessary, through relaying 
the guidelines, to promote the province’s various current 
works. To do a good job in studying and publicizing the 
guidelines, we must conscien and thoroughly 
study well the documents of the 13th National Party 
ee, Se Comrade Zhao Ziyang’s report, 

enhance understanding, and unify thinking. We must 
implement the congress guidelines well, deepen reform 
in line with the province's reality, speed up reform, and 
do a better job in the province's reform and construc- 
tion. 


Northwest Region 


Shaanxi’s Zhang Stresses Congress Spirit 
HK100311 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 10 Nov 87 


[Excerpts] Provincial Party Committee Secretary Zhang 
Boxing has said that our current extremely ee 
and urgent task is to seriously study, publicize, and 
implement the spirit of the 13th Party Congress. Zhang 
Boxing said this in his first relay report on returning to 
Xian from the 13th Party Congress. The report meeting, 
held yesterday morning in the provincial party commit- 
tee hall, was chaired by Mou Lingsheng, deputy secretary 
of the provincial party committee. Over 800 people, 
including the directors of prefectural, city, and county 
propaganda departments participating in the provincial 
propaganda work conference, and senior cadres of the 
provincial party committee organs, attended. 
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Zhang Boxing introduced the proceedings and special 
features of the 13th Party Congress and relayed its basic 
contents and main spirit. He said: The 13th Party 
Congress was an unprecedented grand meeting in our 
party’s history. The delegates represented a broad spec- 
trum. The main topic on the agenda was speeding up and 
deepening the reforms. The congress made break- 
throughs in the theory of scientific socialism and in 
lowering the average age of the leadership groups. The 
documents approved by the congress and the election 
procedure fully embodied the spirit of democracy. The 
congress displayed unprecedented openness from begin- 
ning to end. 


Comrade Zhang Boxing said that Comrade Zhao 
Ziyang’s report adhered, in an exceptionally high degree, 
to the party’s ideological line of seeking truth from facts. 
The theory that China is still in the initial stage of 
socialism, put forward in the report, is of major practical 
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and far-reaching historical significance. The party’s basic 
line for the initial stage of socialism, put forward in the 
report, accords with China’a national condition and is 
completely correct. 


Comrade Zhang Boxing put forward specific views on 
studying and implementing the spirit of the congress in 
Shaanxi. He said: At present we must seriously study, 
publicize, and implement the spirit of the 13th Party 
Congress. The party committees at all levels must regard 
publicizing and studying the congress documents as their 
current main task. [passage omitted] 


Comrade Zhang Boxing said in conclusion that speeding 
up and deepening the reforms is the motive force for 
spurring all work. We must ride on the east wind of the 
13th Party Congress and speed up the pace of reform 


throughout the province. 
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‘Large Numbers’ of Taiwan Visitors 
OW 100209 Beijing XINHUA in English 1555 GMT 
6 Nov 87 


[Text] Guangzhou, November 6 (XINHUA)—This city 
has over the past two days received a dozen Taiwan 
compatriots who came with the approval of the Taiwan 
Red Cross Society, according to local customs officials. 


The Taiwan authorities officially turned green light to 
mainiand travels of some Taiwan compatriots Monday, 
and the following day the Hong Kong China Travel 
Service began issuing the “Travel Certificate for Taiwan 
Compatriots”. 


Wu Shuhou, a native of Anhui Province, and Mrs Wu 
were among the first to obtain the approval from the 
Taiwan Red Cross Society. He told reporters that he had 
left for Taiwan in 1946, “to stay there just for a few 
years.” 


“I never expected that I had to stay in Taiwan for so 
many years,” he said. 


According to some Taiwan compatriots, Taiwan visitors 
might come in large numbers at the end of this month, as 
many of them are still going through procedures for entry 
and exit in Hong Kong. 


Nevertheless, they say, those who are too impatient to 
wait are coming via foreign countries. 


The Luohu customs office in Shenzhen Special Eco- 

nomic Zone received 30 Taiwan compatriots from 

gga “I can’t wait any longer,” said a tearful 
r. Lin. 
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Lin, 65, is going to see his 90-year-old mother and 
72-year-old sister in his native city, Chengdu in Sichuan 
Province. “I have been separated from them since 
1949,” he said. 


Legal Services for Taiwan Visitors 
OW090606 Beijing XINHUA in English 0925 GMT 
6 Nov 87 


(Text]BEIJING, November 6 (XINHUA)—The Minis- 
try of Justice has asked notaries and lawyers on the 
mainiand to offer better services to Taiwan visitors. 


According to today’s People’s Daily, the notarial offices 
already are providing many legal services to Taiwan 
compatriots and their relatives. 


The services include legal consultation, resolution of 
property disputes, inheritance matters, adoptions, law- 
suits and legal assistance in economic activities. 


A Justice Ministry official said the 38-year separation of 
the people on the mainland from Taiwan has created 
many civilian legal problems and exchanges on both 
sides should be encouraged to solve the problems. 


He said notaries and lawyers should give service priority 
to Taiwan visitors. 


Taiwan visitors will have to abide by the laws on 
notarization and attend to legal matters at notarial 
offices in their native homes, temporary residence, or 
places where their immovable property is. 


They should also provide valid documents when apply- 
ing for notarized documents, the official added. 
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Foreign Trade Official on Export Restrictions Exports Decrease Due to Currency 
he Taipei CNA in English 0301 GMT a Taipei CNA in English 0356 GMT 

lov 6 Nov 


[Text] Taipei, Nov. 6 (CNA)—-Exports, the backbone of 
the Republic of China’s [ROC] economic growth, will 
not be restricted by the government, C.T. Wu, deputy 
director-general of the Board of Foreign Trade, said 
Thursday. 


Speaking at a press conference, Wu said that the ROC 
trade policy was made in coping with the changing 
situation. It has developed in three stages: From “import 
substitution”, to “expanding exports” and to the current 
““equal emphasis on exports and imports”. 


Wu said that the government has made every effort to 
increase imports, to diversify export markets and to 
establish marketing order in order to narrow the trade 
gap between the ROC and the U.S. However, he added, 
greater efforts will be needed on the part of domestic 
industries. 


To this effect, the government will not restrict exports 
me purpose of solving foreign trade imbalances, he 
sa 


As to the ROC’s role in the international economic 
community, Wu said that the ROC will do its best to 
help other needy countries. 


[Text] Taipei, Nov. 6 (CNA)—The Republic of China’s 
[ROC] exports decreased 16.7 percent in October from 
September 1987 because of the New Taiwan dollar’s 
appreciation, Customs Administration statistics show. 


October’s $4.2 billion in exports, down $854 million 
from September, had the lowest monthly exports value 
since April this year. Imports in October reached $2.9 
billion, up $31 million from the previous month. 


The ROC enjoyed a trade surplus of $1.3 billion in 
October, the second lowest this year, a decrease of $886 
million or 39.6 percent from the month earlier. The 
decrease in the surplus also indicated the success of the 
nation’s efforts to expand imports. 


During the first 10 months of 1987, foreign trade totaled 
$71.3 billion, growing 37.2 percent from 1986. Of the 
$71.3 billion, exports were $43.8 billion, up 35.7 per- 
cent, and imports $27.5 billion, up 39.7 percent, leaving 
a $16.3 billion surplus. 


The United States market consumed $19.6 billion worth 
of ROC goods during the period, leading all other trading 
partners with 44.8 percent of the nation’s exports. 
Europe was second at $6.3 billion, or 14 percent; fol- 
lowed by Japan, $5.5 billion, or 12.6 percent. 


Japan remained the ROC’s largest supplier, at $9.6 
billion, or 34.9 percent; the United States ranked second, 
at $5.8 billion, or 21.2 percent; and Europe third, at $4.2 
billion, or 15.3 percent. 


FBIS-CHI-87-217 
10 November 87 


Hong Kong 


Survey Report Tops Liaison Group’s 
HK100325 Hong Kong SOUTH CHINA MORNING 
POST in English 10 Nov 87 pp 1, 5 


[By Stanley Leung in Beijing] 


[Text] The findings of Hong Kong’s crucial political 
review will top the agenda at the Sino-British Joint 
Liaison Group meeting which opens today in Beijing. 


Discussions on the Survey Office report, covering Hong 
Kong people’s views on the development of representa- 
tive government, will be held amid controversy in Hong 
Kong over the impartiality of the findings. 


The head of the British team, Mr Robin McLaren, said 
on arrival in Beijing yesterday he would give the Chinese 
team leader, Mr Ke Zaishuo, a briefing on the Survey 
Office report. 


It is understood that Mr McLaren, also an assistant 
under-secretary of the Foreign and Commonwealth 
Office (FCO), has been thoroughly briefed by top Gov- 
ernment officials on the contents of the report and on 
recent developments in the territory. 


Mr Ke, also the director of the Foreign Ministry’s Hong 
Kong and Macao Affairs Office, told reporters before Mr 
McLaren’s arrival that he already knew the gist of the 
findings although he had not yet been through the 
massive report. 


It is believed China would be pleased with the survey 
finding that most people in Hong Kong were not in 
favour of direct elections to the Legislative Council next 
year. 


Beijing is understood to prefer a convergence of any 
er reforms with the Basic Law to be promulgated 
in 1990. 


Mr McLaren refused to comment on the Government’s 
drafting of the White Paper on reform—the next phase 
of the forming of Hong Kong’s future political structure. 


“To talk about the drafting of the White Paper is a bit 
early as the Survey Office report was only published on 
November 4,” he said. 


The White Paper is expected to be the main topic of 
discussion when the Governor, Sir David Wilson, visits 
Beijing within the next few weeks, and it will not be a 
subject for the current JLG meeting. 


However, the territory’s defence, civil aviation and the 
localisation of laws will be discussed. 
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The sticky issue of allocation of air services—which puts 
the interests of airlines from China, Britain and Hong 
Kong at stake—has been set aside since an April sub- 
group meeting in Beijing on aviation laws. 


Localisation of laws was one of the areas being tackled by 
the standing sub-group on “international rights and 
obligations”, said Mr McLaren. 


According to the Joint Declaration, local laws should not 
contravene the Basic Law currently being drafted. Chi- 
nese and British experts will attend the JLG meeting to 
identify which local laws are likely to need amending. 


“The reason why we have experts at any meetings is 
because we want to achieve results,” Mr McLaren sz. .. 


“This time, there’s quite a number of experts with us 
because we have a number of topics to be discussed. 
Over the past few months experts have discussed sub- 
group reports covering judicial requirements after 1997 
and the future application of international labour and 
other conventions currently adhered to in Hong Kong. 
Their recommendations will be tabled at the meeting for 
endorsement. 


Other British team members who arrived in Beijing 
yesterday included political adviser Mr Richard Clift, 
head of the FCO’s Hong Kong Department Mr Christo- 
pher Hum, and Secretary for District Administration Mr 
Donald Liao. 


Secretary for General Duties Mr Barrie Wiggham, who is 
responsible for 1997 affairs, will also take part as an 


expert. 


Another new British team member, Ms Alyeson Bailes, a 
counsellor at the British embassy, is already in Beijing. 


With the exception of Mr Hum, this is the first time any 
of the other four British team members have attended a 
full JLG meeting in Beijing. 


Mr McLaren said this was his first trip to Beijing since 
the signing of the Sino-British Joint Declaration nearly 
three years ago. 


Other Chinese team members include research depart- 
ment director of the Hong Kong and Macao Affairs 
Office under the State Council Mr Zheng Weirong, 
vice-director of the Hong Kong Branch of the New China 
News Agency Mr Qiao Zhonghuai, Foreign Ministry’s 
Hong Kong and Macao Affairs Office councillor Me Ye 
Shouzeng, and counsellor at the Chinese embassy in 
London Ms Zhang Youyun. 


A joint statement on the four-day meeting, which is to be 
held at the Diaoyutai Guesthouse, will be issued on 
Friday. 
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Councillors Criticize Reform Survey 
HK060455 Hong Kong HONGKONG STANDARD 
in English 6 Nov 87 p I 


[By Matthew Leung, Wilson Wong, Kathy Chan, and 
Adrian Cheung} 


[Text] British Prime Minister Mrs Margaret Thatcher 
was yesterday described as a “rusty lady” and the Gov- 
ernment was accused of being a lame duck already under 
Beijing’s control, as a row broke out over the conduct of 
the political review. 


Survey consultants AGB McNair and Government offi- 
cials will get a “please explain” summons on Monday 
from legislators unhappy about the questionnaire used in 
the survey that resulted in Wednesday’s three-volume 
report on public opinion. 


And the first complaint that the Survey Office report 
misquoted submission was given to the Standard yester- 
day by an education concern group. 


The “rusty lady” jibe at Mrs Thatcher came from direct 
elections advocate Martin Lee during a Legislative 
Council [Legco] debate on the Governor’s policy speech. 


The outspoken legislator accused Britain of kowtowing 
to China and snuffing out local demands for democracy. 


“There was a time when I thought the British adminis- 
tration in Hong Kong was made of sterner stuff. But was 
I wrong? Or has the Iron Lady become the Rusty Lady?” 
he asked. 


His barrage during a 40-minute address obviously upset 
the Governor, Sir David Wilson, and some councillors. 


Mr Lee said many in Hong Kong believed the result of 
the public opinion surveys—no clear majority for early 
introduction of direct elections to Legco—was precisely 
what China and the British administration here had 
wanted to see. 


“This would spare the British Government of having to 
confront China over an extremely politically sensitive 
issue,” he said. 


Mr Lee said the controversial questionnaire gave respon- 
dents “three chances to say no to direct elections next 
year but only one-sixth of a chance to say yes”’. 


He said the Survey Office report had “woken us up from 
our daydream that the British administration in Hong 
Kong has our interests at heart, that it will take a stand at 
some point and refuse to kowtow to China, that the Iron 
Lady will keep her promise to us that Britain has a moral 
obligation to Hong Kong.” 
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Another legislator, right-wing labour representative Pang 
Chun-hoi, said the Hong Kong Government was a 
“‘lame-duck” already under Beijing’s control. 


Meanwhile, the Deputy Chief Secretary, Mr John Chan, 
and the Commissioner for the Survey Office, Mr Adolf 
Hsu, together with a representative of AGB McNair HK, 
will be grilled by Legislative Councillors on Monday. 


The closed-door meeting was called by the constitutional 
panel of the Legislative Council, but interested members 
are able to aitend. 


It is expected that legislators will zero in on the contro- 
versial issue of direct elections and the design of the 
questionnaire on this topic. 


Efforts to get comment from AGB McNair yesterday 
were unsuccessful. A representative of the company said 
the person in charge of the survey was not available for 
comment. 


The different handling of a list of 230,000 signatures 
collected in a campaign, and 60,000 names collected on 
standard forms were questioned by Legislator Szeto 
Wah, who said he did not accept the survey reports 
findings. 


Mr Chan replied that it was natural to group signatures 
collected indifferent ways in different categories. 


A spokesman for Concerned Staff of Tertiary Educa- 
tional Institutions on Constitutional Development, Mr 
Kwok Siu-tong, said the Survey Office as “totally wrong 
and unfair” to compare the percentage supporting direct 
election next year (35.9 per cent) to an accumulated 
percentage of people supporting them to be introduced 
in other years ranging from 1987 to 1997 (64.1 per cent). 


Mr Kwok said their poll found that the largest single 
percentage of respondents voted for 1988 which was 
followed by 1990 (27.8 percent). Support for direct 
elections were evenly distributed in other years. 


Chief Defends Reform Survey 
HK080852 Hong Kong 

SOUTH CHINA SUNDAY MORNING POST 
in English 8 Nov 87 p I! 


[By Sa Ni Harte] 


[Text] The Chief Secretary, Mr David Ford, yesterday 
totally rejected the idea that the Government had 
manipulated the result of the report by the Survey Office 
on public response to the Green Paper on political 
review. 


He also urged that a careful study of the report was 
required and “not hasty judgements on one particular 
question or another”. 
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Speaking at the annual Autumn Fair of the Correctional 
Services Department, he said the Government's position 
was crystal clear. 


““We have a totally open mind and no preconceived ideas 
at all on the outcome of the survey report,” he said. 


“I think anyone who reads the survey report carefully 
and thoroughly will come to the conclusion that it has 
been done very fairly, very openly and very comprehen- 
sively. 


“And the monitors themselves have confirmed that this 
is the case.” 


The Chief Secretary said he was saddened by the fact 
that some people, after a very quick reading of the 
report, had tried to discredit it, apparently because the 
outcome did not accord with their own views. 


“I think we—the Executive Council and the Govern- 
ment—owe it to the people of Hong Kong not to come to 
any hasty conclusions. 


““We will read it very carefully indeed—it’s a very long 
document.” 


Mr Ford said that as he had said in the Legislative 
Council the people of Hong Kong would see that when 
the decisions were announced, “they do truly reflect 
their views after a very careful reading of the report”. 


Asked whether the questions in the AGB McNair surveys 
were loaded and one-sided, Mr Ford said the survey by 
the Survey Office was done in conjunction with a pro- 
fessional public opinion survey firm and that it had 
nothing to do with the Government. 


“It was done in a totally independent way and the 
Government had no influence whatsoever over the AGB 
McNair survey.” 


The firm had defended its system for carrying out the 
survey, he said. 


Mr Ford noted that several people had selected various 
questions and had said that they were not put fairly. 


“I think if you study the report as a whole you will see 
that there are other surveys which bear out the findings 
of the AGB McNair survey,” he said. 


“It is a careful study of the report that is required and not 
hasty judgement on one particular question or another.” 


Mr Ford disagreed that any particular weight had been 
given in the report to signatures collected in campaigns 
or those signed on printed letters, adding that they were 
both recorded very fully in the report. 
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“They are there for all to see and the deductions one 
draws from them are a matter for the reader.” 


“One shouldn’t draw hasty conclusions from reading the 
summary. One should spend a lot of time reading very 
carefully the tremendous efforts that Hong Kong people 
have made in compiling this report and that is what the 
Government intends to do.” 


As to why a referendum was not used, Mr Ford said that 
the subjects the Hong Kong people were asked to com- 
ment on were wide and varied. 


“Although, as many people have said, most people 
commented on direct elections, many, many, more com- 
mented on the other wide range of issues which were 
reflected in the Green Paper. 


“And for that reason I don’t think you can ask or deal 
with this very complex subject by a simple yes-no answer 
to one single question.” 


When asked to explain the discrepancies in the result of 
the survey carried out by AGB McNair and those by the 
private sector, Mr Ford said that this was inevitable in a 
situation where the professional survey companies 
adopted different methods. 


The AGB McNair survey was done by way of face-to- 
face interviews, he said. 


It was done by taking the people who were being asked 
the questions very carefully through the questionnaire. 


“It is interesting that the other surveys which used 
broadly the same method, that is the Concerned Educa- 
tional Groups, came up with very similar answers. 


“Now some of the other surveys used different tech- 
niques. They used telephone methods of survey—pick- 
ing up the telephone and asking simple questions.” 


Pressure Mounts to Cut Defense Spending 
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[by Frank Choi] 


[Text] The Financial Secretary, Mr Piers Jacobs, faces 
intense pressure to score a victory in reducing 
Hong Kong’s share of the defence bill during a third 
round of talks in London later this month. 


The talks, on the cost of maintaining the British garrison 
until 1997, were suddenly cancelled last week to enable 
Mr Jacobs to deal with the stock market crisis. 


They have been now rescheduled to take place on 
November 18 and 19 amid signs that both sides are still 


far from agreement. 
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However, pressure is growing for the next round to be 
the final one if a new pact is to be in place before the 
present seven-year agreement expires next March. 


As leader of the Hong Kong team, Mr Jacobs will be 
carefully watched by Hong Kong taxpayers who want the 
territory’s present 75 percent share of the $2 billion bill 
to be maintained, if not reduced. 


The beleaguered Financial Secretary will center the talks 
knowing that his reputation could be riding on the 
outcome. 


There has been mounting criticism about his handling of 
the stock market crisis and his sup 5ort of the decision to 
allow the markets to close for four 2ays when other world 
markets remained opened. 


However, he will also face intense pressure from the 
British side which is understood to be insisting that 
Hong Kong maintain, if not increase, its share of the 
costs which stands at $1.5 billion. 


With both sides facing domestic pressure to reduce their 
costs, the two-day meeting is expected to involve some 
give and take if an agreement is to be reached. 


Britain is likely to hand over some of its military 
facilities to the Hong Kong Government so that the 
running costs of these facilities, such as hospitals, would 
be excluded from the defence bill. 


Legislative Councillors have already served notice that 
they would oppose any increase in defence costs, and 
have threatened to vote against any larger fund alloca- 
tion once it reaches the Finance Committee, which could 
withhold payment. 


In the past, legislators have criticised the arrangements 
of the agreement, especially local spending on military 
facilities, such as the British military Hospital, from 
which civilians are barred. 


Although details of the talks have been kept confidential, 
it is understood that the present ratio of Hong Kong 
shouldering 75 percent and Britain 25 percent might 
remain the same. 


The issue at stake is how Hong Kong’s future defence 
needs should be calculated and the extent to which Hong 
Kong should continue to subsidise the British garrison’s 
presence in the territory. 


Britain has painstakingly pointed out that cuts to its 
national defence budget mean that it cannot afford to 
raise its share of the bill. 


Although the talks are limited to the costs only, both 
governments will have to bear in mind China’s own 
wishes. 
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Beijing has made it known through separate talks in the 
Joint Liaison Group [JLG] that it does not want a drastic 
or sudden reduction in the size of the garrison before 
1997. 


Britain has yet to convince Beijing that the garrison will 
have to be gradually phased out so that its duties can be 
taken over by an expanded police force. 


China has already agreed to the replacement of the 
garrison by a larger police presence. 


However, it has yet to agree to Britain’s plans to gradu- 
ally reduce the garrison size znd costs and use the savings 
to pay for training up the police force. 


The withdrawal of the garrison will be among the issues 
to be discussed at next week’s Joint Liaison Group 
meeting in Beijing. 


Any breakthrough in the garrison issue is almost certain 
to affect the defence cost talks which will follow. 


In the last two rounds, it was agreed by both sides that 
the new pact would not run another seven years. 


Instead, negotiators had narrowed their options down to 
three choices. 


The most favoured is a new five-year agreement with an 
option to renew for another four years leading to 1997. 


This would allow a greater degree of flexibility in 1992 
when the issue of how the garrison should be phased out 
would be reviewed. 


By then, the timing of the garrison’s withdrawal would 
have been resolved by the JLG. 


The other options are a five-year pact followed by fresh 
negotiations for a four-year pact, or a single nine-year 
agreement which would take the territory’s defence 
needs up to 1997. 


SRV Naval Defectors Reportedly in Hong Kong 
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(By Lulu Yu] 


{Text} At least 11 Vietnamese defectors who came to 
Hong Kong by boat have been stranded in a closed 
refugee camp for nearly a month while their boat was 
being repaired. 


The defectors—identified as members of the Vietnamese 
navy—were among |4 men and a number of women and 
children on board a steel-hulled tugboat which entered 
Hong Kong waters illegally on October 14. 
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Also found on the boat were uniforms and badges worn 
by Vietnamese forces. 


The vessel left Haiphong on September 19 and was 
Originally headed for Guam, according to an informed 
source. 


The source said the boat was intercepted by the marine 
police and, when told about Hong Kong’s policy of 
keeping Vietnamese refugees in closed camps—which is 
the standard practice—opted to continue their journey. 
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It is understood the were taken to Chi Ma 
Wan Refugee Camp on October 15 while their boat was 
being repaired. 

The women and children on board are believed to be the 
families of the vessel’s chief officer and his predecessor. 


The incident may well be the first known case involving 
defectors of the Hanoi Government in Hong Kong. 


The Hong Kong Government was tight-lipped about the 
incident. 
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